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Morcantite Bank Limléed and its Subsidiarles
Un -auditsd Consolidated Balance Sheet

As at 30 September 2016
Amount in BDT

Sep-16 Dec.15
Property ant! Assets
Cash ' 12,600,640,235 - 13,226,236,073
Cash in hand (Including foreign currencies) 1,947,327 727 1,398,277 602
Balance with Bangladesh Bank & ifs ageni bank{s) {including foreign currency) 10,653,312,508 11,827,958 471
Balznce with other banks and financial institutions 5,858,603,197 4,099,602 248
In Bangladesh 5.313,253,778 3.816,461,041
Cutside Bangladash 545,349,421 263,231,207
Money at call and short nofice 800,000,000 800,000,000
investments 33,964,161,350 34,059,461,147
Government 27,429,920,885 28,817 526,380
Others §,534,240,465 5,241,.934,757
Loans and Advances 141,708,993,260 126,624,048,642
Loans, Cash Credit, Overdraft efc. 130,416,742 525 117 965,234, 987
Bilis Purchased and Discounted 11,282,250,735 8,658,813, 655
Fixet assets including premises, furniture and fixtures 3,252,998,022 3,348,176,820.

Other assets
Non- banking assets

Total property and assets

Liabilities and Capital
Liabilitles
Borrowings from other banks, financial institutions and agents

Deposlts and other accounts
Cument Accounts and Other Accounts
Bills Payable

Savings Bank Deposits

fFixed Daposits

Deposits Under Schemes

Subgrdinated bond

Other fiabilities
Total Liabilities

Capital/Sharsholdars' Equity
Paid-up Capital

Statutory Reserve

. Other Reserve

Surplus in Profit & Loss Account

Nen Controlling Interest
Totai Shaveholders’ Equity
Tofal Liabllities & Shareholders' Equity

1,533,208,942

1,623,585,687

199,718,605,005 163,781,200617
7,879,198,686 552,048,144
154,959,510,245 147,708,732,715
35.797,328,750 30,452,897 558
2,116,314,845 1,634,654 ,462
15,847,731,828 12,739,771,915
37,303,807,580 42,028,786,930
63,893,727,242 60,852,621 850
3,000,000,000 3,000,000,000
17,911,774,947 16,851,726,792
183,750,483,877 168,213,309,651
15,915,387,592 15,515,249,055
7,381,567.010 7,391,667,010
5,290,728,860 4,751,761,375
2.456,955.127 2477 869,048
776,138,596 894,031,622
52,733,535 52,641,911
15,968,121,128 15,567,890,966
189,718,605,005 183,781,200,617.




Consolidated Balance Shaet
As at 3¢ September 2016 _ -

Off-Balanca Sheet Hems
Comlngent Liabliities

Acceplances and sndorsements
Latters of guarantge

Imevocahle Lettars of Credit
Bills for collaction

Other contingant liabilities(BL W)

Other Commitimants

Documentary credits and short term trade relzted transaclions -
Forvard assets purchased and forward deposils places

Undrawn nots issuance and revolving undenwriling facitities

Undrawn lormal standby facilties, credit lings and oifier commitrmznts

Total Off-Batance Sheat tems including contingent iizbilitisg

Company Secretary

————

Amount fn 80T

Sep-16 . Dec-15

28,267,286,960 22,480,501,454 |
9,791,766,623 8,771,335,282

2.388,143,241 | | 2.391,893,504 |

27 812,290,016 f_ 22710,709,305
8,119,182,294 ’ 7,682,114 027

76,178,669,134 54,036,653,662

76,178,669,134 B4,036,653,662

Managing Director and CEO -

SEVP and CFO

i T

Chalrman



Mercantile Ela'ni_t Limited and s Subsidlades
Consolldated Profit & Loss Account

Forthe 3rd Quarter 30 September 2016
T _ Amgunt in BOT
- ) . Sep-16 . ~ Sep15
Interest Income ' : 10,204,652,387 10,542,727 685
Less: Intarast Paid on Deposiis, Borrowings etc. B,050,679,345 §,403,533,703 |-
Net Interest Income ' 2044913052 - - 1430,193,982
Investiment Income - : - ' ' 2,262,171,862 2,285,479,592 |
Commission, Exchange and Brokerage - 1,365,011,198 1,215.645,212
CtherOpefating Income. -1,531,067,056 708,755,767
L . : _ 5,159,150,118 _ 4,207,880,5H
Total Operating Incoms 7,304,123,170 5,847,074,553
Salaries and Allowances 1,805,856,656 1.284,383.375 1 -
Chief Execifive's Safary and Feas 8,530,645 9,438,351
Directors’ Fees ' . . 4,826,800 2,951,375
Rant, Taxes, Insurances, Elsctricity etc. ' 4723121 | 402,999,815
Legal Expanses 6,495,310 3,040,533
Postage, Stamps, Telecommunigation elc. o _ T 47227318 51,780,957
Stationery, Printings, Advertisements efe. 146,661,470 . 148,566,279
Auditors' Fess - ' ' 115,000 147,500
Depraciation and Repair to Bank's property . 288542346 200,206,905
_Other Expenses .. 1,538816,107 | 700,668,387
Total Operating Expenses 4 417,403,765 2,812,184 477
Profiti{loss) before provision . 2,886,712,40% 2,834,850,076
Provislon for loans and advances Including off Balance Sheet items 140,467,158 1,608,180,266
Pravislon for diminution in value of investments in sharas ' - -
COthier Provision : 45,000,000 -
Total Provision ' . : 185457158 ~ 1,608,180,266
Total Profit before taxes 2,701,252,247 1,226,709,810
Provision for Cumant Tax : ' ' o _ 1,395,000,000 |- © 750,000,000
Provision for Deferred Tax 5,000,000 -
_ ’ . 1,400,000,000 750,000,000
Net Profit after Taxation 1,301,252,247 476,709,810
Retained Surplus brought forward from previous year 16,565,369 24,074,102
Profit avallable for appropriation 1,317,817,616 500,783,912
Appropitatlon .
Statulory Resetve _ 538 947 485 234,490,044
~Non Controlling Intsrest in Profit 2733535 7.299.064
Retained Sumlus : 776,136,596 258,994,804
1,317,817 616 500,783,812
Consolidated Earnings Per Share (EPS) 1.76 0.64
Company Secretary SEVP and CFQ

-

Managing Director and CEQ | _

Director . Cha_lrman




Mercantlle Bank Limited and its Subsidlaries

Consolldated Prafit & Logs Account
For the 3rd Quarter 30 September 2014 :
Amount in BDT
_ Jan -Septg Jan - Sept'15. “July-Sept'16 July-Sept'15
Inferast income . 10,204,652,397 10,542,727 685 3,455,771,908 3,600,049,563
Less: Intemst Paid on Deposts, Borrowings efc. 8,058.679,345 9,103,533,703  2,664,7225%8 3,242,302.715
Net Interest income o . 2,144,973,052, 1,429,183,082 . 791,048,380 357,748,848
fmvestment lncome . 2,262,171,862 2,205,479,507 © 753,148,036 949,840,454
Commission, Exchange and Brokerage 1,366,011,199 1,215,645, 212 440,494,314 | 429,466,030
Cther Operating income - 1,531,967,055 706,755,767 - 207,316,859 133,998,243
’ o 5,150,150,118 4,207,860,571 1,400,860,040 1,543,113,733
Total Operating income 7,304,123,170 5,847,074,553 2,182,009,330 1,900,880,541
Salaries and Allowances 1,805,836,655 1,294,383,375 518134427 521,164,284
Chiaf Exaculive's Salary and Fees 8,530,845 9,439,351 2,550,000 4,049,028
Dirattors’ Fogs 4,826,800 2951375 1,664,080 816,180
Rent, Taxss, Insurances, Elaclrclty stc, 472,328,112 402,905,815 171,102 781 144,209,252
Legal Expenses 6,499,310 3,040,533 1,740,246, 1,473,381
Poslage, Stamps, Telecommuiication afc. 47227 318 51,780,957 16,464,785 20,218 977
Stationery, Printings, Adverisements efc, 146,661,470 146,568,279 33,073,667 32,291,768
Audiors' Fees _ 115,000 147,500 - {601,000}
Depisclation and Repair ko Bank's property 286,542,348 200,208,905 101,292,700 62,999,280
Other Expanses 1,638,816,107 700,668,387 440,175 506 285,520,830
Total Operating Expenses 4,417,403,785 2,812,184,477 - 1,385,198,153 1,072,244, 980
Profiti{loss) bafora provision 2,886,719,405 2,834,800,0768 806,811,237 828,618,591
Provision for kans and advances including off Baiance Sheat ilems 140,467,158 1,608,180,268 © 24,837,089 423,680,759
Frovision for diminutlon in valua of investments in shares . - B -
Other Provigion 43,000,000 - 12,000,000 ) -
Total Provision. 185,467,158 - 1,608,150,266 36,837,068 423,680,759
Total Profif bafore taxes 2,701,252, 247 1,226,708,810 769,574,168 404,837,832
Provision far Cuirent Tax - 1,385,000,000 750,000,000 445,000,000 300,000,000
Provision for Deferrad Tax 5,000,000 - 5,000,000 -
_ : 1,400,000,000 750,000,000 450,000,000 306,000,000
Net Profit atter Taxatlon 1,301,252,247 476,709,810 319,974,168 104,897,832
Ratafnad Surplus brought forward from previous year 16,565,369 24074102 1,205,181 1,583,760
Profif availabla for appropration 1,317,817,615 500,783,912 321,179,348 106,521,622
Appropriation S
Statutory Reserve 538,847 485 234,480,044 163,654,869 76,458,006
Non Conlrodling Interast In Profit 2733535 7,298,064 [324,424) 1,818,174
Relained Surplus 776,136,596 258,094 804 167,848,804 28,247,358
1,317,817,616 500,783,812 321,179,349 108,521 ,B&zﬂ
Sansolidated Earmings Per Share (EPS} 1.78 0.64 043 0,14
omparny Secratary SEVP and CFQ
Managing Director and CEQ

Director -

/e

Chairman




Mercantile Bank Limlted and its Subsidiaries _
Consolidated Cash Flow Statement

For the 3rd Quarter 30 September 2016

A) Ca_sh fiows from operating activitles

Interest received

interest paid'

Fees and commission recsived
Paymsn! tothe employees
Payment io suppliers

incomse tax paid

Received from other operating activities
Exchange gain
Other operaling income

Payment for other operating activities
Rent, taxes, insurances and electricity
lLegal expanses

Postage, stamps and telscommurication
Auditors' fees '

Repair and maintenance

Chief Execulive's salary and fees
Directors’ feas

~ Other expenses’

Operating cash flows before changes in aperatihg assets & liahilities

(increase)f decrease in operating assets and liabilities
Tradirig securities (Treasury Bills & Bonds)

Loans and advances t0 other banks

Leoans and advances to customer

Other assats (ltem-wise}
Advance deposits
Stock of stationary
Suspense account
Demand Draft paid without advice
Stamps in hand
Advance rent

Adjusting account debit
Premium on bonds
Clearing adjusirment account
Mercantlle Exchange House (UK) Limited.
Mercantiie Bank OBL Unit
Mercantile Bank generél account

Deposit from other banks

Deposit from customers

Gther liabifities on account of customers
Other fiabilities '

Net cash flows from operating activities

Amount in BDT
Sep-18 ' Sap-15
1,002,195626 _  1,254,571,581
9,262 150,364 8,649,597 464
(5,867.023,972) (6,482,025,168)}
695,743,165 639,790,332
(1,805,856,656) {1,294,383,375)
(146,661,470) (80,214,618)
(1,136,156 535) (1,178,123,054)
2,201,235,091 1,903,745,975
669,268,035 575,854,880
1,531,967,056 1,327,891,005
2,236,491,613) {1,205,742,471)
- (472,328,112) {402,999,515)
(6,499,310) {3,040,533)
{47,227,318) (51,780,957}
{115,000} {147,500)
{58,148,321) (34,714,553)
(8,530,645} (9,439,351}
{4,826,800) (2,951,375)
(1,638,816;107) {700,668,387)
956,939,104 1,952,575,085
(14,606,489,232) {11,339,479,556)
478,455,385 (993,340,929)
(15,084,944 618) (10,345,338,627)
$3,734,082 {446,911,747)
{326,410} 706,309
10,727,912 {12,642,438)|
(87,372,524} {109,166,878)
- 1,717,342
185,759 (179,181)
54 480,285 (129,352,579}
{131,337.176) (199,683,012
4,703,843 113,816
{1,791,288) 569,312
4,888,557 1,015 542
192,627,688 .
46,977 436 -
18,271,486,575 14,960,123,700
7,326,350 542 {2,323,192,664)
7.250,777,530 12,950,502,104
3,694,358 504 4,332,874,260
4,725,670,528 5,126,607,482




Consolldated Cash Flow Statamant
For the 3rd Quarter 30 Septembar 2016

B) Cash fiows from investing activities
Brokerage House customer account
Sale procesds of fixed assats .
Dividend received

" (Purchase) sake of proparty, plant and equipment
(Purchase}/sale of shares -
{Purchase)fsale of bond/CP

- Other investment (Treasury bils & Bonds}
Net cash flows from Investing activities

C) Cash flows from financing activities

Receipts from issue of foan capital and debt Securities
Paid for repayment of loan and debt securities '
Paid for Interest on Subordinated bond

Received by issus of right share

Dividend paid

Not cash flows from financing activities

Net increasefidecrease) in cash & cash equivalent (A+B+C}

Cash and cash equivalent at beginning of the year
Cash and cash equivalent at the end of the 3rd Quarter

Company Secretary

S

Managing Director and CEQ

Director

Amount in BDT _
Sop-16 Sep-15
{16,751,119) S
72,494,653 18,655,004
(133,215,228) {168,331,833)
11,694,291 3,888,761
{1,314,000,000) {3,064,000,000}
{1,061,589,973) 2,237,025,971
{2,435,367,376) (972,761,897)
(270,000,000} (270,000,000)
(886,988,041) {739,491,268)
{1,156,988,041) (1,009,491,268)
1,133,315,112 3,144,354,317 |
"17,325,928,321 13,648,834,658
18,459,243 433 16,793,188 975
SEVP and CFO-

/q T

Chairman
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Metcantile Bank Limited

Un-audited Bilanca Sheet
As at 30 Ssplember 2016
o . Amourit in BOT
- " Sepd6 Decr1§
Proparty and Assots
Cash S : 12,507,138,744  13,225470,762
Cash n hand (Including foreign currencles). 1,943,826,236 | 1,987,512,291
Balanca with Bangladesh Bank & its agent bank(s) 10,853,312,508 11,827,956,471
{ingluding foreign currencies)
Balance with other banks and financial institutions 5,586,267 469 3,822,760,252
In Bangladesh : : 5,044,237,600 3,551,643 870
Outside Bangladesh 542,029,869 271,118,382
Money at call and short notice 800,000,600 800,000,000
investments . 36,664,181,455 33,829,461,266
Government 21,429,920,886 28,817,526,390
Others §,254,240,570 5,011,934,876
Loans and Advances 138,554,538,138 “426,338,834,275
Loans, Cash Credit, Overdraft atc, 121,262,287.403 | 117,680,020,620
Bills Purchasad and Discounted 1-1,292;250.735 8,658,513,655
Fixed assats including premises, furniture and fixtures 3,231,259,575 3,325,794,196
Other assets 1,355,441 644 1,457,844,819
Non- banking assets . ;
Total Preperty and Assets 198,808,807 426 182,800,165,670
- Liabilities and Capital
Liahilltlas )
Borowings from other banks, financial Institutions and agents 7,879,158,686 552,848,144
Deﬁosﬁs and other aceounts 155,201,484,488 147,816,283,651
Cuient accounts and other accounts 36,035,912,993 30,560,448,494
gilfs payable 216,314,845 1,634,654 462
Savings bank tfeposits 15,847,731,828 12,730,771,915 |
Fized deposits 37,303,807,580 42,028,786,330
Deposit under schemes §3,893,727,242 60,052,621,850
Subordinated bond 3,000,000,000 3,000,000,000
Other Liabilties 16,824,283,195 15,917,307,280
Total Liabilities 182,904,976,369 167,266,439,075
Capltalishareholders' equity :

_ Paid-up capital - 7,381,567,010 7,381,567,010
Siatutory reserva 5,250,728,860 4,751,761,375
Other reserve 2,456,956,127 2,477.869,048
Surplus in profil & loss acoount 764,580,081 892,509,162
Total shareholders' equity 15,903,831,057 15,513,726,595
Total LEabllltles & Shareholders’ Equity 198,809,807,426 182,800,165,670




As at 30 Seplember 2016

Off-Balance Sheet itams
Contingent Liabllities

Acceptances and andorsements
Letters of guarantee .
Inevacable lefiers of credit -
Bils for.collsction

Other contingent liabilities(B:W)

Other Commitments
Dacumentary credhts and short tam trade related transactions

Forward assets purchased and forward deposlis piaced
Undrawn noteissuiance and revolving undenwriing feciiities

Undrawn fomnal standby faclities, credit ines and other commitments

Total Off-Balance Sheet ftems including contingent liabilitles

Company Secretary

[—

Managing Director and CEO

Director

Amount in BOT

‘Sop-16 __ Dec15
57,612,090016 | | 22.710,708,305
8119182204 || 7.682,1140%7
28,267,786,960 [ | 22,480,501.454
,791,766,623 8,771,136,262
2,380,143.241 | 2,391,993 50
76,178,669,434  64,038,658,862
76176660134 64,006,653,062
SEVP and CFO
Chairman




Mercantiie Bank Limited

Proft and Loss Account _
For the.3rd Quarter 30 September 2015
Interast income

Less: Intsrest paid on deposils, borrowings st

Net Interest Income '
. Invq;_sh‘nébt income .

Commission, exchange and trokerage

Cther oparating Income

Tatal operating Income

Salerles and allowanoes,

Chief Exgcutive's salary and fees
Directors' foes '

Reni, takes, insurances, electicity tc.
Legal expenses

Puékag_a. stamps, telecommunication stc. '
Statiohery, prinfings, advertisernants ete.
" Auditors' fees :
Deprecidtion-and repair to Bank's assets
Other expenses '
Total op'er_at'ing EXpeEnses

Profit{loss) before provision

Provision for Ioans and advances including off Balance Sheet ftems
Other provision .~

Total provision -

Total profiti(loss) bafora taxes

Provision for Currant tax

Provision for Deferred-Tax .

Net profit after taxation

Reatained surplus brought forward from previous year
Profit avaliable for appropriation

Appropriation

Statatory reserve

Gensral reserve

Retainad surplus

Earnings per shars (EPS)
Company Secretary

)

Diractor

1

Managir;g Director and CEQ

Arount in BOY
Sep-16 . Sep15
10,167,685,709-| [ 10,407,965,671
8,069,670,345 4,103,533,703
2,198,006,364 1,304,431,968
2262,171,862 2,285,479,59?
1,301,737,207 1,158,507,670
1510,570,372 700,807,210
5,074,479,532 4,144,794,672
7,182,485,496 5,539,226,640
782,145,736 | | 1.276,895.113

8,630,645 | 8,439,351
3,560,400 2,053,805
463,520,624 393,127,628
6,102,321 3,040,533
47,227,318 50,288,850
146,301,703 | 145,779,456
115,000 147,500
263,835,450 197,489,333
1,605,942,115 680,334,086
4,347,281, 113 2,758,506,155
2,835,204,583 2,760,530,485
140,467,158 1,606,180,266
140,487,158 1,808;180,266
2,694,737,425 1,172,450,219
1,395,000,000 750,000,000
5,000,000 .
1,500,000,000 750,000,600
1,294,737,425 422,450,218
8,790,124 27,881,374
1,303,527,548 450,34,563
538,947,485 234,590,044
764,560,061 215,841,549
1,303,527,546 450,331,503
1.75 57
. SEVP and CFOQ

Ch_airman




Marcantile Bank Limited and its Subsidiaries

Dirsctor ~

-

Managlng Director and CEO

t1a

Profl & Loss Account -
For the 3rd Querter 30 September 201§
- o . ] ] Amountls BOT "
dan-Sept'16 - *Jan - Sept15 - dJuty-Sept'1§ July-Sept'1s
intersst bcome ) - 10,187,585,709 10,457, 965,671 3,444,289,779 3,585,267 854
Less: Inferest Pald on Dapesits, Bomowings slc. 8,069,679,345 9,103,533,708 _2,664,722,528 3,242,302,715
Net Interest Ingome ' 2,108,008,364 1,384,431,968 779,567,251 343,96'5.139
" Invastment Ingome * 2,262,171.862 2,285 479,562 T53149.036° 949,540,854
Comeission, Exchange and Brokerage 1,301,737.287 1,188,507,870 420,318,500 405,258,956
Qther Cperaling Incoma . 1,510,570,372 700,807,210 20,048,412 162,774,347
S : 5,074479,532 4,144,794,872 1,374,518,039 1,547,882, 757
Total Operating Incoms 7,182,485,896 5,538,226,640 2,154,083,200 1:861,647.806
Salaries and Allowances 1,782,145,736 1,276,695,713 609,908,644 513,954 337
Chisf Execulive’s Balary and Fees 8,530,645 9,439,351 2,650,000 4,048,028
Direciors’ Feas ’ - 3,560,400 2053908 |- 1.214,400 655,050
Rent, Taxes, Insursnces, Elactrclty stc. 463,520,624 393,127628 | 168,099,087 141,207 477
fegal Expanses. 8,102,321 3,040,533 | 4,343,257 1;473,381
Pastage, Stamps, Telecommunigation ec. 47,227,318 50,288,650 15,464,785 18,710,157
Stalonary, Printings, Adverisaments slc. 146,301,703 145,779,456 32,948,972 | 32,085,040
Audltors' Fees. . ’ 115,000 147,500 . {501,000}
Depreciation and Repair lo Bank's properly 203,835 450 197,489,333 100435340 82,723,615
Other Expenses ) ) 1,605,842 115 580,334,086 429,007,400 280,328,574
Total Oparating Expensas 4,347,281, 113 2,758,596,155 1,360,574,875 4,055,686,659
Frefitiioss) before provision 2,835,204,583 2,780,630485 793,111,415 505,961,237
Provision for lnans and adventes incliding off Balance Shest items 140,467,158 1,608,180,266 24,837,089 423,680,759
Provision for dimlaution In valus of investmsnts in shares - - - -
Cther Provision L . - - - -
Total Proviaten. 140,467,158 1,508,180,264 24,837,068 423,680,759 -
Total Profit befare taxes 1.884, 737,425 1,172,450,219 768,274,346 82,280,478
Provision for Current Tax 1,395, 000,000 750,000,000 445,000,000 | | 300,000,000
Provigion for Deferred Tax 5,000,000 - 5,000,000 L.
- 1,400,006,000 750,000,000 450,000,000 300,809,000
Net Profit affer Taxation 1,294,737,425 422 450219 3'18,’2_?4,{!46 82,280,475,
Relalned Surplus broughl forward from previous vear 8,780,121 27,881,374 500,000 -
Profit avaliahle for appropriation 1,303,527, 545 450,331,593 31&,??4:;338 82,280,478
Appropsiation i -
Statitory Reserve 536,047,485 234,490,044 153,554,869 76,456,096
General resanve ’ - - - .
Ralgined Suiplus 764,580,061 215,841 549 . 165,119,477 5,824,392
1,303,527.548 450,33¢,593 318,774,346 82,280,478 -
Consoiidated Eamings Per Share {EPS) 175 9.57 0.43 0.1
Company Secretary SEVP and CFO

& RErar7

Chairman



Marcantile Bank Limited
Cash Flow Statement
For the 3rd Quarter 30 September 2016

A) Cash flows from operating sctivities

interes! received

Injgresi paid .
Fees and comimission received
Payment Lo the employeas.
Payment to suppilers

Income tax paid .

Recslved from other oparating activities
Exchange gain
Other operating income

Paymant for othar operating actlvities

Rend, taxes, insurances and eleciricity

t egal expenses

Postags, slamps' and telecommunication

Audliors' fees o

Répair and maintenance

Chigf Executive's salary and fees

Directors’ fees

Other expenses )

Operating cash flows befora changes in operating assets and llabllitles

" (Increase) decrease n cperating assets and liabilities
Trading securilies (Treasury bills & Bonds)
Loans and advances to offer banks
Loans and advances to customers

Other agsets {ltam-wise}

Advance deposits

Stock of stalionery

Suspanse acoount

Demand Draft paid without advice
Stamps In hand

Addvanca rent

Adfusting atcount dabit

Premlum on bonds

- Clparng adustmant account _
Mercantia Exchangs House {UK) Limiied.
Mercantile Bank OBU Unit

Mercaniie Bank general account

Depositfrom other banks

Deposi rom cuslomers

Ciher liabillties on accounl of customers
Other liablllfes

Net cash flows from operating activities

12

Amount In BDT
Sep-16 Sep-15-

925,025,723 1,170;848,710
9,225,183,707 8,604,765,450
(5,867,023,272) (6,482,025,188)
632,469,262 582,652,990
(1,782,145,735) {1,276,895,713)
(146,301,703) {79,427 785)
{1,136, 156,535) (1,178,123,054)
- 2,179,838,407 1,859,315,080
668,268,035 575,954,880
1,510,570.372 1,283,460,200
{2,179,688,729} - {1,173,146,206}
(463 520,624) {303,127,628)
6,102,321} (3,040,533}
{47,227 318) (50,288,650)
{115,000) (147 500)
(55,441,424) (34,714,553}
(8,530,645) (9,439,351)
{3,560,400) {2,053,805)
{1,595,190,996) | (580,334,086}
926,175,402 1,857,115,584
{11,737,248 478) (10,811,250,432)
478,455,385 (993,340,929)
(12,215,703,863)) (,817,809,503)
102,403,275 {452,157,339)
(326,410) 706,309
10,727,912 (12,642,438}
{67,372,524) {109,166,878)
- 1,717.342
155,759 {179,161)
54,480,285 {128,362,579)
{131,337,478) {199,693,012)
4,703,843 113,816
{1,791,288) 569,312
4,888,557 (4,230,050)

192,627 668 .

55,546,626 -
15,436,844,995 14,458,264,813
7,326,350,542 {2,354,088,850)
7,385,210,837 12,917,561,408
725,263,616 3,904,822,254
4,728,175,193 5,0%1,992,626




Cash Flow Staternent

‘Forthe 3rd Quarter 30 Septamber 2016,

B) Gash Rows from Investing activities

Sale proceeds of fived assels '
Dividend recelved .
Purchasa/sals of property, planl and equipmant
Purchasefsals of shares

Purchasefsale of bond/CP

Other Investment activiios

Met cash flows from investing activitles

C} Cash'ﬂdwis from ﬂnancing activitfes
Receipts from lssue-of loan capltal and debt securities
Paid for repaymeni of loan and debt securities
Received by lssue of right share
Dividend paid
- Net cash flows from financing activities

Net Increasei(decreaée) of cash & cash equiv'alent [A+B+C)

Cash and césh equivalent at the beginning of the year
Cash and cash equivalent at the end of the 3rd Quarter

ompany Secretary

Managing Direcior and CEO |

" Director

x
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Amount in BDT

Sep-16 Sep-15
£10,751,1189) -
72,494,653 18,655,004
{133,859,805) (321,917,942
11,694,201 | 3,888,761
{1,314,000,000} {3,064,000,000)
{1,061,589,973} 2,237,025,971
{2,438,011,954} {1,126,348,206}
{270,000,000) {270,000,000)
{866,988,041) (739,491,268)
. {1,156,988,041} {1,000,491,268)
1,135,175,198 2,916,153,152
17,048,231,015 13,536,642,974
16,552,796,126

18,183.406,213

SEVP and CFO

Chairman .~
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Mercantile Bank Limited
Notes to the financial statements

As at & for the 3 Quarter 30 Septermber 2016

1.0 Legal Status & N-ature of the Bank

Mercantile Bank Limited (‘the Bank") was mcorporated in Bangladesh asa Puhhc Company, Limited by shares

“under the Companfes Act 1994 on 20 May 1999 and subseguentiy obtalned Banking operation ficense from-
Bangladesh Bank under the Bank Companies Act 1991 ‘and commenced its commercial operation on 02 June

1999. The Bank went for publlc isste of shares in the year 2003 and its shares are listed with Dhaka Stock
Exchange (DSE] and Chittagong Stock Exchange (CSE). Presently the Bank has 109 Branches and two
subsidiary companies. . _ :

1.1 Principle Activities

The principal activities of the' Bank are to provide all kinds of commercial. bankmg activities encompassing a wide

range of services including accepting deposits, making loans, dlscounhng bills, conduchng money transfer and _

foreign exchange transactions and performing other related services such as safe kesping, colfections, issuing
guarantees acceptances and letters of credit to the customers through the branches in Bangiadesh

1 .2 Off-shore Banking Unlt {OBU)

- The Bank obtained the Off-shore Banking Unit permission vide letter no. BRPD {P-3)744{114)/2010-1743, dated
04 May 2010. The Off-shore Banking Unit commenced its commercial opération on 20 March 2011. Presently the
bank has 3 (three) units in operation in Bangladesh. The Off-shore Banking Unit Is gaverned under the rules and
guidelines of Bangladesh.Bank. The principal activities of the Units are to provide alf kinds of commercial banking
services fo its customers in foreign currencies approved by the Bangladesh Bank Separate Financial Statements

of Off-shore Banking Unit has beeh drawn up in Annexure E.

1.3 Mobile Banking Operation

The Bank obtained the permission for conducting the mobile banking operation under reference letter #
DCMPS/PSD/37(0)2011-753, dated 02 November. 2011of Bangiadesh Bank. The Bank started its test-run in
November 2012. The main activities of the mobile banking services are to serve the customers through Mobile

Fhone within the applicable rules & regulations and guidelines of Bangladesh Bank.

1.4 Information about Subsidiari_es

Country of | Controlling

Name | Principle activities . : ;
incorporation interest

Mercantile Bank Securities Limited Trading securities Bangladesh b B23%

Mercantile Exchange House {UK) Limited Financial services UK - 100% [

16




1.4.1 Mercantile Bank Securities Limited

In line with Bangladesh Bank. directives, Mercantie Bank Securifies Limited (MBSL), a subsidiary company of

Mercantile Bank Limited has been formed on 27 September 2010 to deal with stock dealing and brokering. MBSL
has started its commercial dperation on 14 September 2011 through obtalning stock dealer & broker license from

the Bangladesh Securities and Exchange Commission (BSEC). The main operation of the subsidiary is-to buy and

sale securities as well as extend margin loan to the customers against their margiri for investment in the listed

companies. The required margln' leve! is monitored daily and maigin loan is provided as per established guidelines.

Financial Statements of the Company are shown in Annexure-F,

1.4.2 Mercantile Exchange House (UK) Limited

Mercantile Exchange House (UK) Limited was Incorporated as private limited company with Comparies of England
and Wales under registration no. 0?456837 on 01 December 2010, The company is a wholly owned subsidiary
company of Mercantile Bank Limited incorporated in Bangladesh, which is afso the ultimate holding company.
Earlier on 17 September 2010, Mercantile Bank Limited got the permission from Bangladesh Bank for opening a
fully owned subsidiary in UK. Mercantile Exchange House (UK Limited obtained Maney Laundering registration on
21 February 2011 issued by HM Customs and Excise. '

The company got registration from Financial Services Authority (FSA) on 7 October 2010 as Small Payment
Institution to carry out business under Payment Services Regulations 2008. The company started its commercial
aperation in London, UK on 20 September 2012. Financial Statements of the company are shown in Annaxure-G,

2.0 Basis of 'Preparation of Financial Statements & Other Significant Accounting Policies
2.1 Basis of Accounting ”
21,1 Statement of Compliance -

The Financial staterments of the Bank and its subsidiaries are prepared in accordance with Internationa
Accounting Standards (JASs) & international Financial Reporting Standards (IFRSs) adopted by the nstitute of
Chaitered Accountants of Bangladesh ((CAB) as Bangladesh Accounting Standards (BASs) & Bangladesh
Financial Reporting Standards (BFRSs), s : :

- The financial statements have been prepared on a geing concern basis under historical cost convention, except for

~ cerlain investments which are stared at faivmarket value and freehald land which are measured at revalued

amount in accordance with the First Schedule {Sec-38) of the Bank Companies Act, 1991 (as amended upto
2013), BRPD Circular #14 dated 25 September 2003, and DFIM Clrcular #11, dated 23 December 2009, other
Bangladesh Bank circulars, Bangladesh Financial Reporting Standards {BFRSs) the Companies Act, 1994, the
Securities and Exchange Rules, 1987, Dhaka Stock Exchange (DSE) & Chittagong Stock Exchange (CSE) listing
regulation and other law & rules applicable in Bangiadesh. In cases whete the requirements of Bangladash Bank
differ with those of BASs/BFRSs, the requirement of the Bangladesh Bank has been applied {note-2.15)

17



212 B'asis of-ConsoIidation -

The consclidated fi nanciat statements rnclude the financial statements of Mercantile Bank Limited, its Off-shore
Banking Units and its subsidiaries, Mercantile Bank Securities Limited and Mercantile Bank Exchange House (UK}
Limited, prepared at the end of the financial year. The consolidated fi nancial stafements have been prepared in

accordance with BAS 27 *Consolidated and Separate Financial Statements® and BFRS-10 *Censolidated F inancial

Statements The consolidated t nancral statements are preparecl to a common frnancral Period ending 30
September 2016 ' .

The conversron policy of subsrdlary companres and Off shore Banktng Unrts are grven betow

. ' o Mercantrte Bank Exchange " Off- shore Bankmg
p :
artlc.:u.lars _ Prrce House (UK) Units
For Assets & Liabilities - | ClosingPrice . | £1= BDT._.1_04.5594 - . jUSD1= BOT 78. 40
For Income & Expenses Average Price. | £1=BDT 111.6036 USD 1=BDT 78.40

Transactions eliminated on consolidation

All intra-group tra’nsaetions, balances, income and expenses are eliminated on consolidation. Profit and loss
resulting from transactions between groups is also eliminated an consolidation.

21,3 Cash Flow Statement

The cash flow statement has been prepared in accordance with the BAS 7 “Statement of Cash Flows” under direct
method as recommended in the BRPD Circular # 14, dated 25 September 2003 issued by the Bankrng Regulation
& Policy Department of Bangladesh Baik,

2.1t4-t.'|qurd1ty Statement.

The tfqu'idtty statement of assets and liabilties has been prepared in accordance with the residual maturity
grouping as on 30 September 20‘16 under the gurdettnes of BRPD Circular # 14 dated 25 September 2003 as per
the following basis: . .

a.~ Balance with other Banks and fnancrat tnstrtutaons money at cali and short notice efc. are on the basis of
their maturity term;

investments are on the basis of their respective maturity;

Loans and advances/ investments are on'ihe baS|s of their repayment schedules;

Fixed assets are on the basis of their useful lives; _

Other agsels are on the basis of their realizations/ amortizations;

Borrowing from other banks, financial institutions and agents etc. are as per their maturities/ repayment
terms; :

g. Provisions and other Ilabthttes are on the basis of their payments/ adjustments schedulg;

. Deposits and other accounts are on the basis of their maturity term and past trend of withdrawal by the

depositors,

—0 a0 o
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2 1.5 Use of Estlmates & Judgments

The preparanon of financial statements requires management to make Judgments estimates and assumptions that
affect the reported amount of assefs, liabilities, income, expenses, the accompanying disclosures & the disclosure
of contlngem llabiliies. Actual result may differ from these estimates. Uncertainty about these assumptions & -
estimates could result in outcomes that require a matenal adjustment to the carrying amount of assets or liabilities

aﬁected In future penods

i_n_the_ process o_f appfylng _the accounting policies, management has made various judgments; estimates &
aséu‘mption‘s These estimates and underfying assumptions are reviewed on an ongoing basis by the- management
of the Bank. And any revision o accounting estimates are recognized in the period in which the estimates are
revised. Existing c;rcumstances and assumptions about future developments, however, may change dug to market
changes or circumsiances arlsmg that are beyond the control of the Bank. Such changes are reflected in the

© assuimptions when they oceur.
2.1.8 Foreign Currencies Transaction ..
i} Functional & Presentational Currency

tiems included in the financial statements of subsidiary are measured using the currency of the primary economic
environment in which the entily operates, i e. functional currency. The consdlidated financial statements are
presented in BOT which is the group's presentation currency..

ii) Foreign Currency translation

Transactions m foreign currencies are converted into equivalent BDT applying the ruling rates on the dates of

transaction ‘as per BAS-21," The Effects of Changes in Foreign Exchange Rates". Foreign currencies balances
held in US dollar are converted into BDT at weighted average rate of inferbank market as determined by
Bangladesh Bank on the closing date of every month. Balance held in foreign currency other than US doilar are
converted info equivalent US dollar at buying rales of New York closing of the previous day and converied info

BDT equivalent.

Foreign currencies are translated into BDT at the foliowing rates:

USD 1= BDT 78:40, GBP 1 = BDT 102.9157, EURO 1= BOT 87.8315 and JYEN 1= BDTO. 7675 as on 30
September 2016, . _

Other foreign- currency refated ransactions have been converted by using the rate of exchange prevailing on the
dates of such transactions.

iiiy Commitments

Commitments for outstanding forwarded foreign exchange contracts disclosed in these finangial statements are '
translated at contracted rates. Contingent commitments for letter of credits and letter of guarantees dencminated in
forelgn currencles are expressed in BDT terms al the rate of exchange ruling on the balance shest date.

iv) Translation gains or Iusses

The resiting exchange transactions galns or losses are included in the profit or loss account, excepl those arising
on the translation of net investment in foreign subsidiary. - '
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v) Foreign operation

The results and fi nanclal position of the Bank's aperation whose functional currency is not Bangfadesm Taka are
translated mto Bangladeshr Taka as follows: - : )

a) Assets and liabilities are trarislated at the exchange rate prevarhng at the balance sheet date

b} Income ang expenses in the income statement are transiated. at an average rate approximating the
exchange rates at the year end; : :

¢) - Resulting exchange differences are:recognized as a separate component of equity;

d) As per BAS 21, *Foreign Currency Transactions”, foreign currency denominated non-monetary items

- of OBUs are tranislated at historical rate, as the OBUs are considered as an integral part of the

Bank's aperation not a ferelgn operation due to specific regulations goveming the OBU and unique
nature. .

247 Reportmg Period
' These financial statements cover penod from 01 January 2016 ta 30 September 2018,

218 Offsetting

Finan._cial assets and financlal liabilities are offset and the net amount reported in the balance sheet when lhere =
largely enforcement right to offset the recognized amounts and there is an intention to sefle on net basis. or
reafized the asset and seffle the liabilities (note -4.1, 4.2).

2.2 Assets & Basis of their Valuation

2.2.4 Cash & Cash Equivalents

Cash and cash equivalents include notes and coins in hand, unrestricted balances hefd with Bangladesh Bank and
highiy liquid financial assets which are subject to insignificant risk of changes in their fair value and are used by the

Bank for its short term commﬁment _
2.2.2 Loans & Advances

a. Loans and advances are stated in the balance sheet on gross basis.

b. Interest Is calculated on a daily product basis but charged and accounted for on accrual basis. Interest on
classified loans and advances is kept in suspense account as per Bangladesh Bank instructions and such
interest Is not accounted for as income until realized from borrowers. Inferest is not charged on bad and loss
foans as per guidelines of Bangladesh Bank. Records of such interest amounts are kept in separate accounts.

c. Commission and discounts on bills purchased and discounted are recognized at the time of realization,

d. Provision for ioans and advances is made on the basls of period-end review by the management following
instructions contained in Bangladesh Bank BRPD Circular no. 14 dated 23 September 2012, 8RPD Circular
no. 19 dated 27 December 2012, BRPD Circular no. 05 dated 29 May 2013, BRPD Circular no. 16 dated 18

November 2014 .The rates of provision for loans and adva_nces_ are given below:
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For Unclassnfled Loans and Advances

'F'artlculars | R Rate
.Small and Medlum Enterpnse (SME) 0.26%
All unclassified loans (other than loans under Consumer flnancmg. Loan fo Brokerage 1%
House Merchant Banking, Stock dealers’ etc. and Spem_al Mention account) '

. Unclassified Ioans agamst Housmg and Professmnals to setup busmess under Consumer 2%
Financing o
Unclassified foans to Brokerage House Merchani Banking, Stock dealers’ etc, 2%
Margin Loan Account 2%
Unclassified loans against other Consumer Financing _ 5%

Qutstanding amount of loans keptin the 'Special Mention - Account after netting off the
amount of Interest Suspense, : '

0.25% -5%

For Classified Loans and Advances

| Particulars Rate
Specific Provision on substandard loans and advances 20%
Specific Provision on doubtful loans and advances 50%
Specific Provision on bad/loss loans and advances 100%

Provision for short term agriciltural and micro-credits

Particulars Rate
Substandard and Doubtful 5%

! BadfLoss 100%

e. Loans and advances are written off to the extent that i {i} there is no realistic prospect of recovery, (i) and
against which legal cases are pending as per guidelines of Bangladesh Bank. These write off, however, will not
underming/affect the claim amount against the borrower. Detalled memorandum records for ali such write off

accounts are meficulously maintained and foliowed up.

2.2.3 Investments

All investment fn securflies is initially recognized at cost, being fair value of the consideration given, including
acquisition charges associated with the investment. Premiums are amortized and discounts accredited, using the
effective yield method is taken to discount income as per BAS 32 “Financial Instruments: Presentations’ and BAS
39 "Financial Instruments; Recognition and Measurements”. Detaiis of investment in sharesfsecunhes are given-in.

The valuation methods of investmenis mclude
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Held To Maturity (HTM)

HTM consist the Government approved securities in the mode of Treasury bond & Bilts which are classmed as per
Bangladesh Bank DOS Crcular # 5, dated 26 May 2008 and DOS Circular # 5, dated 28 January 2009. These
securities bear fixed.coupon payments and are revalued annuaf!y on amomzed cost methad s directed by
Bangladesh Bank. The change in reva!uat of] of the securmes is reflected in the Changes in Equity Statement.
Please ses Annexure— C

Held For Trading (HFT)

lnvestments classified in this category are acquired principally for the purpose of seling or repurchasmg in short-
trading -or if designated as such by the management. After initial- recognition;, investments are measured at fair
valug and any change In the fair value is recognized in the statement of income for the period in which it arises.
These investmenis -are subsequenlly measursd at present value as per the Bangladesh Bank Guideline.
Investments in securities have been revalued as mark-to-market as at 30 September 2016 and have been shown

inthe eqwty Please see Annexure-D.

Investment in Listed Sec_u rities

These securities are bought and held primarily for the purpose of selling them.in future orheld for dividend income.
These are valued and reported at market price as per Bang[adesh Bank's guidelines. Booking of provision for
Investment in securities {gain floss net off baS|s) are made as per DOS Clrcular No. 4 dated 14 November 2011.

Investment in Listed Securities

Investment in unlisted securifies is reported at cost under cost method. Adjustrment is given for any shortage of
book value over cost for determining the carrying amount of investment in unlisted securities.

All investments are stated as per fo[lowmg baS|s

(nvestment Class _ Imt:_a'I' : Measurem_ent.a-fter :mtzel Recording of changes
: Recognition recognition _
Govt. T-Bond (HTM) Cost Amortized Cost Increase or decrease in value -
of equity
Govt. T-Bill {HFT) Cost Fair Value Loss to P&L, gainto
' : revaluation through 8/S
Govt, T-Bond (HFT) Cost Fair Value Do
Share (Quoted) Cost At cost or market price Loss fo P&L but no
whichever is lower at balance | unreafized gain booking
sheet date
Share (Un-Quoted) Cost Cost None
Prize bond. Cost Cost None
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Investments in Subsidiary -

The Bank recognizes invéstmient in subsidiaries under cost method In the Group_ financial statements in

accordance with BAS 28."rhvestmen-t in Associates”. The investments in subsididries are reviewed impairment test
regularly to recognize investment at cost. ' -

Offsetting Financial Instruments

Financial assets and ﬁnan‘cia_l liabilities are offset and the net amount reported in the balance sheet when there is 2

. legally enforceable right to offset the recognized amounts and thers is an intention to seftle on a net hasis or

I, -

VI,

realize the asset and settle the liability simultaneously.as per BFRS 7 “Financial Instruments: Disclosures”.
2.2.4 Property, Plant & Equlpment (Fixed Assets) |

All fixed assets are stated at cost less accumulated depreciation as per BAS 16 "Property, Plant and
Equipment”. The cost of acquisition of an asset comprises its purchase price and any directly attributable cost
of bringing the asset to its working condition for its intended use inclusive of inward freight, duties and non-
refundable taxes.

The bank recognizes the cariying amount of an item of property, plant and equipment the cost of replacing-
part of such an item when that cost is incurred if it is probable that the future economic benefit embodied with
the item will fiow to the company and the cost of the item can be measured refiably. Expenditure incurred after
the assets have been put into operation, such as repairs and maintenance is normaly charged off as revenue
expenditure in the period in which it is incurred,

Depreciation is chafged on. propeity, plant and equipment at the following rates on straight line method from
the date of acquisition. '

[Category of Assets _ Rate

Land and Land Development _ Nil

Building ' 2.5%

Fumiture and Fixtures 0%

Cffice Equipment ' ) 20%

Vehicles : _ 20%

Books. _ - 20% 4‘

Depreciation on assets addition during the period is charged from the manth of addiion. Whole month
- depreciation charged for the month of addition.

On the month of disposal of fixed assets no depreciation is charged. The cost and accumulated depreciation
of disposed assets are eliminated from the fixed assets schedule and gain or loss on such disposal is reflected
in the income statement. :

Capital Work-in-Prograss is stated at cost. These are expenses of a capifal nature directly incurred in the
construction of buflding, system devetopment, awaiting capitalization.
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Y

VI

'Borrcwing costs that are dirsctly attributable to the acquisition, con'structicn or production of qualifying assets

have been capitalized as part of the cost of the asses.

Useful fife.and method of deprec:ahon of fixed assets are rewewed at least each financial year end and, if

- there has been a 3|gn|fcant change in the expected pattem of consumption of the future economic benefits
embodied in the asset, in that case management may change to reflect the changed pattern and such
chenged shafl be accounted fcr as a change in an accountmg estlmate in accordance with BAS 8.

2.2.5 ntangible Asséts

Intangible asset is an identifiable non-monetary asset without pfiysical substance. An iniengible asset is’
recognized if itis probable that the future economic benefits that are attributable to the assets will flow to the entity

and the cost of the asset can be measured reliably in accordance with BAS 38 “Intangible Assets

Su_bsequent expenditure on intangible asset is capitalized cnly when it increases the future economic-benefits

: embodied in the specific assets o which it relates. All other-expenditure is expensed as incurred.

2.2, 6 Assets Reva[uat!on Reserve

The- Bank has revalued asseis fn 2011 by an mdependem valuation firm as per BAS 16 “Property, Plant &

Equipment” by the approval of Board of Directors of the Bank. And the revaluation amaunt is eligible up to 50% for

the suppiementary’ capital {Tier-11} after 20% fransitional arrangements for capital deduction as per new RBCA
guidelines and BRPD circular # 10, dated 24 November 2002.

2.2.7 Impairment of Assets

As per BAS 36 "Impairment of Assets' an asset is impaired when its carrying amount exceeds s recoverable

amount. The Bank assesses at the end of each reporting year whether there is ‘any indication that an asset may be

impaired and/ or whenever events or charges in circumstances indicate that the carrying-value of the assets may
not be recovered. If any such indication exists, the Bank makes an estimate of the recoverable amount of the
assels. The carrying amount of the asset is reduced to jts recoverable amount, if- the recoverable amount is less

than its camying amoent and impairment losses are recognized In the profit and loss account. However,

impairment of financial assets is guided by the relevent Bangladesh Benk circular! instructions and BAS 38
'Fmenmei Instruments: Recognition & Measurement”.

2,2.8 Non-Convertible Subordinated Bond

The Bank has Issued 7 {Seven) years term subordinated bond during the year 2014 for BDT 3,000,000,000 to
raise subordinated debt as part of the Tier-Il Régulatory Capital following "Guideline of Risk Capital Adequacy” of
Bangladesh Bank circular # BRPD (BIC) 661/14B (P)/ 2014 dated 15 Apiil 2014,

2.2.9 Other Assets

Other assets of the Bank include all baiance sheet iters which are not covered specifically in other areas of the
supenvisory activity and such items may be insignificant in terms of overall financial condition of the Bank.
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2210 Lease

. Leases are c_lassiﬁed aé_'ﬂnahce lease when_ev‘ef the terms of the iease fransfer substan;ﬁa'f'f.t_y all the risks and
- rewards of ownership to the lessee. All other leases are classified as operating leases as per BAS 17 "Leases”
The Bank as leasor: |

Amaunt-due from leases under finance leases are recorded as receivables at the amount of the bank's net
investment in the ledses. Finance Leases inco_me is altotted to accounting periods so as o reflect a constant
periodic rate to tettm-on the Bank's net investment outstanding in respect of the leases as per BAS 17 “Leases”

The Bank és lessee! -

Assets held under finance leases are recognized as assets of Bank at the fair value at the date of acquisition or if
lower, at the present value of the minimum lease payments. The corresponding Habflity to the lessor is included in
the Balance Sheet as a Finance Lessee Obligation. Lease payments are apportioned between finance charges
and reduction of the lease Obiigation so as to achieve a constarit rate of interest on the remaining balance of the .
hability. Finance charges are charged directly against income as per BAS 17 "Leases”,

2.2.11 Receivables

The Bank recognizes receivables when there is a contractual right to receive cash or in form of another financial
assel from another entity. ' '

2.2.12 Non- Banking Assets
There are_' no assets acquired in exchange for foan in the financial statements of the Bank.
22.13 Reconciliation of inter- bank & Inter- branch Account

Accounts with regard to inter-bank {in Bangladesh and outside Bangladesh) are reconciled regularly and there are
no materiai differences, which may affect the financial statements significantly. Un-reconciled entries/ balances in
inter-branch transactions as on the reparting date are not material. '

2.3 Revenue Recognition

2.3.1 Interest Income

“According to the BAS 18 “Revenue”, the interest income is fecognized on an accrual basis, Interest from loans and
advances ceases o be accrued when they are classified as non-performing. It is then kept in interast suspense in
a memarandum account. Interest on classified advances is accounted for on a cash receipt basis,

2.3.2 Investment Income

Interest income on investments is recognized on accrual basis using effective interest rate as per BAS 18
‘Revenue”. Capital gain on investments in shares is recagnized as income and credited to investment income in
the profit and loss statement as per BAS 39 ‘Financial Instruments: Recognition and Measurements”. Capital Gain
is recognized when itis realized. :
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2.3.3 Fees & Commission income

Fees and Commission income arises on services provided by the Bank are recognized on a cash receipt basis.
Commission charged to customers on letters of credit and letters of guarantee is credited to income at the time of
effecting the transactions in accordance with BAS 18 “Revenue’, o

2.3.4 Dividend Income on Shares

Dividend income on shares s recognizéd'during the perod in which it is declared and right to receive is
established as per BAS 18 “Revenue”, :

2.3.5 Interest Paid & Other Expéns’es

In ferms of the provisions of BAS 1 'Presentation of Financial S_tatements" interest and other expenses are
recognized on accrual basis. '

2.3.6 Dividend Payments

Final dividend is recognized when the shareholders approve it and right to receivé of dividend is established to the

~ shareholder.

2.4 Share Capital

Ordinary shares are classified as capital/ shareholders’ equity which has no contractual obligation to transfer cash
or in terms of other financial assets. ' ' :

2.4.1 Authorized capital -

Authorized capital is the maximum amount of share capital that the Bank is authorized by its Memorandum and
Articles of Association.

Details are shown in Note 13
2.4.2 Paid up capital

Pald up capital represents total amount of shareholder capital that has been paid in {ull by the ordinary
shareholders. Holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to vote at shareholders’ meetings. tn the event of a winding-up of the Bank, ordinary shareholders rank
after all other shareholders and creditors and are fully entitled to any residuat proceeds of liquidation.

Details are shown in Note 13,3
2.5 Statutory Reserve

As per the provision of section 24 of the Bank Companies Act 1991 {as Amended up to 2013) the Bank requires to
transfer 20% of its current period's profit before tax to reserve until such reserve equals to its paid up capital.
Accordingly Bank has transferred requisite portion of current period's profit to the statutory reserve account.
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- 2.6 Non Controlling Interest’

Non controlling interest is the equity in a subsidiary not attributable, directly or indirectly, to a parent. Non
controiling interest betongs to other investors & their interest is reperted on the consolidated balance sheet of the
parent company to reflect the claim on that subsidiary’s assets. And their share of profit in the subsidiary is
presented on the consolidated income statement as a non contralling interest.

2.7 Deposits & Other Accounts

Deposits by customers & banks are recognized when the bank enters into contractual arrangement with
counterparties to repay the amount. The amount Is initially measured by the Bank at the consideration received.

2.8 Borrowings from Other Banks, Financial Institutions & Agents

Borrowings include call deposits, Bangiadesh Bank refinance, other banks borrowings, off-shore banking unit. The
amounts are recognized at the repayable amount. An interest eéxpense on this amount is charge to the profit or
loss account, :

2.9 Basis for Valuation of Liabilities & Provisions -
281 Cufrent Tax

Provision for current income tax has been made as prescribed in the Finance Act, 2015 on the accounting profit
made by the Bank after cansidering some of the add backe 1o income and disallowances of expenditure as per
income tax laws in compliance with BAS 12" Income Taxes",

2.9.2 Deferred Tax

Deferred tax is provided using the liability method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the tax bass of assets and liabilities, which is
the amourit aftributed to those assets and liabilities for tax purposes. Deferred tax assets and liabilities are
recognized for the future tax consequences of timing differences arising between the carrying value of assets,
liabilities, income and expenditures and their respective fax basis. Deferred tax assets and fiabilities are measured
using tax rate and tax laws that have been enact or substantially enacted at the balance sheet date. The impact on
the account of Changes in the deferred tax assets and liabiliies has also been recognized in the profit and loss
account as per BAS 12 "Income Taxes”.

2.9.3 Provision for Contingent Assets & Liabiiities

A provision is recognized in the balance sheet when the Bank has a legal or constiuctive obligation as a resuit of
past event and it is probable that an outflow of economic bensfit wil be required to settle the obligations, in
accordance with the BAS 37 "Provisions, Contingent Liabilities and Contingent Assets”,

2.8.4 Off- Balance Sheet Items & Provisions

Off-batance sheet items have been disclosed under contingent liabilites and other commitments as per
Bangladesh Bank guidefines. As per BRPD Circular # 10, dated 18 September 2007, and BRPD Circular # 14,
dated 23 September 2012, Banks are required to maintain provision @1% against off-balance sheet exposures
(L/C and Guarantee) effective from December 2008, '




2_._9.5 Provisions for Nostro Accounts

As per instruction contained in the ciroular letter No. FEPD (FEMOY 01/ 2005-677, dated 13 September 2005
issued by Foreign Exchange Policy Department of Bangladesh Bank, Bank is not required to make provision
regarding the un-reconciled debit balance of nostro account as on the reporting date in these financfals.

2.9.6 Benefits to the Employees

The refirement benefits accrued for the employees of the Bank as on reporting date have been accounted for in
accordance with the provisions of BAS 19 "Employee Benefil". Bases of enumerating the retirement banefit
schemes operated by the Bank are outlined below: :

Provident Fund

Provident fund benefits are given to the permanent employees’ of the Bank in accordance with Bank's service
rules. Accardingly, a trust deed and provident fund nules were prepared. The Commissioner of income Tax, Taxes
Zone -3, Dhaka has approved the Provident Fund as a recognized provident fund within the meaning of section
2(52), read with the provisions of part - B of the First Schedule of income Tax Ordinance 1984,

The recognition took effect from 02 June 1999, The Fund'is operated by a Board of Trusiees consisiing of six
members {03 members from the management side and other 03 members from the Board of Directors including
Managing Director} of the Bank. Al confirmed employees of the Bank are continling their contribution @10% of
their basic salary as subscription to the Fund. The Bank also similarly contributes equal amount of the-employees'
contribution. interest earned from the investments is credited to the members' account on yearly basis,

Gratuity Fund

The Bank has started providing Gratulty fund, which was approved by the National Board of Revenug on 05
October 2006. The Fund is operated by a Board of Trustees consisting of 7 {seven} members of whom 03
members are from the Board of Directors including Managing Director of the Bank.

Weifare Fund

Mercantile Bank Limited Employees' Welfare Fund is subscribed by monthly contribution of the employees. The'

Bank also contributes to the Fund from time to time. The Fund has been established to provide coverage in the
- event of accidental death or permanent disabilities, a portion- of refirement benefit & slipend to the employees'
children. Disbursement from the fund is done as per prescribed rules of employees’ Welfare Fund.

Incentive Bonus

Mercantile Bank Limited started a scheme under the name and style “Incentive Bonus” for imperative motivation to
all the employses work under the Bank. The criterion of payment of Incentive bonus does not exceed 10% of
disclosed net profit of the Bank as per section 30(j} of Income Tax Ordinance 1984. This Bonus amount is
distributed amongst the employees on annual basis based on thelr individual job performance.
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2.10 Risk Management

The risk of Mercantlle Bank Limited is defined as the possitility of losses, financial or otherwise. The- risk
management of the Bank covers core risk areas of banking viz. credit risk, liquidity risk, market risk that includes
foreign exchange risk, interast rate risk, eqUity risk, operational ‘risk ‘and reputation risk arising from money
laundering incidences. The prime objective of the risk managsment is that the Bank evaluates and takes well
calculative business risks and thereby safeguarding the Bank's capital, its financial resources and profitabifity from
various business risks through its own measures and through implementing Bangladesh Bank's guidelines and
following some of the best practices as under:

2.10.1 Credit Risk

Credit risk arises m'afnly from fending, trade finance, and leasing and treasury businesses. This can be described
as potential loss arising from the failure of a counter party to perform as per contractual agreement with the Bank.
The failure may result from unwillingness of the counter party or decline in his/ her financla condition. Therefore,
the Bank’s credit risk management activities have been designed fo address all these Issues,

The Bank has segregated duties of the officers/ executives invalved in credit related activities, A separate
Corporate Division has been formed at Head Office, which is entrusted with the duties of maintaining effective
relationship with the customers, marketing of credil products, exploring new business opportunities, ets. Moreover,
credit approval, administration, manitoring and recovery functions have been segregated.

For this purpose, three separate units have heen formed within the Credit Division. These are {a) Credit Risk
Management Unit (b) Credit Administration Unit and (c) Credit Monitoring and Recovery Unit. Credit Risk
Management Unit is entrusted with the duties of maintaining asset quality, assessing risk in lending fo a particular
customer, sanctioning credit, formulating palicy/ strategy for lending operation, etc. Adequate provision has been
made on classified loans. '

A thorough assessment is done before sanction of any credit facility at Credit Risk Management Unit. The risk
assessment includes borrower risk analysis, financial analysis, industry analysis, historical performance of the
customer, security of the proposed credit facility, efc. The assessment process starts at Corporate Division by the
Relationship. Manager / Officer and ends at Credit Risk Management Unit when it is approved/ deciined by the
competent authority. Credit approval authority has been delegated fo the individual executives. Proposals beyond
their delegation are approved/ declined by the Executive Committee and/ or the Management of the Bank.

In determining Single borrower / large loan fimit, the instructions of Bangladesh Bank are strictly followed. Internal
audit is conducted at periodical intervals to ensure compliance of Bank's and Regulatory policies. Loans are
classified as per Bangladesh Bank's guidelines. '

2.10._2 Liquidity Risk/ Assets Liability Management

The objective of liquidity risk management is o ensure that alf foraseeable funding commitments and deposit
withdrawals can be met when due. To this end, the Bank is maintaining a diversified and stable funding base
- comprising of core retail and corporate deposits and institutional balance. Management of liquidity and funding is
carried out by Treasury Department under approved policy guidelines, Treasury front office is supported by a very
structured Mid Office and Back Office. Asset Liability Committee (ALCO) monitors the Liguidity Management on a
reguiar basis. A written contingency pian is in place to rh'anage crisis situation, '




2.10.3 Market Risk

Market risk is the possibility of loss arising from changes in the value of a financial Instrument as a result of

changes in market variables such as interest rates, exchange rates, equity and commaodity prices,
Foreign Exchange Risk |

Foreign exchange risk is defined as the potential change in earnings' due to change in market prices. The foreign
exchange risk of the Bank is minimal as all the transactions are carried out on behalf of the customers against
underlying L/C commitments and other remittance requirements. No foreign exchange dealing on Bank's account
_was conducted during the Period.

Treasury Department independently conducts the transactions and the back office of treasury is responsible for
verification of the deals and passing of their entries in the books of account. All foreign exchange transactions are
revalued at Mark-to-Market rate as determined by Bangladesh Bank at the month-end. All Nostro accounts are
reconciled on a monthly basis and the management for its settlement reviews outstanding eniry beyond 30 days.

"The position maintained by the bank at the end of day was within the stipulated limit prescribed by the Bangladesh

Bank.
Interest Rate Risk

interest rate risk may arise either from trading portfolio and non-trading portfolio. The trading portfolio of the Bank
consists of Government Treasury Bills and Treasury Bonds with maiurity varied from 1 to 20 years. The short-term
movement in interest rate is negligible or nil. Interest rate risk of non-trading business arises from mismatchss
between the future yield of an asset and its funding cost. Asset Liability Committee (ALCQ) monitors the interest
rate movement on a regular basts.

2.10.4 Operational Risk

Operational risk is the risk of ioss resulting from inadequate or failed internal processes, people and systems or
from external events. Operational risks in the Bank are managed through a comprehensive and well-articulated
internal control framework. Material losses are reguiarly analyzed by cause and actions are taken to improve
system and controls to prevent recurrence in the future. :

Bank has restructured Interal Control and Compliance Division (ICCD) headed by a senior level executive in light
of Core Risk guidelines of Bangladesh Bank. As a tool of Internal Control, the Audit and inspection teams
undertake periodic and special audit and inspection on the branches and departments! divisions of Head Office in
order {0 sort out the weaknesses and defects in the control process and report to the management for taking
corrective measures to protect the interests of the Bank,

The Compliance & Monitoring Units ensure timely and proper compliance of ail regulatory instructions and internal
policies and procedures in the day-to-day operation of the Bank by way of using various control tools. They assess
‘the operational risk and take appropriate measures o mitigate the same for smooth cperation of the Bank. ICC
Division reports serious non-compliances detected by intermnal and external auditors with up-to-date compliance
position i.e. large financial risk exposures, control weaknesses efe. to the Audit Committee of the Board for review
and taking appropriate measures. '
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The ICC division also ensures the clear definition of - organizational étructure, appropriate  assignment,
accountability and delegation of authorities to functional management to create control and compliance culture
- within organization with the active guidance and stipervision of senior management and Board of Directors.

. 2.10.5 Reputation Risk Arising from Money Launldering Incidénces

Money laundering risk is defined as the loss of reputation and expenses incurred as penalty for being neg'rigent n
prevention of money laundering, For mitigating the risks, the Bank has a designated Chief Compliance Officer at
Head Office and Compliance Officers at branches, who independently review the transactions of the accounts to
verify suspicious transactions. Manuals for prevention of money laundering have been established and transagtion
profile has been introduced. Training is continuously given to all the category of Officers and Executives for
developing awareness and skilf for identifying suspicious activities/ transactions. :

2.10.6 Internal Control & Compliance Risk

To ensure the integrity of liquidity risk management process, Bank has adequate internal contrais. These are an
integral part of the Bank’s overall system of internal control, An effective system of internal control for iquidity risk
includes:

* - asfrong control environment: .

¢ an adequate process for identifying and evaluating Hduidity risk;

+  the establishmient of control activities such as poiicies and procedures:
* adequale information systems; and

* continual review of adherence to established policies and procedures.

QOur alf aspects of the internal control system are effective, including those aspects that are not directly part of the
risk management process. The system is evaluated and reviewed regularly by the Management. S

Audit Committee

The Audit Committee of the Board was duly formed by the Board of Directors of the Bank in accordance with the
BRPD Cireular no. 11 dated 27 October 2013 of the Bangfadesh Bank

Pusuant to the BSEC nofification no, SECICMRRCD/2006-158/129/Admin/4d dated 07 August 2012, on
Corporate Governance, the current Commities is constituted with the following 5 (five) members of the Board and
the Bank hereby has been compliant with the BRPD Circular no. 11 dated 27 October 2013,

Name Designation Educational qualification 7
Dr. Mahmood Osman [mam, FCMA Chairman M. Com., MBA, FCMA, PhD ]
Md.Shahabuddin Alamn Member - M. Com J
M. Amantillah Member Graduale ]
Alha) Mosharreh Hossain _ Member . Graduate J
Or. Md. Rahmat Ullah : Member - LLM,PhD [
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Buring the 3% Quarter 30 September 2018, the Audit Commitiee of the Board of Direclors conducted 09 {nine}.

meetings in which among other things the following lssues were discussed/ evaluated’ reviewed and provided
quiddlines and necessary insiructions: - '

+ Reviewed the Bank's financial statements
- Balance Sheet, -
- Profit & Loss Account,
- Cash Flow Statement, Statement of Changes in Equity,
- Liquidity Statement and :
- Related Explanatory Notes

+ Approval of Risk Based Audit Plan.

« Reviewed the performance of Mercantile Bank Securities Limited.

+ Reviewed Compliance on observations, recommendations and decisions of the Audit Committee Meetings.

s Reviewed the Bank's Quarterly and Periodical financial statements

o Reviewed the Comprehensive Inspection Reports on different branches as well as different Dwusrons of Head
Offlce of the Bank conducted by the Team of ICCD from time to time.

Internal Audit

The Bank's complance risk management system is subject to implementation by the senior manage_meht and a

qualified compliance officer/ staff and reviewed by an effective and comprehensive internal audit function.

Compliance risk included in the risk assessment methodology of the intemal audit function and an audit program
that covers the adequacy and effectiveness of the Bank’s comphance funcﬂon established, including testing of
comrols commensurate with the perceived level of risk.

This principle implies that the compliance function and the internal audit function separate to ensure that the
activities of the campliance function-are subject to independent review. However, the audit function keep the head
of compliance informed of any audit findings related to compliance.

2.10.7 Fraud and Forgeries

Fraud Detection and Management Process: Internal Audit (1A} team conducts surprise audit on all branches and
depariments/ divisions of the Head Office at least once in a year. While auditing branches and offices, the 1A team
tharoughly checks the operalional activities of the branches/ offices including transactions in various accounts and
search for any irregularities ocourred in those accounts. A team also monitors the staff accounts and if necessary
investigate the suspicious transactions and report the same to the management. 1A team also conducts
investigation into specific allegations and submits report to the management for action. Senior management of the
Bank also conduct regular visit to branches and advise the branch officials to comply with all the regulatory

‘instructions, policies and procedures of the Bank. Proper financial impact has been given in the books of accounts

of the Bark as well as appropriate action has been taken for any financial irregulasties due to fraud or forgery.
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2.10.8 Information Technology Risk

Financial information is mostly depends on ét_rong, reliable & secured tachnology for smooth banking aperation &
“other services provided by the Banks-to the stakeholders. The Bank has IT policy fo maintain sound IT system to -
mintmize risk, '

information System Audit

Systems audit is a part of the overall audit process, which is one of the facilitators for good corporate governance.
IT audit is basically “the process of callecting and evaluating evidence to determine whether a computer system
(information system) safeguards assets, maintains data integrity, achieves organizational goals effactively and
‘consumes resources efficiently."To Comply the ICT Guideline of Bangladesh Bank and fo ensure the smooth
operation of business, an independent “|T Audit & Security* deparfment has been formed in May 2007. The main
aim of the department is to identify the inherent risks and vulnerabiiities associated with the use of IT operated
banking system Temenos (T-24), other duties are to implement controls to mitigate the risks and provide
recommendations for improvement in controls for reducing fisks. Internal T Audit provides an objective means of
reviewing the risks faced by the Bank in relation 1o use of Information Technology and assesses whether they are
being controlled! mitigated in an effective and efficient manner; provides an assessment of the Bank's T control
against 'Guideline on ICT for Scheduled Banks by Bangladesh Bank'. Intemal Control and Compliance contains
_self-monitoring mechanisms, and actions are taken to corect deliciencies as they are identified. Even with
effective internal control, no matter how wall designed, has inherent limitations including the possibility of the
circurmvention or overriding of controls and therelore can provide only reasonable assurance with respect fo -
financial statement preparation. Further, because of changes In conditions, intemal control effectiveness may vary
over time. MBL has taken aft-out efforts to mitigate all sorts of risk as per guidelines issued by Bangladesh Bank.
As a part of robust risk management pracess, the Bank has formulated a comprehensive Credit Risk Management
Policy to address credit risk. '

2.41 Earnings per Share

The company calculates Earnings per Share (EPS) in accordance with BAS 33 "Earnings per Share” which has
been shown on the face of the Profit and Loss aceount and the computation of EPS is elaborated in Note-32.

Basic Earnings per Share

Basic eamings pershare have been calculated in accordance wi.th BAS 33 "Earnings per Share” which has been
shown on the face of the profit and loss account. This has been calculated by dividing the basic earnings by the
welghted average number of ordinary shares outstanding during the period.

Diluted Earnings per Share
No diluted earnings per share is caloulated as iherg is no scope for ditution during the year.
2,12 Directors’ responsibility on financial statements

The Board of Directors’ responsibility is the preparation & presentation of financial statements.
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2.13 Memorandum items

Memorandum items are maintained to have cortrol over al items of importance and for such transactions where
the Bank has only a business responsibiiity and no legal commitment. Stock of travelers' cheque, savings
certificates, wage earners bonds.and other fail under the memorandum ftems.

214 Compliance report on Bangladesh Accounting Standards (BASs) and Bangladesh Financial Reporting
Standards (BFRSs)

- The Institute of Chartered Accountants of Bangladesh (ICAB) is the sole authority for adoption of Bangladesh
Accounting Standards (BASs) and Bangladesh Financial Reporting Standards (BFRSs), While preparing the
financial statements, Mercantile Bank Limited applied mast of BASs and BFRSs as adopted by the ICAB. Details
are given below:

Name of the BAS : : — BAS No Status

Presentation of Financial Statements - _ : - 1 - Applied
nventortes - - T 2 Applied
Statement of Cash Flows ' -7 Applied
Accounting Policies, Changes in Accountmg Estlmates & Errors g Appried
e Reporing Penod | o g Apphed
Corsiranion Gonfacis R TES R T P e T
T — ﬁém N Apphed
Property, Plant & Equipment T o 16 Applied
|.eases _ T 7 Applied
Revenue _ 18 Apphed
"'EmBTo}z — Benems e Apphed
Accaunting for Government Grants & Disclosure of Government Assigtance 200 NiA
The Effects of Changes in Foreign Exchange Rates AT Applied
Dt R e T
Heted PanyDJscIosure_'s_"“ e e o T
Accounting & Reporting by Refirement BenefitPlans 26 Applied
Consofidated & Separate Financial Statements 27 Apphed
s T s iies B _ e e T
™ - e i
B tnstruments Presentanon _ i B e
Eamiogt perShare e e o e s R hAppIie'd
e Firan R e n Aooied
impairment of Assets - : 3% Applied
Provisions, Contingant Llab1i|t|es& Contmgem Assets Y Applied
Intanglble s e Apprred
Financial Instrumenls Recogmtlon & Measurement - Apphed
e Propeﬁy _ e ioied
'Agncﬁl_ﬁré R e e e e G
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"Name of the BFRS - B - BFRSNo  Status

- First- time Adoption 1 N/A
Shara- e Payman e g e
ST B T e e — N
~ Insurance Contracts o 4 N/A
Non- current Assets Held for Sale & Discontinued Operations 5 N/A
Exploration for & Evaluation of Mineral Resources 6 NA
Financial Instruments: Disclosures 7 N/A
BreTg Soameris T e e R R T
Consolialed Fivancial Siements T e e Fopied
JOATARGmE T e e e e
Disclosure of Interest in Other Enfities - T NA
Falir Value Measurement ' 13 NA

2,15 Departures from BAS/BFRS

The consolidated financial stalements of the Bank as at and for the 3« Quarter September 2016 have been
prepared under the historical cost convention except investments and in accordance with the “first schedule
(section 38) of the Bank Companies Act 1991 as amended by Bangladesh Bank {the Ceniral Bank of Bangladesh )
through BRPD Clrcular No. 14 dated 25 September 2003, other Bangladesh Bank Circulars, Bangladesh Financial
Reporting Standards (BFRSs}), the Companies Act 1994, the Securities and axchange Rules 1987, Dhaka and
Chittagong Stock Exchange’s listing regulations. In case, any requirement of pravisions and circulars issued by
Bangladesh Bank differ with those of other regulatery authoriffes, the provisions and circulars issued by
Bangladesh Bank shall prevai,

- As such the Bank have departed from those contradictory requirements of BFRSs in order to comply with the rules
and regufations of Bangladesh Bank which are disclosed below:

i} Investments in shares and securities
BFRS:

As per requirements of 'BAS 39- Financial Instruments: Recognition & Measurement' investment in shares and
securities generally falls either under *at fair value through profit and loss account” or under “available for sale”
where any change in the fair value (as measured in accordance with BFRS 13- Fair Value Measurement) at the
year-end is taken 1o profit and loss account or revaluation reserve respectively.

Bangladesh Bank:

-As per BRPD circular no. 14 dated 25 September 2003 investments in quoted shares and unquoted shares are
revalued at the year end at market price and as per book value of last audited balance sheet raspectively.
Provision should be made for any loss arising from diminution in value of investment; otherwise investments are
recognized at cost,
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fi} Revaluation gain/loss on Government securities

BFRS:;

As per requirement of 'BAS 39- Financial Instruments: Recognition & Measurement where securities will fall under

the category of Held for Trading (HFT), any change in the fair value of held for frading assets is recognized through
profit and loss account. Securities designated as Held to Maturity (HTM) are measured at amortized cost methed
and inferest income is recognized through the profit and loss account, :

Bangladesh Bank

HFT securities are revalued on the basis of mark to market and at year end any gains on revaluation of securities |

which have not matured as at the balance sheet date are recognized in other reserves as a part of equity and any
losses on revaluation of securities which have not matured as at the balance sheet date are charged in the profit
and loss-account. interest on HFT securities including amortization of discount are recognized in the profit and loss
account. MTM securities which have not matured as at the balance sheet date are amorized at the year end and
gains or losses on amortization are recognized in other reserve as a part of equity.

iif) Provislon on loans and advances

BFRS:

As per 'BAS 3% Financial instruments: Recan'ition & Measurement' an entity should start the impairment

assessment by considering whether objective avidence of impairment exists for financial assets that are
individually significant. For financial assets that are not individually significant, the assessment can be performed
on an individual or collective {portfolio) basis. :

Bangladesh Bank:

As per BRPD Circular No, 14 {23 September 2012), BRPD circular No.18 (27 December 201 2), BRPD circular
No.05 (29 May 2013} and BRPD circular No 08 (02 August 2015) a general provision at 0.25% fo 5% under
different categories of unclassified loans {goodistandard loans) has to be maintained regardless of objective
evidence of impairment. Also provision for sub-standard loans, doubtful loans and bad losses has to be provided at
20%, 50% and 100% respectively for loans and advances depending on the duration of overdue. Again as per
BRPD circular n0.10 dated 18 September 2007 and BRPD circular no. 14 dated 23 September 2012, a general
- provision at 1% s required to be provided for all off-balance sheet exposures. Such provision policies are not
- specifically in line with those prescribed by BAS 39,

iv) Recognition of interest in suspense A/C

BFRS:

Loans and advances to customers are generally classified as 'loans and recelvables’ as per 'BAS 39- Financial
Instruments: Recognition & Measurement’ and interest income is recognized through effective interest rate method

over the term of the loan. Once a loan is impaired, interest income is recognized in profit and loss account on the
same basis based on revised carrying amount,

36




Bangladesh Bank:

As per BRPD circular no, 14 dated 23 September 2012, once a loan is classified, interest on such loans are not
allowed to be recognized as income, rather tha corresponding amount needs to be tredited fo an interest in
suspense account, which is presented as liability in the balance sheel. :

v) - Other comprehensive income

BFRS:

As per ‘BAS 1- Presentation of Financial Statéments' Other Comprehensive Income (OCI) is a component of
financtal statements or the elements of OCl are to be included in 4 single Other Comprehensive Income statement.

Bangladesh Bank:

Bangladesh Bank has issued templates for financial statements which will strictly be followed by all banks. The
ternplates of financiaf statements issued by Bangladesh Bank do not inciude Cther Comprehensive Income nor are
the elements of Other Comprehensive Income aliowed to be included in a single Other Comprehensive Income
(OCI) Statement. As such the Bank does not prepare the other comprehensive income statement. However,
elements of OCI, if any, are shown in the statements of changes in equity.

vi) Financial instruments - presentation and disclosure

In several cases Bangladesh Bank guidelines categories, recognize, measure and present financial instruments
differently from those prescribed in 'BAS 39- Financial Instruments: Recognition & Measurement'. As such full
~discosure and presentation requirements of 'BFRS 7- Financial Instruments: Disclosures' and 'BAS 32-Financial
Instruments: Presentation’ cannot be made in the financial statements.

vii) Financial guarantees
BFRS:

As per 'BAS 39- Financial Instruments: Recognition & Measurement financial guarantees are contracts that
require an entity to make specified payments to reimburse the holder for a loss it incurs because a specified debtor
faifs to make payment when due in accordance with the terms of a debt instrument. Financial guarantes liabilities
are recognized iitially at their fair value, and the initial fair value is amortized over the life of the financial -
guarantee. The financial guarantee liabllity is subsequenty carried at the higher of this amortized amount and the
present value of any expected payment when a payment under the quarantee has become probable. Financial
guarantees are included within other liabiities.

Bangladesh Bank:

As per BRPD circular no. 14 dated 25 September 2003, financial guarantees such as letter of credit, letter of
guarantee wilt be treated as off-balance sheet items. No liability is recognised for the guarantee except the cash
margn, '

viii)  Cash and cash equivalents
BFRS:

Cash and cash squivalent items should be reported as cash item as per 'BAS 7- Statement of Cash Flows'
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Bangiadesh Bank:

Some.cash énd cash equivalent items such as ‘money af call and on short notice!, treasury bills, Bangladesﬁ Bank
bilis and prize bond are not shown as cash and cash equivalents. Money at call and on short notice presented on
the face of the balance sheet, and treasury bills, prize bonds are shown in investments. _

ix] ‘Non banking assets ..

BFRS:

No indication of Non-banking assatIs found in any BFRS,

Bangladesh Bank:

‘As per BRPD circular no. 14 dated 25 Seplember 2003, there must exist a face item named Non-banking assel,

X) Cash flow statement |

BFRS:

AS per ‘BAS 7- Statement of Cash Flows' The Cash flow statement can be prepared using either the direct method
or the indirect method. The presentation is selected to present these cash flows in a manner that is most
appropriate for the business or indusiry. The method selected is applied consistently.

Bangladesh Bank:
As per BRPD circutar no. 14 dated 25 September 2003, cash flow is the mixture of direct and indirect methods.
xj  Balancewith Bangladesh Bank (CRR)

BFRS: |

Balance with Bangladesh Bank should be treated as other asset as it is not available for use in day fo day
operations as per ‘BAS 7- Statement of Cash Flows’,

Bangladesh Bank:

Balance with Bangladesh Bank is treat.ed as cash and cash equivalents.
xiiy  Presentation of intangible asset

BFRS:

An intangible asset must be identified and recognized. And the disclosure must be given as per '‘BAS 38-Intangible
Assets'.

* Bangladesh Bank:

There is no regulation for intangible assets in BRPD circular no.14 dated 25 September 2003, '
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xiii)  Off balance sheet items

BFRS' '

There is no concept of off-balance sheet items in any BFRS; hence there is no requsremenl for disclosure of off-
halance sheet items on the face of the balance sheei

Bangladesh Bank:

As per BRPD circular no.14 dated 25 September 2003, off balance sheet items (e.g. Letter of credit, Letter of
guarantee efc.) must be disclosed separately on the face of the balance sheet. -

xiv)  Loans and advances net of provision

. BFRS;

Loans and advaﬁces should be presented net of provisions.
Bangladesh Bank:

As per BRPD circular no.14 dated 25 Seplember 2003, provision on loans and advances are presented separately
as liability and cannot be netted off against loans and advances.

[Also refer to Note-2.14 Compliance of Bangladesh Accounting Standards (BASs) and Bangladesh Financial
Reporting Standards (BFRSs)] :

2.16 Approval of financial statements
The Board of Diractors’ approved the financial statements 2015 on 04 April 2016.

2,17 Component of Financial Statements .

As per BAS 1 "Presentation of Financial Statements” and as recommended in the BRPD Circular # 14, dated 25
September. 2003 issued by the Banking Regulation and Policy Department of Bangladesh Bank the Financial

Statement includes;

a) Balance Sheet {Statement of Financial Position):

b)Profit & Loss account (Statement of Profit or Loss & Other Comprehensive Income);
c) Statement of Changes in Equity;

dyStatement of Cash Flows;

e) Liquidity Statement; and -

f) Significant Accounting Poticies and Explanatory Motes 1o the Financiat Statements.
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2.18 Implementation of BASEL-HI

Base! lll refers fo the latest capital and liquidity standards prescribed by the Bank for International Setfiements

(BIS). Bangladesh has entered into the Basel Il regime effective from January 01, 2015. Bangladesh Bank (BB) -
~ amended its capital standard which was based on Basel || and circulated new regulatory capital and liquidity

guidelines in fine with Basel lIl of BIS. The Basef lll reform measures aim to improve the banking sector's abiliiy to

absorb shocks arising from financial and ecenomic stress thus reducing the risk of spillover from the finangial

sector to the real economy, improve risk management and strengthen banks' transparency and dlsclosures The

‘new capital and liquidity standards have great-implications for banks.

219 Rating

Credit Rating and Information Services Limited (CRISL) on the basis of Financial Statements as rated Mercantile
Bank Limited. The summary of thelr ratings is given below:

CRISL

CRISL rated the Mercantile Bank Limited to "AA-" (Pronounced as Double A Minus) in the long term. The above

- gradation has been done in consideration with its financial viability and consequent improvement in asset quaity,
“capital adequacy, stable source of fund, diversified product lines etc. Financial institutions rated in this category are
adjudged the financial institution that is subservient to have high safety to timely repayment of financial obfigations.
It means Bank rated in the category is adjudged to be of high quality, offer higher safety and have high credit
quality. This level of rating indicate a corporate entity a sound credit profile and without significant problems. Risks
are modest and may vary slightly from time to time because of economic conditions. CRISL rated the Mercantile
Bank Limited to 8T-2 in the short term. This rate shows High Grade of the Bank 1t indicates high certainty of timely

“payment. Liquidity factors are strong and supported by good fundamental protection factors, Risk factors are Very
small. The lang-term rating is valid for onty one year and short-term rating is for six months.

2.20 General

a) Wherever considered necessary, previous period’s figures have been rearranged for the  purpose of
comparison; : :

b} Figures appearing in the Financial Statemenits have been rounded off to the nearest Taks;

¢} The expenses, irespective of capital or revenue nature, accrued/ due but not paid have been provided for in
the books of the Bank.
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3.2

© A3

2]

b}

3.4

"Ovar 5 {five) years

Amount in BOT

Sep-16 De¢-15
- Cash :
Cash In hand ) .
In kocal cumency ) ) - LE910,137 578 1,380.811,226
In foreign cumancy . : . | 24,588,659 16,701,085
' ) .1,943,825,'236 1,397.512,291
Balance with Bangladesh Bank & its agent bank(s) {inciudling foralgn currency) S
Bangladesh Bank S .
In ocal cumency . 10,347,672,12 10,081,867,941
in forelgn curmanicies : 177,299,322 | [ 1,477,831,829
10,524,972 035 +1,598,699,770
Agent banksig}
Senali Bank Limitad. - Locai Curvengy . ' 128,340,473 268,258,701
S : 10,651,312,508 11,627,958,471
- 12,557,138, 744 13,225,470, 762

Cash Reserve Ratio {CRR) and Statutory Liguldity Ratio {SER)

Cash Reserve Ratio (CRR) and Statutory Liguidity Ratio (SLR) have baen maintained on tha basls of toial time and demand llabiitles snd in accordance with the Section 33
of the Bank Companies AcL. 1991 (amendsd uplo 2013) and clause (1) of Adicle 35 of Bangladesh Bank order, 1572 {as amendad up 1o 2003}, DOS Circular# 01 Dated 19
January 2014, MPD Circular # 01 dated 23 Juna 2014 and MPD Circular # 02 dated 10 Dacember 2013, The Statutory Liquidity Rati (SUR) and Cash Reseive Ralio (CRR)
calculaled on the Bank's total demand and time liabilas and mainfained on a fornight average bagis, CRR 6.5% maintained with the Bangladesh Bank's curant accaunt
and SLR 13% Is 1o be maintalned in the form of securlles which Inglude Treasury Bilts, Government Treasury Bonds, Bangladesh Bank Bills and Cther Securities approved
by the Bangladash Bank, such a5, T&T Bonds and ako balance held with Sonali Bank Limited., cash In hiand and vault, balance of FC clearlng account maintaingd: with
Rangladesh Bank. Both the reserves are malntained by the Bank in excess of the slakibory requirements, as shown below:

Cash Reserve Ratio [CRR): 6.5% of average demand and time Nabilities:

Renuired Reserve 10,182,627, 340 10,021 958,440
Actual resenve held with Bangtadesh Bank (Nofe-3.2) 10,347672,712 10,081,867,941
Surplug . 165,045,372 . 59,909,501

Statutory Liquidity Ratlo (SLR): 13% of average demand and time Hahillties:

Requirsd reserve ) 20,365,254.680 20,043,916,890
Actual esarva held (Nate-3.5) 29,538,792,404 30,274,548,182
Surplus - ’ 71T M4 10,231,031, 302
Maturlty grouplng of cash

Maturity-wise groupings inside and outside Bangladesh)
Fayable on damand 12,597,138 744 13,225,470,762
Up to 1{one} month - -
{Jwer 1(one} month but nol mere than 3 {thres} months
Ovar 3 {ihree) months but not more than 1 {one) year
Over 1 fone} year birt nal mors thar 5 {fve) years

12,597,138,744 13,225.410,762
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1.5

Ha)

Held-for Statutory Liquldity Ratio
Cash in hand (Nole-3.1)

Sumplus of CRR

Govemment sacurities (Nols-6.2a)
Govemment bonds (Wote-6.26)

Consolidatet Cash

Cash In hand fincluding forelgn currencles)
Mercantlis Bank Limitad

Mercantie Bank Securities Limiad
Marcantfie Exchange House (UK} Limited

Balance with Bangladesh Bank and Its agent bank, {Inciuding Foreign currencles}

- Mercantile Bank Limited

Mercantiie Bank Sacurities Liniled
Mercantile Exchange House (UK} Limitad

Balance with other hanks and Fnansiat Institutions
In Bangladash

Gurrent accounts

Sonali Bank Limited
Agrani Bank Limited
Janata Bank Limited
Rupali Bank Limitad
Pubalt Bank Limited

" United Commercial Bank Limited

Standard Bank Limited

Bangladesh Commerce Bank Limlted

WRB Commerclat Bank Limited

Modhumoti Benk Limieg

MRB Bank Limiled

Brac Bank Limiled

&) Aralat Istami Baok Limited

Sauih Bangla Agriculture & Commercs Bank Limited
AE Bank Limited

Halional Bank Limiied

Shart-notice deposits accaunts
Standard Chertered (VIS4 setlement)
Trust Bank Lirnited{Q-Cash settlemanl )
Mational Bank Limited

AB Bark Limited

Ageani Bank Limiled

. South Eagl Bank Limiteg

Mercantile Bank Securities Limited
One Bapk Limited

NREB Globa! Bank Lid

The Premiar Sank Ltd

Standard Bank Limited

MRE Bank Limilzd

Midland Bank Limited

Oit-shora Banking Linil
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Amount ip BDT

“Sep-15 De-15
1,943,826,235 1,397,512 201
165,045,372 58,008,501
3,189,799 1,147,481 450
24,240,640,954 27 670,044 840

20,538,792 494 30,274,948,182
e e e Sl E TG TS

1,943,826,236

1,397.512,291

202,537 139,634
3,298,954 625,677
1,847,327.727. 1,398,277, 02

10,853, 12,508

11,827,958,471

10,653,312,508

11,827 258,474

’ 12,600,840,215 13,228,236.073
e e e e RN,

1,200,085 200,088
16,941,269 41,289
5,674,129 5,675,219
1,771 11,771

: 1,805
362,933 35,583
2,000,000 2,000,000
998,225 996,225
1,247,920 1,187,401
2,569,078 2.298,53
786,866 578,170
{120,356 {1,492.344)
2,600,000 2500000
2994445 1,397,167
26,005 26,005
ey | 29,04
V210,132 685308
4863573 7 076,588
16,916,645 5,297 468
754,474,303 2,140,208
7871 7871
28,563,338 53,886,714
237,896 234,227
88,081 45,880

- 400,000,000

200,000,000 .
500,000,000 .

: 500,000,000
300,000,000 200,000,000

: 200,000,000

TE0L, 177,807 (326075

52,878,659 PR

1,824 216,598

1,481 620,602



4.2

Financlai mstitutions

PFI Securilies Limisd

= IDFC Finance Limilad

ntarmatonal Finance Investment Limited

Prime Finance & Invesiment Umitad

Union Capita Limited

intarnational Leasing and Financial Services Limited
LG Financs Limited

LankaBangta Finance Limited

Phoenlx Finance & Investments Limited

Unlted Finance Limited

industriat Promotion and Cavelopraient Gompany Limitad
Investment Comporation of Bangladesh '
DBH ’ :

Sub-Total
{utside Bangladash (Nostro accounts)
Standard Charlered Bank, Maw York

Mashreq Bank, New York
HSBC, Mew York

‘Wachovla Bark, New York

Habiz American Bank

JP Morgan Chase Bank NY

Sonall Bank, UK

Commerzbank, Frankiut

Sonali Bank, UK

Commerzhiank, Frankfurt

Slandars Chartered Bank, Frankfurt
Unijcrediio Ialiang, Milan

Standard Chartered Bank London
Habib Allied Bank UK

The Bank of Tokye Mitsubishi Limited
Hahit Bank- A3 Zurich

Hallon Natienal Bank, Colorabo
Bark of Bhutan, Phuenishaling
Asab Bangtadesh Bank Limitad., Mumbai
United Bank of india, Kalkata
Sonali Bank, Kolkats

Standand Chartered Bank, Muinbai
ICICI Bank Limltad, Mumbar
Masghreq Bank, Mumbai

Mepai B0 Bank Limiled

Meszan Bank Limited

Hahily Metropoliian Bank

ICICt Bank Limited, Hongkong
Sub-Total

Total

Country
L.
USA
Usa
[FLY.)
LI5A
LISA
UK

Germany

UK

Germany

Germany
Italy
UK
UK

Japan
Swilzarland

Srifanka

Bhulan
India
linclia
India
India
Inctla
India

Mepal

Pakislan

Pakislan
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Currency
USk
B
ush
8o
uso
S0
[7:0]
Ush

EURQ
EURC
EURD
EURD
GEP
Ger’
JFY
CHF
ACU
ACY
ACL
ACU
ACU
ACy
ACU
ACU
ACU
ACL
ACH

Amount in BOT

Sep16 Bec 15
21,003 23,178
20,000,000 20,008,000
: - 500,000,000
300,000,000 100,000,000
360,000,000 200,000,000
- 200,000,000
600,000,000 500,000,000 { ;
300,000,000 200,600,000 :
250,000,000 150,000,000
300,000,000 200,000,006
200,000,000 -
150,000,000
500,000,000 -
3,120,027002 2070023,778
5,044,237 560 3,551,643,870
72,041,686 1672028
22217 933 4,167,755
20,710,714 640,736
156,180,827 84,832,142
28,702,710 1,414,913
39,281 441 (189.142)
7430443 14,527,461
36079.352 £2.241,862
34t,149 1,525,202
18,716,353 B985
3,865,057 4,008,367
27 744 237 6275924
16617,166 24 186,359
15,610,980 12,253,006
23,550,400 5,466,725
3427997 977,130
5,404,498 3,461,557
1,675,839 748,823
9,501,023 278,405
2,558 489 207,378
| 7.684,300 10,482
4,094,564 274,606
3,354,220 22565
4,420,408 6,132.248
3,794,925 18,573,280
43 a5
11,664,984 206,520
5,021,520) L
547 829,869 271,116,382
5,586,267 459 3,822,760,252
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Aa}

a)

Maturity-wise grouplng finsids snd outsids Bangladesh)

Payabla en demand

Upto 1 forej month

Qver 1 (ane) manth bul not more than 3 fthres) menths
Over 3 {thres) months but nol movs thar 1 (one} yaas
Over t {one) year but not mare than 5 {fve} years
Ower 5 (five) years ’

Consgelidated Balanca with Other Banks and Financlal institutions
In Bangladesh ' ' :
Mercanlite Bank Limited.

Mercantile Bank Secutties Limited,

Meicantile Eichange House (LK) Limitad

Intar Cormparty Trangaclion

Qutside Bangladash (Nostro Accounts)
Mercantile Bank Limiled, .
Mercaniile Exchangs House (iMK) Limiled

Monay at call and short aotlce

Hon- banking financial insitubans

Dalta Brac Housing Financa Corporation Lirited
I_DLC Finance Limled

_Phoenix Finance & Investment Limited

Prime Finange amd Invasiment Limfad

Union Capital Limited

LankaBangtla Finante Limited

Intemalional Leasing and Financial Services Limited

Consolidated money at call and short netice

Marcantile Bank Limited,
Mercanile Bank Securilies Limited
Mercantle Exchangs Housa (UK) Limiled

Investments
Government securities (Note- 617
Other invesimes (Nole- 6.5}

Investment classified as par Bangladesh Bank circular:
Held for rading (HFT)

Helit {o malurity (HTA)

Other securities
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Amecunt In BOT

Sap-16 Dec-15
1.924,216,508 1,481,620,692
542,029,869 971,116,387
3120,021,002 2,070,023.178
5,586,267 460 3,822,760,252
5,044,237,600 3,551,643 870
611,110,681 483,045,151
5,695.348,280 4,034,680,011
{342,094 504) (218,227,650
5,313.253,776 3,816,464 ,041
542020 869 21 16,382
3,319,552 12114835
545 349,421 203,231,207
5,858,603,197 4,099,592 242
50,000,000

- 330,000,000
200,000,000 130000000

. 200,000,000 80,000, 600
100,000,000 40,000,000
300,000,000 -

. 100,600,000
800,600,000 300,000,000
aw,nm.onﬂ 800,000,000
800,600,000 500,000,000

28.817.526,190

9,254, 240,570

27.429,520,385 [

- 5(11,834876

J6,684,161,455

33,823 481 284

10,145,557 51 -9,056,407 345
17,148,774 429 18027184 441

135,588,934 134,934,104
27425,920,885 28,817.526,390




6.2

6.3

6.4

ol

m

o«

Investment classified as per neture:
4) Governmant spcurities:

30 days BB Bills

at dayé Treazury llls

182 deys Treasury Bitls

364 days Treasury Bils

b} Government bonds:

.2 Years Treasuty Bond
5 Years Treasury Bond
10 Years Treasury Bond
18 Years Treasury Bond
30 Years Treasury Bond
Prizg Bonds

Total (z+b)
Cther Investmants {Note- 5.5

Vaiue df securities for the half year 2016 ars also adjustad with the values determined by mark-lg-markel method.

Maturity grouping of Govemnment bonds

Payable on demand

Up I 1 {one) manth

Over 1 (one) menth but aot more than 3 (hiree) months
Over 3 {three) monlhs butnol mare than 1 fone) yaar
Ower 1 {one} year but not mara than 5 (five) years |
Cwer 5 ffive) yaars :

Types of Government securitios

Held to Maturity (HTM} securitfes
30 days BE 8l

5 Years Tiasury Bond

10 Years Treasury Band

15 Years Treasory Bond

20 Years Treasury Bond

. Heid for Trading (HFT) securities

91 days BB Bills

2 ¥ears Treasury Band
5 Years Treasury Bang
10 Years Treasury Bond
15 Years Treasury Bond
20 Years Treasury Bong

Other SaGurities .
Encumbered Treasury Bond {lien wilh Bangladesh Bank)
Prize Bonds

Total {A+B+C))
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Amount [ BDT

Sep-16 Dsc-15

2763,323,560 1,147 481,450

435,956,371 .
3,189,279,931 1,147,461.450
623,549,221 327,448,012
2,665,044,580 5,806,709,842
11,188.443877 12,804,356,608
£,256,706,269 5,148,326.052
4,483,148,017 3)579,075,366
3,780,890 3,126,060
24.240,640,954 27,670,044,940
21,429.920,885 ' 26,317,526,390
9,254,240,670 5011,934,876

. 36,884,161,455

33,629,461,266

3126.060

3,780,890

3807,477,661 1547 481,450
2017,736,274 652,840,971
807,971,200 5128,289.892
" 5,438,440,603 4,233,807.747
15,354,514,362 17,011,880,270
27,429,920,885 28,817.526,390

753,323,560 -
1,628,600,000 4,738,500.000
6,661,354 852 §,493,913.415
3615,046,185 3,050,721,188
2490,449.832 [ 1.734.048.839
17148,774,829 19,027,184,441
435,956,371 1,147 484,450
623,519,220 327,448,012
1.056,444 580 §,DBE, 209,842
4,527,089.125 340,443,192
1,541,660,084 2,088,507 867
1,860,688,14 1,713,217,482
10,145,557 521 9,655,407,845
131,808,044 131,808,044
3,780,890 3,126,080
135,508,834 134,834,104
27,429,920 885 28,817,526,390

1




6.3

Otherinvestments

. Investment in shares

a) Unquoted

Centrat Depository Bangladesh Limiled

SWIFT

Memantlle Bank Securitios Limited

Mercantlls Exchange House UK Limited

Markal Stabiization Fund Asset Management Go. Limited
TCL

b} Quotsd

Al-Arafah isiami Bank Limitad
Aftaly Auio Mobllas Limited
Bank Asia Limived

- Beximen Limiled

Saif Powantee Limited

Eastem Bank Limilad,
Eadtiand dnsurance Limited
GPH Ispat Limited

IDLG Finance Limited

IFIC Bank Limitsd
LarkaBangla Finange Limiied
14BL. 15t Mutual Fund
Hational Bank Limiked"
Mavana CHG Limitad

Prirma Finance & Investment Limited
RAK Caramizs Limited

. Salham Cation Milks Limite¢

5. Alam Cofd Rolled Steeal Limilsd

Social |slarmi Bank Limited

Stuare Pharmaceuticats Limited

Summit Poiver Company L imited

The City Bank Limited

Titas Gas Transmission & Dist. Co, Lieited
IUnigua Hotel & Rasorts Limiteg

UPGOCL

ITCL

Litara Bank Limited

Market price of quoted shares
Gain/{l.oss) erises
GainAboss) hasbeen determimsd an conselidated basis,

¢} Investmant In Commercial Paper{ Nen-Trade)

3PH Ispal

Bangla Trac Ltd,

Danish Condansed Milk Lid.
Bangla Trac Communications Lid.
Gharta Holding 5 L1d.

46

Amount In BOT

Sep-16 Da¢-15
5,138,850 5,138,890
5,218,706 5,218,707
3,550,000,000 800,000,060
105 1tg
2,000,000 2,000,000
- 10,000,000
1,562,357,701 £22,357, 716
2,074,410 2.074,410
14,586,015 10,238,073
10,029,978 10,029,928
30,847 879 0,947 878
S 331,393
5,164,616 5164618
1,852,762 1,662,762
- 2,001,301
135,887,000 136,887 000
1,019,349 1,018,348
23,501,702 23,5 702
200,008,000 200,000,000
5,729,116 572,118
1,486,726 3,488,726
B.517.764 8,517,784
12,980,620 12,380 520
1,457,001 1,457,001
1,548,662 1,546 F62
3,868,643 3.568.613
4,251,263 3,919,611
66,959,685 6,999,885
3,680,736 3,880,736
4,708,829 4,706 629
- 5132,771
- 9.928.419
10,000,000 -
1,792,193 I,?Q2.I£]
575,282 859 586,977, 160
1,492,086,779 1,476,160,448
16,803,910 889,183,288
100,000,000
500,000,000
580,000,000
100,000,000 -
250,000,000 140,060 500
1,450,000,000 100,000,000
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Amount in BOT !
Sep-16 Dec:15 :
B. Bongs : :
FSIBL. Mudaraba Subordinated Boad 108,000,000 144,000,000
WBL Subordinated Bony 25,600,000 . 25,600,000
The City Bank Subordinated Sond 783,000,000 783,000,004 !
Southeast Bank Subordfinated Band 250,000,000 250,000,000 |.
Easiem Bank Subordinated Bond . 250,000,000 250,000,000 1
Exim Bank Suborginaled Bond 250,000,000 250,000,000 ||
Fiime Bank Subordinated Bond 250,000,000 250,000,000
Bank Asla Subbrginaled Bond 500,000,000 _500,_000.009
Jamuna Bank Subordinated Bond _ 500,600,000 500,000,000
Uniited Commmercial Bank Subordineted Bond 500,000,800 £00.000,000
Alzrafa slami Bank Subordinalsd Bend 250,000,000 250,000,000 | ;
3,666,600,000 3,702,600,000
9,254,240,570 5011,934,876
{i} Disclosures regarding outstanding Repio
Countarparty name Agreement dats Reversal daty Reversal date
N
T Il .
Total ;
(i) Discfosﬁres regarding outstanding Reverse Repo a5 on 30 Septambaer 2016: :
) Agresment date Reversal date Ameunt
Counterparty name '
[ Wi 1
{iti) Disclosureg regarding overall transaction of Repo and Reversa Repo_ ]
HMinimura outstanding | MaxImum outstandlng Maxlmum outstanding —|
Counterparty name during the year during tha year during the ysar '
Security sold under Repo . - ;
1) with Bangladiash Sank 475,000,000 475,000,000 - 475000000]
it} wih olher Banks & £1s . 193,524,693 1,605,852 524 204,112,850 |
Security purchased under Reverss Repo
1] Fram Bangladesh Bank - - X i
iij From other Banks & Fis 172615100 2.312,524,501 T91.8578301
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Bia}

Consolidated Investment -

vagtmant - Government Securities
Mercantlls Bank Limited

Meicantie Bank Sacurites Limted
Mercantile Exchange Haliga (UK} Limitact

_ Other Investments

Mercantile Bank Limiled

- Mercaniile Bank Securilies Umited

Mercantie Exchange House (L) Limited

Inter company transaction

‘Loans and Advances _ .
Loans, Cash Credit and Overdrafl ete. {Note 4}

Bills Purchasad and Discounted (Mota B)

Loans, Cash Credit and Overdraft, ete.
Temn Loan

Tirne Loan

Facking Credit

Loan Againgi Trus! Receipt {LTR}
Lease Finance

EDF Loan

Loan General

House Building Loan

Hire Purchass o
Payment Againsi Documents (PAD)
Cash Credlt (Hypo} '
Cvardraft

Home Lean Scheme Refinance
Personal Loan

Consumers Cradil Schermes
Consurmers Finance

Other Cradit Schemes

Stafl Loan

Cradit Card

Sma and Mediur Enlerpise{SME) Loan
Agricuttural Cradit

a8

Amountin BOT

Dac-13

Sep-18

27,479,920,885

28,817.526,390

28.817,526,390

27,420,920,885
9,054, 240,570 5,011,034,875
830,000,000 830,000,000
10,084,240, 57 s.'a41,934.ars
{3.550,000,105) {600,000, 118}
6,534,240,465 5,241934,757

33,954,161,350

34,159,461,147

" 127,262,267.400 117,680,020,620 |
11,292.250,735 8,658,813,855
138,554,636,1%8 126,338,834,275
40,732185,272 34,161,961,424
10,924 781,418 11,070,335.182

1,595,194 930 1.437 066 820
4,519,540,654 3574,284,395
1.250015744 1,046,371,397
6:538,048,26% 5,815 578,466
694,808,686 85,502,238
2,959,191.252 2,903,293,300
6645472102 " 65680813489
527,597,830 458,789,708
11,734,587 500, 10,979,781,876.
21914226770 R35B2D
5547234 6417477
225416762 205.241 535
13047393 17, 818,670
1,110858.215 1,047 857,103
1519547 2,434 875

747 983,150 696,545,543
250,062,108 286,625,987
12,308,436,633 11,655,871,253
2526.666,672 2,202,188 445
127,262,287,403 117,688,020,620
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7.2

7.3

7.31

Bllls Purchassd and DMecounted

Payabla in Bangladesh
Payable ou_tside Bangladash

Natioans, advarices and leases! lvestment

* Gross performing loans, advances and leases/ invesiment (Nbla-?}

Less:
Non-perfasming lvans, advancas and leases/ invesimeni {Nole-7.13(x)
Provisien for loans, advances and leases! Investment (Nole-+2.5.1)

Rasidual maturity grouping of loans, sdvances and lsases! Investments

tncluding bili purchased and discountad
Up te 1 fohe) month -
Cver 1 {pna} monath but nol more than 3 (hree) month

Qver 3 (thres] months but nol more than 1 (one} year

Over 1 fone) year buk no! more than & {five) years
Over 5 [flve) yaars

Loans ind advances {broad categories)

InBangladesh

Loans and advancas
Leazesfinvesiments

Cash emdils

Bilt Purchasad ard discaunted
Overdraft )
Qutside Bangladesh

- Total

Resldual maturlly grouping of ioans and advances
Ua ta 1{ons) manth

Qe Vane) menk bat net more than 3 (three) manths
Ower 3 (three) manths but ot more han 1 [oAe) year
Qviar 1 {one] year.but not mere than 5 (five) years
Orver 5 (five} years

Residual maturity grouping of leases [nvestments
Leass rendal receivable within 1 year

Above § year but within 5 years

Above § years

Total keaze renial receivable

Lnearned interast receivable
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Amountin BOT

Sap-16 Deg-15
3489,220672 B.562,937,673
7,803,030063 | | 2,095,675,982

11,292,250,735

8,558,313,655

138,554,518.138 126,338,834, 275
5751813000 6.250774.000 |
6277,600,000 6,254,868,000 |
12,039,413000 12,508,642,000

126,515,125,138 413,833,192,275

71401,808.810 24,953,163,089
20/655,099.463 14,728,130,926
47,902.954.485 42,434 530,607

. 32,141,108,807 27,667 281,603
16449,555,772 _ 16.556,622,050

138,554,538,138 126,338,834,275

138,554,538,138 426,338,834,275
92,504,827.504 83,420.331.116

1250015714 1,046,371, 397
11,734,587 600 10,978,781,878
11,202,250,735 5,558,513,655
21602, 456,585 22,233.536, 229
138,554,538,128 126,338,434,275

15.212,388.560 5,042,451 364
10.435,553,492 40,088, 170.601

J2.852,504,688
30,606.656,594
3487123162

27.363.260.011 ;

25,478,281 985
16,420,155.515

92,594,827 504

83.420,331,18

504,742,855 414,577 870
769.523,865 754,534,555
491,798,425 280,966.325
1,754,074,335 1,450,078,550
{516,058,221) (403,707,153

1,260,015,714

1,048,37 1,397
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7.4

7.5

Residual maturity giuuping of cash cradit

Upto 1 fone) month

" Over t{ona} month bul not o than 3 {threg) months

Ovar 3 tivee) manths bul niel more than 1 {ang) year
Owar 1 {one) year but not more than 5 (five] years
Qwer 5 (five) yoars

Resldual matutity grouping of bill purchased and discounted
" Uplo 1 {one) month

Over 1 {ona) month bt not more than 3 fthrea) manths
Over 3{thmee) months but not mare than 1 (one] year
Over 1 fore) year but not more than 5 {livat} vears
Civer 5 {flva) yaars

Rasiduzl maturity growping of averdraft

Upto? {one) monty

Quer 1 fane) month bul not more than 3 {thres) months
Qwver 3 fthrea) months bul net more than 1 {ane) year
Gver 1 {one} yaar but nof mare than 5 {five} years
Quer 5 fiive) vears '

Significant Concantration of Gradit

Advances to Direclors and Olhers

Advances o Managing Ditector ang Chiaf Executive
Advances lo cusiomer

Industry-wise

Stafl loan -

Geographical location-wise bragk-up

Urhan
Bhaka
Chittagong
Rajshani
Syhhe!
#hulna
Rangour
Barsat
Mymensingh

Rura!
Chaka
Chiliagong
Rajshahi
Sylnel
Rangpur
Barisal

a0

Amount in BHT

Sep-18 Deg15
2386655, 70 1743147920
1,184.423.677 1,268.305,313
5,161,508.543 7543507019
. 424821623
11,734,587,600 10,973,781379
3.208347.052 5.120,630,105
7,610,491,021 198,417,088
553,766,462

473512602

14,202 250,735

+
8,658,813,655

2,978,137.967
3,647 026,981
14,499,840,741
357,850,896

8,089.054.805
1,387,803,747
11,851,920,508
804,757,168

21,682,856,585

22,233,536,220

34,104,054 988
133,702, 500,000
747,983,150

BAETI0 7R
86,425,574.000
696,545,543

438,554,538, 138

126,338,834,275

Y006, 283486 1 [

84,/96.919528

24,462,200, 806 21.025,908.582
8,943,365,421 8,518.508,767
787,497,083 923512466
1,147,529,848 982,584.072
996,258,742 042,473,562
1.083,060.044 1,143,204,102
153,096,648 |. .

- 175,670.200,089 118,333,106.159
350 !'mﬂ | 3505,1 5071
3882494 319 3458,711 588

957,381.776 899,888,109
72,906,846 67,206,130
79,476,038 59,008 31

41,248,484 14,644,813
8,884,320.048 EDU5845,076

. 138554538138 126,338,834 275



7.6

Sector wise break-up of Loans

Gaments

Trading

Engingisting (Iron & Stest, Electrical Equipmenl etg]
Cantractor finance '

Leasing company | NBF1)

Construction & Housing

"Food, foud product, beverage, sdibie oilat:

Pharmaceiicals
Tele-commmunication
Transport

Leather & leather products
Jule Indusiries

Testile -

Infpmatin technelogy
Hospilal & medical services .

" . Paper, paper. poduclion & publizations

Plaslic & piastic matsrials
Storage

- Gless & glass product .

7.7

Agriculiure .

SME Loan

Credit Card

Consumgr Loan

Loans W Brokerage House

"Olhers

Tatal

Loan and advances allowed to each customer sxceeding 10% of Bank's total capital

Tolal loans end advances
Na. of customars

Classified amount thareon
Measures taken for recovery

-The amownd represerts the sum of total lean allwed to each custamer sxceeding @ 10% of Capital Fund.
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Amount In BOT

Sep16 D15
23,973,526,615 18,165.064,589
12,903,436,063 17457 740,675

17.952,719,268
1,251616,084
3,401,536,535.

15,508,173,208
1,058,615,725
1,784,757 300

7,895,668,190 | 6.908,015.652
£,570,893,101 10,085,963,210
1,575,494,068 1,968,043,214
- 704,390,968 497,445,359
2,205,105.504 2,217,843,567
2.811,281,533 855,228,951
1,922,738,468 1.902,807,662
3,201,083,872 3,707,901,825
234,053,090 177,801,166
655,620,442 | 829,275,664
2.317,795,887 2741,212075
840,740,399 1,326,368,111
718721310 305,850,891
8433 B.744
25328666672 2202188445
12,608 436,633 11.656.871,254
290,063,108 286,625,987 |-
1,551,168,710 1,646,560,345
1.681.007.785 4,751.006,350
24,951,645,897 17,199,654,359
134,554,536,138 126,338,834,275
35,085,657,000 | 31,508,488,000
B 7
A it

il

il [




The bank has partiipated syndicalion oan of Jamuna Buitders Limited with lead arranger of Janata Bank Limited. In ad<ition,

kean restructuring complisd with BRPD ciecular # 04 dated January 24, 2015, Detzils are given below

1.8 Detsils of large ioans and advances )
Nurnber of cliants outsianding amount was classified (o be targe borrower whoss sanclioned iimit axceeding 10% of total capital of the Bankis 28, Total napital of the Bank
was BDT 20,581.20 millon a5 at 30 June 2016, '
, Out standing .
i Mame of Clients Funded Non Funded (50T Total Branch
1 Azmal Group 536,312,000 _928,039.000 1,464,351 000 [Main
2 [Hasan Flour Mil - - 1.940 144,000 | 1.840,144.000 [Main
3 Mafural Group BB4,502,000 480,233,000 . 1,364 735,000 [Main
4 Jamuna Group 2,647 638,000 1,887 713.000 4,845 352,000 |Main
5 |united Group 56,947,000 1,453 ,083.000 1,722/030,000 [Main
§ Bashundhars Group 1.661,180.000 220,004,000 1,901 164 000 |Main
i Pioneer Group 543,064,000 647,293 000 1,190,357 000 . [Maln
8- |Creative Group 1,394 585,000 715,175,000 2108,764,000 |Main
k] Mercantila Bank Securitias Ltd 1,681,008.000 - 1,661,008.000 [Main
10 pinterstoff Group 1,068,188,000 058,568,000 2,024 857,000 i Dhanmondi
1 Abul Khair Gieup 1,114,233.000 3,277,488 000 4.3 721,000 [Agrabad
12 |T.K Group - 162,570.000 1,32, 715,000 1,490,285, |Agrabad
13 |Sarmér Hotels - 3.101,234,000 44,735,000 3,145,970,000 - {Agrabad
14 |®abir.Group 1.511,933,000 926,389,000 2438322 0G| Agrabad
15 _|HSRM Group. 1,065 085 008 1,373,406,000 2438491000 llubles Road
165 [Sladight Group 2,872,887 000 3,453,810 000 6,326,797 000 |iMohakhali
17 | Mito) Metors 531,985,000 200,888,000 741,854,000 {Mohakhali
18 IRising Group 1,007 509,000 553,040 000 1,560 519,000 |Banani
19 IKDS Group 2,381,763.000 408,096,000 2 770,659,000 Khatungon) .
20 |S. Alar Group 1,744,320.000 2,325,106,000 4,089426,000 Ikhatungonj
21 |Deshbandhu Group 3,164.718.000 2,862,849 000 5027,565,000 [Moiliheet
22 |Pran RFL Group 1,978,508,000 1,245,442 000 3.224.951.000 [Motipeel
23 |Jamuna Indusirial Agro 2,401,178 600 - 2401178000 {Rajshahi
24 |Rokeya Group 1162127 060 - 1,182127.000 _|Rajshati
25 [Sheema Croup 1,002.212,000 918,961,000 1822173000 10R Nizem Road
28 __|Robin Group 812,143.000 481,713,000 1,283,856000 |Guishan Bra
27 |IFAD Group 1,282 377000 25,300,000 1,307 677,000 Sytmosjid Branch
28 |Anaida Shipysrd 1,332,366,000 856,136,000 2158502000 [Eng. institition Br
Total 38 0BS5 58,000 29,830,380 000 BT 316,138,400 .
T8.1 - Lozn and advances related with large loan restructining

these Ians have baen restructured as farge

B0 in Lac
Nature of facili Qutstanding as on
zture of facility Amounl Vafilty 30.09.2018 Total Provision kept CL Stetus
Symdication Term 511135 J— S0 oo -
n {Resiruscturgd
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Loans & advances classified as per Bangtadesh Bank circular

Amount in BDT

Sep-16 Dac-15
Unclassified 132792,737,138 120,088,060, 275 | :
Sub-standard 299,548,000 1,156,%45,000 | :
Coutitiul 110,709,000 395,763,006 | |
Bad Loss 5,341,544,300 4,698 066,000 |
_ 138,544538,138 126,338,804,275
Detalls of loans and advances as follows: . BDT in Thyusand
Sapt-16 - Dec-15 i
Blatus of loaris and ac Mix % Cutstandlng Mix % Ouistanding
Unclagsified loans and advances . . i
Unclassilied {including staffioan) 92.88% 128,683,560 32.96% 117.442,632| |
Speoil Mention Account 2.96% 4,103,145 2.09% 2,645,428
Tetal unciassified loans and advances ; 95.84% 132,792,725 95.05% 120,088,060 :
Clagsified loans and advances ; o
Sub-standam 0.22% 289,549 0.92% 1,156,845
Doubtful 0.08% 10710 0.31% 395,763
Badluss . 3.86% 5,351,554 - 37P% 4,698,066
Totel classified ioans angd advances ; 4.16% 5,781,843 4 95% 6,250,774
Total loans and advences : 108% 138,554,538 100%: 126,338,834
Amount in BOT
Sep-if Oac13

Basa for provision
SheA

Base for provislon
Sub-slandand
Dettiful

Bad Loss

Naturg wise loans & advances

Conimuous

Gemand Loan

Term Loans up o 5 { five) years

Terrm Loans abave & [five] years )
Tarm Losns above 5 {live) years - Stalf Lodn

Provision for loans and advances

General provision (including SMA)
OBU

Specific provision {tlaseifled loans and advances)

Sub-standard

Goubifur

Bad/ Loss

Tota!

Required provision for loans and advances
Total provision maintained (Mote-12.5.1)
Excessiishort) provision

53

4,103,144,858

2,643,200,000

123,804,722 BY2, 317000
42,733,498 195,801 000
2,694,542, 206 2,375,356,000
2,861,080,428 3,163, 474,600
41,635,108,67¢ 37,312,636 236
39,472,164,793 38,018,726,565
53,450,231,033 50,286,136,127
3,249.850,483 24,782,504
747,483,150 696,545,543
128,554,534, 138

126,338,834,275

. 3476.500,190 3674,864.000°]
60,268,580 32,200,000
24,761.000 178,000,006
21,368,500 97,564,000

2.604,542,000 2,275,356,000
8277,438,270 5,254, 788,000
6,277,438 270 5,254,788 000
6,277,600,000 6,254, 868,000

154730 80,009
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i)

i}

v}

¥

wl)

Provisfon for loans and advances;

BDT In Thousand

Status-of loans and advances

Qutstanding Amount (50T}

Base for Provislon

Provision rate (%)

Provision Amount (BOT)

Unclagstfied loans and advances :

Particulars of loans and advancas

Loans cansidered good in respect of which the Bank Combany'rs fully secured

Loans consldered good lar which the Bank holds 56 olher Seeuity han the debtors personal sacusity

Laans considersd good and secured by the pascnal security

~ of one armore parties in addition to the personat secunly of the debtors

Loans adversely classified; provision not maintained there against

Loans dus by directors or axecutivas of the Banking Compan

with any other person {Staff Loan)

Loans due by companies of fitms in which the dirsctors of the Bank Campany arg mierested as dirclors,

patriers or managing agents of in case of pifvale Gompanies, s mambers.

y or any of them taken either separalely of joinily

Unclassified { SMEF) - 11,490,238 11,490,234 0.25% 28,725
Unclassilied {other credif) 103,864,019 103,864,019 1% 3,238,416
Unglassified {OBL)} 6,026,858 6,026,659 1% 60,269
Unslassified { HF, LP & BHMBS/SOS agains! shave) 2512812 2612812 4 52,256
Unddasalfied folher than HF, LP & shorl teem: agr, Loan} VO, 244 701,244 5% 35,062
Agricuiute Eoan ' 3,248,430 1246,430 25% 81,061 |
Unelassiflad { staff ioan) 747,983 747,083 0% .
'Speclal Menkion Account 4,103,145 4,103,145 | 0.25% -5% 40,480
{Total unclasslfiad loans and advances : 132,792,725 132,702,725 . 3,536,768
Classified loans and advances : -
Sub - slandard 299,548 123,805 20% 24,761
Draubthuf 110,710 42733 | 50% 2,367
Bad/ hoss 5,351 554 2,694,542 0% 2,684,542
Taotel ¢lassified loans and advances 5761,813 2,861,080 2,740 670
Tofal loans and advances ; 138,554,536 135,653,805 6,277,438
Pravislon for off-balance shaet exposures
Fartleufars of off-balance shest axposures Ameunt Base for provision Rate 1% —J
) ) . Armount {BOT)
Acceptances and andorsaments lass margin 27,612,200.016 27 812,290,016 276,122 900 - }
Letter of guarantee less margla 8119182294 8,419,182, 294 81,191,823 .
Letler of credit less margin 28,267 266,960 28,267 28E. 950 282,672,870 :
Bills for coltection 979 766,623 9,794, 766,523 97 817 666 . ‘
Other contingen lizbifites!BLwW) 2,380,143, 241 . -
Requited provision on of-batance exg 78,17B.566,134 73,780,525,893 73,905,259 . —|
[Total Provision maintained 737,905,259 |
|Exceasfishort) provision 0]
Amount in BOT .
Sep-16 Dec-15

131,890,370.454

- 13.047,303

341,324,141

117.968,362.348

17,818,870

1.405,333514

132044 741,998

119,391,514,732

747 983,130

508,545,543




i}

will)

4]

&}

xi)

baximum tolal amount of advances, including temparary advances made af any me duiing the year to
dirgctors or managars or officers of the Banking Company or any of them stther separately or joindly with any -

other persan (Siafl Loan) :

Maxirmam telal amount of advances, incluging tempasry advances granied during the year lo the companies -
ar frms in which the directars of the Banking Company are interested as directors, parners or managing

agents of im the case of private companles, 28 mémbers

Due from other banking sompanias

Tatal amown of ciassified advances on which inlerest is not credited bo ingome
Movement of classified loanz and advances )

‘Opaning balancs 01 January 2016

Increases{decrease) during the period

Arnount of pravision kept against foan classified as 'Bad/Loss' an the repariing dale of Batance Sheet

Interest creditable to the {nterest Suspense Account

Amount of written off loans
Opening Balance .
Amaunt writien off during the Period
Amount Recovered | Adjustment
Cuinulative Balance

~ Listing'of assets pledged as securityl collaterals

Natura of the secured assels:
Fixed assets

Cash & quasicash

Oihers

55

Amount jn BOT

Sap-16 Osc-15
747,983,150 636,545,543
.5,761,813.000 6,250, 774,000
6,250,774,000 4.831,620,604
{456,961 000} 1,418,143,39
5,761,813,000 6,250,774,000
2,694,542,000 2,275,356,000
1,827 047 BEE 1,794,421,414

2,391,993,594

2 498,091 318

- 3162240
{3.850,353) (109.259,964)

2,388, 143,241

2,391,953,584

138,244,832,000

128, 468,905,000

17,607 029,000 17.666.396.000 |
1,747 417.000 2.504,083,000 [ .
148,657,384,000

~ 157,599,278,000




Amount in BOT

- Sep-16 Oec-15
745 Suits filed by the bank branch-wise detalls
Main Branct : 3,197 950,536 3118454,169 ]
Dhanemendi Branch 535,636,655 . 521,890,789
Motijhee! Branch 17, 700000 17,742,101
Nayabazar Branch 156,510,589 |- 51,519,619
Kawran Bazar 223,245,622 170,801,482
Rajehahi Branch 48,800,970 51,455,823
Noagaon Branch ‘231,888,458 232,255,333
Agrabad Brangh 2.939,657,181 2,606,333, 353
Sylhet Branch 72,353,785 72.351,785
Cormillz Branch 38438670 | 38,400,000
Khatunganj Branch 816,496,673 758,997, 0%
Sapahar. Branch 5,186,041 5,186,041
Jubliee Road Branch 5,902,326 6,902,326
Banani Eranch 1,110,350,109 1,108.117, 684
Uttars Branch 7,746,464 7.746,454
O R Nizam Road Branch 562,612 562,812
ladam Bibi Hal Branch 610,523,767 561,500,000
togh Bazar Branch 9,136,525 9,138,525
Faiidgon] Branch 2778852 2,778,652
Khuina Branch Branch 2,695,552 2,695,551
Rangpur Branch Biznch 12,085,364 12,085,363
$k.Mujib Read Branch 13672533 12,572,533
Blephenf Road Branch 7,342,880 7.342,880 |
Mazar Road Branch 19,765,964 8,334,406
" Bijey nagar Branch 42 644 374 472 644,374
Sat magjid Road Branch 44,603,730 |_ 10,649,924
’ 10175720138 9,440.558,884
7(a) Consdlidated toans and advances

Loans and advances
Mercantile Bank Limited.

leercantile Bank Securilles Limited,
Hercantila Exchangs House {(UK) Limited

127 262,267 403
4,927 428,008

117.680,020.620
526341507 [

132}84.?15,412.

122523435837

Inter cormpany ransactions {1.767,072 BET) (4,958, 200,650
130 416,742 525 117.965,234,087

Bilts purchased and discounted
Mercantile Bank Limiled. 11,292 250,735 8,656.813,855
Mercartile Bank Securities Limited, . .
Marcanile Exchange House (UK) Limited

11,292 250,735

8,658,813.655

inter company transaclion - :
11,202,250,735 8.556,813 655
Total 141,708,995,760 126,624,048 542

58




Bia}

2.1

9.2

Frashold propertiss
Land & fand development
Building )

Fumiture & fixturas

Oifice equipmeant

- Vehicles

Books

Leasehold propertles
Vehiclkes

- Auiomated Teller Machine {ATM}

Total

Consolidated fixed assets including premlses, furniture and fxtures
Mercantile. Bank Limited, : '

Mercantlle Bank Securitles Limited.
Memcantlle Exchange House (UK) Limited

_Fiiad assets Ingluding premises, furniture and fixiures-at costiass accumidated depreciation {Annax-A)

Amountin BOT

Sap-1§ Due-15
131807678 7.341,667,978
476,567,531 601,218,628
477,1291014 480,182,082
401,671,615 753,700,910
| 43,923:893 56,033,431
.- 458344 229153 |:
1231,950,973 3923,172,182 :

|| 1,204,415I
1417599

: 252,014
123,250,074, 3,325,794,136

“3.231,258.975 3,325,794,196 |
15,665,870 16,574,686

5,072,176 5,807,938

1,252,5998,022

_ 3,348,176,820

Fixed assets of the Bank specially land & land development been revalued by a professional valuation frm 75 Jarip O Paridarshan, Gain arisen from such revaiuation is duly

accountad for in the year 2011.

-Other asseis

Advance deposits

- Stock of stationery

Suspense accaunt (Noke 9.1)

Stamps in hand

Advance rant

Adjusting zccounl detil {Mote 9.2

Premium an bonds -

Clearing adjustment account

Mercantile Exchange House (UK} Limited.
Mercantile Bank Off-Shore Banking Unit (QBLFY
Marcantile Bank gensral account

ittra pompah\-" transaclion {OBU)

Suspense atrounts

Advance against TADA
Advante against mobile banking
Advance against new branches
Encashment of PSPBSH
Othérs

Adjusting account dabit

Accniad inleres!

Other accruals (Note - 9.2.1)

5

P U 7340614 6,514,204
] 711,552,030 22,279,942
!¢ 603,701,883 516,329,359
P 377 4,029,306
{4 352,520,386 407,009,671
§ ¢ 1.082,353,984 931,046,808
v - 4,703,843
~1.868,120 94,832
// 35,078,403 35,966,980
#5,249,943,924 2,637.915,255
54,138,858 109,785,485
1,382,788, 748 4,580,045,666 |
{6,025,857,104} {3,222,200,747) !
1,355,441 644 1457844819
448,000 10,00%] |
MWIETE 49675
214,025,555 152,766,600
386,679,252 L 363,203,083
603,701,683 516,329 35%
942,502,603 B45,399,674
119,851,981 B5.617.134
331,016,808

1,062,353,504




8.3

%a}

1041

10.2

1.3

Other actrugls

Prapiaittinsurance premium

Pigpakd eipenditure others

Faes recaivable
Olstaunt receivable
Prolested bilis
Other recaivables

Mercantife Bank General Account

Marcantia Bank Generat Accaunt raprasents outstanding inter-branch and Head
Howaver, the un-respandent enldes of 30 September 2016 {posliion on 13 Ocr' 2

" Amount in BOT

Sep-16 Dec-t5
36,451,087 7174863 .
77327116 325309.,557

. 2,118,500
1173974 34,263,703
1,212,084 334 562
1667 718 9,155,149

119,851,581 85,617,134

Office kransacians {Nat] vriginaled but vat o be respandad by the Balance Sheel date.

016) are glvan belpw:

Parficulars l Ho of entrles | Amount No of entries [ o of entries
: . UF . : " .
Up to 3 months 291 20,236,000 10 124,981,000
Gver 3 months but within § menths - B - B
Qvar 6 months but within 1 year
Qver 1 yaar bul within 5years . - - : .
294 29,238,000 10 124 981 Q08

Consolidated other assefs

tdarcanile Bank Limited.
Memaniie Bank Sacurities Limited.
Mareantbe Exchange Houss {UK) Limited

Borrowings from other banks, financial nstitutions and agents
Ingida Bangtadesh - Interest bearing

Other Barrowings

Bangladash Aank Refinance

Olner Bank Bomowings

Dff-ghere Banking Unil

inler company ransacton

Qutside Bangladash

Security wise grouping
Securzd bamowings
Unsecured borawings

Natura of repayment

Repayable on demand
thers

Maiurity grouping of borrowings from other banks, financial institutions and agants

Up 1o 1 {oae) month

Over 1 {one] month but ot more han 3 {three) manihs
Qver 3 {threg) months but net more than 1 (one) year
Cver ¥ {ong) year bul nel more than 5 {five) years
Quar 5 (five) years ’
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1,457 844,919
172,254,299 163,565,106
5,812,994 2,133.562

1,333,208,843 1,623,585,687

{ 1,355,441 £44

708,542 530 504263255

. - 7,200,000,000 -
5,997,412,860 3,250,785 536
1 3,906,055.?9[_] 3,775,048 897
4,076.857.104 3.222.200.747)
—‘iﬁﬁ%ml 552,848,144

1,879,188 586 552 48'1I44

] © o FOBG42030 524 253 55
! - 28,564 889
V08,642 830 352,848 144

- 28,584 859

708,642,930 524,263 255

¥08.642,830 ) 552,848 144

28 584 880

708,642 930 524,263,255

SR /1717 X1 E2E

e,



10{a}

Consolidated borrowings from othar banks, financlal institutions
Inside Bangladesh : -

Warcantile Bank Limited.

Mercantile Bank Secudtids Uimited.

Mercantila Exchange House {LiK) Limiled

Outside Bangiadesh

Mercantile Bank Limitad.

Mgrcantile Bank Securities Limited. )
Mercantils Exchangs Houss (LK) Limited

Inler company transaclion

Daposits and other accounts

Depasits received from Banbks (Note- A1}

B. Other th_an Bank

A

Payatie gn demand {Nots- B-1)

Time Depasits (Mote - B-2)

-

Maturity Analysls (Deposits received fiom other than Banks)
Repayable on demand ]

Repayable within 1'{one) month

Repayable aver 1 {gne) month bul within 3 {lhree} manihs
Repayable ousr 3 (thise) months tut within 1 {one] year
Repayable over 1 {one) year bul within 5 {itve) years
Repayable over § (five} vears but within 10 fien) years
Unelaimed daposits 10 {ten) years and above

Deposits recefved from Banks

Maturity wise grouping
Repayable within 1 fane} moh

. Repayable over 1 {one} month bui within 3 {three) months

Rapayable over 3 {Ihree) months but within 1 (one} year
Repayablg over 1 (ons}- year'butwithin 5(five} years
Repayable ovar 5 (live) yaars bul within 10 {lan) years
Unciaimed depasits 10 (t.ﬂ_.\ﬂ} years and abtove
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Amount In 80T

Sep16 Dac-15
7 875,108,688 552,848,144
1732422691 4917,819,088
35,550,156 40.381567 | |
9p4T,171,573 5511048794
8,647,171573 5,511,048,794
{1.767.972887) {4,958,200,650) .
7.579,198,685 552,848,144 |
_ | |
155201494488 147,018,283,651 |
23.895,738,140 18,483,525,640
131,305,756,349 129,332458.01
155201494 488 147.816.283,651
25,958,654.521 13.858,456,578
20951 456,852 25,508,789,456
31,875,156,354 24.579,654,750
- 20,751,462.540 27 589,003,552
34,258, 745,965 30,624,569,753
12,406,018,256 5,563,510,085
. . 1,279.477
155,201,434,488 147,816,283.651




Amount i BOT

. . : Sep-18 _Decei5
B-1 Payabilg on demand . I : '

Gurienl dapostts S 8.335,245,018 8,948,750,450 ]

Séuing deposits {9%) - (Note 11.3) 1,426,205 865 1,146,579,472

Foreign currency daposils {non interest baaring ) 1,210457,722 1,006,195,405

Securlty deposit recaipl 20,769 974 7,958,083

Bits payable (Noje-11.2) 216,314,845 1,634,854,452

Sundry deposits (ot - 11.8) 5,504,848,825 3,388.786,057

- Forelgn curancy held agalnst Back o Back L0 3,191,804 890 4,349,701, 711
- 23,895.736.140 18,483,625,640

B- 2 Tims deposits

Saving deposits (31%) - (Note-11.3)

Current zccounts & other sccounts

14,421,435,964

11.593,102,443

Fixad daposits (Nots-11.4) 37,303,807,580 42,026,786,330
Specia Nolice depasits 15,484,294,920 + 14,703,953,192
Depasits undar schémes fNote-11.5| 63,893,727 242 80,852,621 850

- Mon-rasident takadepost © 13,070,655 108,822,770 |
Deposil under Q-cash \_ 70:513,879 - 47,470,026

131,305,756,948

129,332 658,014

"1
Curent dapasiis - 8,335,246,01 s" 6,948,750, 450
Special Nokice deposlits - 15.484,2_91",929 14,709,963, 992
Faralgn currancy deposits - 1210457722 1,006,195 415
Deposlt uider Q-cash & My Cash - 70513979 47,470,826
Mor-rasident laka degosits +131,978,655 106,622,770
Security deposit raceipt 20,769,574 7.958,083
Sundry deposit Noie-11.6 5,594.8458,826 3.388,786.057
Forgign currency held againsl Back o Back LT L 4 0,191,804 880 4, 348701, 751
36,035,912,993 30,560,443 494
112 Bills payahls
Demand Draft 12285261 10,545,463 }
Pay Ouder (SOR 2,102,995,936 1,622 523616
Fay Slig . i 1,082,383 1,082,383
. = 2!11531¢g-¢5 ) 1634 654,462
Maturity wise Grouping Bllls'Payable
Repayable within 1 fane) monih 2,116,319 645 16834 554,462
Repayable over 1 fanel month but within 3 (thrze} manlhs . -
Repayable over 2 fthres) sionlhs but within 4 (one} year
Repayable over ¥ one] year bul wilhin 5 {five) years
Repayable over 5 {fival years bl within 10 [ten} years
Uncleimed daposits 10 tten) years and above - L -
. 2,1 15.3 14,845 15534!654!4162
1.3 Bavings Bank deposits
As per BRPD Circular tio. 03 of 07 July 1997, iotat saving bank deposits amount is distribuled into: )
9% of talal Savings Bank deposlis [Demand deposits) F 1,476,285 865 1 L K 45,59,4?’
% of Intal Savings Bank deposils {Time deposits) 14,421,435.984 11,593,152 443
i 15,847 731,828 12,738.774915
1.4 Fixed daposits :
Customer deposits (Mate-11.4.1) 37.303 807 580 42028 786,930
37,303,307.560 12.075,786.930

]




Cotet

Fixed Degosits - maturity wise Grouplng

Repayabis within 1 (one} month

Rapayabie over 1 (one} mpsrth bk within 3 flhres) maonths,
Repayable aver 1{three) months bul wathin 1 (ang)} year

'R_epayable over 1 (ong) year but within & {five) years
‘Repayable dver § (five) years bul within 10 {lan; years

Unclaimed deposits for §0 (ten) years and above

1415 Deposits under scharmigs

118

Monthiy Savings Schame

Oouble Bengfit Deposit Scheme

Family Maintenance- Depastt Scheme:
Special Savings Scheme

Pension and Family Suppert Scheme
Quarterty Beriefit Deposit Schenme
One & Hall Time Benefit Scheme
Super Bensfit Schems :
Education Pianning Deposlt Scheme

Deatalls of sundry deposit

© Sungry Craditors

Withholding Tax - T
Withholding Tax - Excisa Duty
Withholding Tax - VAT

Margin an Letter of Guarantes
Margin-on /G

tdargin on FOBFAGP

Mangin on Inward Wil collaction
Other Margin Account

Sale proceads of PSPEBSP
Advance deposit against lease
Securty deposit

Payable te employes weifare fund
Export bill agency commissian
Export Gill resarve margin
Other sundry deposit

&1

-Amount in BOT

Sep-18 Dag-13
1,213,032.522 1,744,450,422
23584 567.264 75,686,369.928
12444 776,213 14,581,164,024
§1.431,461 14,802,658
37,303,807 580 42,028,785,930
37,352,228 960 %,540.631,072
21,186,731,441 19.445.319,839
" 2.392,815.575 2.789,315,780
291, 707980 313,551,960
238,232,262 261,486,308
54,850,000 - 66,200,000
75,756,780 57.058,154
2,258,630,556 1,085,7.35,908
3,772,678 2972811
__f3p93.7a7 .42 60 852,621,850
258,968,154 157747 714
133,526,016 147,210,837
9,901 515 116,141,589 | °
16,875,091 32680777 |
520,131,957 484333903 | |
2521138 841 1,812,257 519
4,000 230,573,129
38,964,439 7479.772
4,075,744 4020294
138,706,000 67,225,015
23,708,100 22,480,200
8370417 7.556,065
110 20
96 BOS.054 25.860,092
208,682 468 7,258,367
1,683,991,519 265579 744
3,398,786,057

5,594,848, 820




11(a)
11.1(2)

11.2{a}

11,218

1.3

1.4t}

14.4.14a)

Consolidated deposits and other ascounts

Current and ather accounts
Depostls Recelvsd from Banks
Merzantig Bark Limlted.,
Mercantik: Bank Securfties Limited.,

Mercantie Exchangs House (UK) Limfted

Other than Bank

Memantile Bank Uimitad.

Merantda Bank Securities Limited.

Mercantle

Intet Company Teansaction

Blits Payatile

Marcantile Bank Lirmlted.

Mercantiie Bank Securities Limitad,
Mareantie Exchange House UK} Limited

Maturity wise Grouping Bills Payable

Repayable within 1 {ore) month

Repayable over 1 {one} month bul within 3 (three] months
Repayabla ovar 3 (three) montts but within 1 {on&) year
Repayabla over 1 {onej yaar but within S (five) years
Aepayable over 5 (five]) years but witkin 10 (ten] years
Unclaimad Deposits 10 ftan) years and abve

Subordinated Bond

BRAC Bank Li

ONE Bank Ltd

NREC 8ank Lid

Dtaka Bank Ltd

MRE Bark Lid

Puibati Bank Lt

tDLC Finance Lid

United Finance Lid

National Lifs instrarice Compgany Lid

7 Years radeemable bond issued on 29.June.2014 whizh to be redeemed &

payable on semi-annual basis.
Savings Bank Deposits

Mercantiie Bank, Limited.
Werantile Bank Securitias Limited,
Mercantie Exchange House {UK) Limifed

Fixad Deposits

Mercantile Bank Limited,

Marcaniile Bank Secuiitiss Limilad,
Meicanfiie Exchangs Houss (UK) Limitad

leéd Deposits - Maturity wise Grouping

Repayabia withley 1 fone) manih

Repayable over ! {one} month but within 3 {three) monihs
Repayable Cver 3 {threg) months bul within 1 fone) year
Repayable Ovar | {ons) year but within 5 {five) years
Repayable Cver 3 {five) yaars bul within 16 {ten) [EE
Uncigimed Deposits for 10 fien) yaars and above

52

Amount in BOT

Sop-16

D15

36.039,92,993 | | 30.560,448,494
100,110,261 110,877 054

30,671,125,548

L

2116,314.845

38,140,023,254
342,004,504 218,227 990
35._?9?!9_25 ?_5_0 30,452,807 558
21 i5;314.845 §.634,534,482 |
2,115,314,845 1,534 554,462
1,634,654 462

216,314,845

_ 1,634,654 462

1,.000,000,000 | 000,000,000
500,600,000 500,000,000
450,000,000 450,000,000
300,000,000 360.000,000
200,000,000 200,606,000
100,600,000 100,000,000
300,000,000 300,000,000

160,000,000 100,000,006

50.000,000 50,000,000
3,600,000,600 3,000,860,000

qually an redeemtion dales during-lhe last 5{five) years of the lenure. Payment of Coupen

15,847 731,628

12738771215

15,847,731 828

12738 171,915

37.303,807,580 42,328 786,030 |
37,303,807 580 42,020,786 930
1213002822 "1 TA4 450,420
23,504,567, 264 5,566,368,928
12.444,776,233 14,583,164 324
51,431,461 14,802,656
37,303,607 580 42,02¢,786,930




11.5(a}

121

2.2

Deposits Under Schemes

Wercantils Bank Limiled.

Wercantile Bank Securifies Limited.
Mercantile Exghange House (UK} Limitad

Other fisbilities

Provision for Gratuily (Note-12.1)
Provision for Fixed Assets (Note-f2.2)
Cither Provigion (Nole-12.2.1)

Provision for Off Balance Sheet llams (Note-12.3 '

Provigion fur Incentive Sonus

Provision for Cument Tax {Note-12.4.1)
Fravisidn fgr Deferred Tax (Note-124.2)
Provision for Loans and Advances (Mote-12.5.1)
Adjusting Account Gredit {(Mate-12.6)

lntarest Suspense Account {Mofe-12.7)
Provision for Audil fess

Foreign Curréncy held against EDF LAC

Laase Payable {No'e-12.8)

Froviglon for Gratulty -

Prvision held ai the beginning of year
Provision made during the period
Transferred to savings Aceount for Graluity

Provislon for Fixed Assets
Provision held at e beginning of the year
Frovision made guring the penod

A Land is incheded under freahold properties- land (Mote-B), kocated at Gutshan, Plobt 3, Block# CWHN (C) Guishan Avanue, Gulshan, Dhaka-i212, Municipality Holding# '
185, Gulshan Avenue, Gulshan, Area of fand is t bigha 2 chaltaks purchased inthe year 2005-lor Bank's own uss as per decision ol the Board of Directors in its 73r i
meeding held on 23 Abgust 2005, The land is under Fligation and passassion of the land is yel {0 betaken. In thic connection a provision fias been made as per Bangiadech:

Bank's insluction.-

83

Amount In BDT

Sap-16

Dec 5

63,803,727, 242

WEez601850 | |

0,852,621,850

$3,893,727,242

200,000,800 M

85,000,000 85000000 | ¢

" 334,562 334562 [

737,905,259 616448501 |

235,091.5318 1628139081 ¢

174,490,763 (84,352.702) |

34,604,615 || 504615 [

8,277,600,000 { | 6,254 868,000 |

270,838,306 203350313 |

1,927,047 866 1794421414 |

. - 690000 | !

498044 885 5019744855 1

- 44347114

16,804,283195 15017,307,280 |

l ' 200,000.000” ' aa.wn,um}

200.000.000 30000000

) ) 30000000

e el O 0000 o ;

| 85,000,000 85000000 ¢
85,000,000 35060000

Privvision was made foriand as per insiruction of Bargledesh Bank vide leter na. D811 (wgiance} : 3850 (15)! 2008-400, 20 March 2006.
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12.3 (a)

Othor Pravision
Protested Bil
© Qther

Provislon for Off Batancs Sheet ltems
Provision held at the beginning of the year
Provislon made during the period

Consol_idalad current years provisian for off-balance sheet

" Mercantie Bank Limiled

Mercantile Bank Securities Limited
Mercantie Exchange House (UK) Limited

12.3.1 (a) Consoldated current yéars_other' provision

12.4

12,41

124.2

124,11}

124.24a)

Mercantlie Bank Limilad .
Mercantiie Bark Securities Limited
Mercantis Exchanpe House (UK} Limitad

Pravision for Tax Inciuding Neferred Tax
Pravision held al the beginning af tha year
Provision made durlng te perid

Defaired lax provision

Tolal provision

Tax paid during e perigd

Advance Tax Paid up o lagl Year
Balance hald at the end ofthe 3rd Quarter

Currgnt tax fiabiiities for the cutment and prior periods have besn maasured at the amounl expectad-to ba paid lo fracoveied frm) the taxalinn
and tax law thal have been enacied or substanlively enacted by the Balance Sheet date {BAS 12 *Incame Tax_es"; Para 46). :

Tax liabilities

Provision held al the beginning of fhe-y&ar
Provision mare during the period

Advance tax pai

Deferrad Tax ilablifties

Provision kedd al the beginning of the year
Pravision made duning the Period

Consolldated tax provislon -
Mercantlle Bank Limited.

Marcaniite Bank Secuities Limited.
Wercanlile Exchange House (LK) Limiled

Consalldated deferrad tax proviston
Mercantile Bank

Mercantile Bank Securities Limited.
Mercanfile Exchange Housa [UK) Limilad

L]

Amountin BDT

Sep 16 “DeeA5
134,562 134,562
Y R
616,446,601 583,004 555

: 171,458,650 BA41,705 |
737,805,259 515,446,601
’- ' '¢21.4sa,a§' : T 10
121 ,458i553 : 33,441 705
45,000,000 5,700,000
45000,000 5760,000
10,619 085,755 9,36%,065, 755
" 1,385,000,000 1,285,214.608
5,000,000 | (5.214.509)
12,019,085,7 55 10,614,088,755
11.135,153.535} [f.?24.021.ag§1
10,882,900,220 8,825,044, 427
{10.673,813.84 . (8,949,792 214y

200 095!3?3 54?43!08?! ’

auheiities, using the lax rales

10,588.461,140 334,246, 31
1,393,000.000 1,253,214,800

1,984, 481,140 10,589 461,140
(11,609.870,377) (10673813842
1?4,4902?53 {84,?52,?3&
20804675 [ 34518,424]
5,000,000 (5214809
34,604,415 29,504,615

1,395,006,000 1235, 514,808

B512580

18459

1,295.000,000

1;264,011,961

5,000,000 1 |

{5,214 BOG]

- 5,000,000

(6,214,809
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12.5) -

12.5.4

12510)

=)

Prayision mada for loans & advances Including off-halance shest itams
Provision against Un Classified Loans ’

Provision against Classiied Loans

Other Provision {Of-Balance Sheel Hems) {Noie-12.3)

Fmv_islon_-miide for Iqan§ & advances including off-balance sheet hems
Wertantly Bank Limiled. '

Mercanlfe Bank Securities Limited,

Memanlila Exchangs House {UIK) Limited

Provision for loans and advances
Provision against Classified Loans (Specific Provision)
Provision against Unclassified Loans (General Provision}

Movement of Provision egainst Classified Loans ang Advances (Spacific Provision)
Provision held al the beginning of the year

Fully Provided Dabts writlan off

Recoveres of amounts previousiy wiitien off

Specific Provislen for the year

Racoveiias and Provisions na longer required

Hat Charge 1 Profit and Loss Acoount

Provision held at the end of the period

Provision against Unclassified Loans
Provisian held al tha _beginhing of the year
Adjustiment during the psaad

hddition during the period

Pravision at the end af the year

Cansolidated Provision far Loans and Advances

Mercaniile Bank Limited.
wercanlile Bank Securilies Limited.
WMemanlle Exchange Housa (UK) Limited

65

Anouat b BOT

Sep-16 - 1]
(167,065,000} 1756,383,000 | |
186,076,500 102,644,980
121,458,658 | 33441705
140,467,158 1292 469,685
14(_],46?,158 |- 1,292,460 685
1"_'0;457_115;_8,; 1292,469;585
2,740,800,000 2551,000,000
3,536,860,000 3,703 668,000
§,277,600,000 5,254,868,000
2,551,000,000 7405182020

3723500 43,173,000
186,076,500 102,644,990
2,740 860,000 2,551,600,000
3.703.868.000 2547 485,000
{167 ,068,000) 1,156,363,000
3,536,800,000 3,703,586,000
€,277 600,600 6,254,868,000
5.277,600,000 £,254 668,000
45,000,000 5 700,000
5,322,600,000 " 5.260.568.000
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27

12.8

12{a)

13

131

13f2)

Adjusting Account CredH

interast provision
Other pryvision

Interest Buspense Account

- Opening balancs

Amaunt Iransferred during the period

Amount recovered and waiver during the period
Amount writlen off during the pericd

" Balance ot the erd of the period

ObHgation Urtder Finance Leass (Lease Payabla)
Lease rental payabla within 1 yazr

Above T year bul within 5 years

Total lease rental payable

Finance chame payable

Consolldated Other Llabilities

#ercantile Bank Limited.
Mercanlils Bank Secuiities Limited,
Me'rcarrl_l'le Exchange House (LK) Lirmited

Capital

Autherized capltal
1.200000,000 Ordinary shares of 80T 15 each

_ Issued, Subscribed and Fully Paid-up Capital

Amount in BOT

Sep-16 Dec-15

1,922556,073 1,879,831 498

248,180,293 153,669,815

2,170,635,306 2,033,501,343

74T A 1,580.170,608

352,789,000 316,104,806

2,147,110,414 1,904,275,414

220,162,548 109,284,000

. 570,000

(220,162,548} {10%,854,000)
1,927,047,858 1,794,421,414

4,434,714 12,569,586

{4,434,714) {8,164,572)

. 4,434,714

4434.714

16,824,283,195 15,817 307,280

1,079,186,542 1.023.918,625

8,305,110 10,502 887

F7.911,714,047

16,951, 728,792

12,008,000,000

12,400,000,000

Tatal 73,156,701 O}ainaw shares (79,195,350 Ordinary shares during 2013) of BGT 10 each were issued, subscribed and fully paid up 85 at 31 Decabermber 2015.

Gpening balance

Issuad for cash

Right sharns

Issued far pther thar cash { Bonus shares)
Cloging bilance

tssued for cash
PO

Right shares
Bwws shares

Consolldated Paid-up Capital
Mercantile Bank Eimiled

Mercantile Bank Secwilies Limiad.
Mercanile Exchange Housa (L) Limited

Intar Company Transaction

&6

7,351,867.010

7,391,567, 010

7,391,367,010

7,381,567,10

245,000,000 245,000,000 §

319,765,000 419.765,000
1438,942,300 1,438,842,300
5.367,859.710 5,387.85.710
7,381,567,010 7,381,567 010

7,391,567.040

7.361.567.010 |

3,600,000.000 £50,000.00¢

108 118
10,891 567,115 8,041,567, 428
£3,000,000,105) (606,000,118
7,901 567,010 7,441,567 010




1.2

134

13.5

History of Paid-up capital
Accounting year Declaration No. of shares Valug In capita {BDT) Cumulativa {BOT
1959 izl 24,500,000 245 000,000 2AFl_,omm '
2000 Bonus 185,000 1,850,000 276,850,000
2001 Bous 2785 50 77 535,000 304,556,000 |
2002 Bonus .523,000 5,230,000 318,765,000
2003 T 31.976,500 319,765,000 " 639,530,000
200 Bonus 15,988 350 159,982 500 799412 500
2004 s .955,310 159,853,100 999,265,600
2005 onus 15,986,310 159,853 100 189 118 700
2006 Bons 29,977 960 299779600 485,898 300
007 Bonus 23877 860 258 779,600 OB B77 900
2008 Bonus 35,973,550 359 735,500 158,413 400
2008 Bonus 47,485 090 474,850,800 2633 264,300
20 Right Share 143,88 230 1,438,942 300 4 072 306 B0
20 Bonus 588 540 95,885 400 4,968,092 000
201 Bonug 114,266,116 1142661 160 8 110,753 160
12 Bonus 48 886,025 488,860, 250 5,500.613410
%}3 ggzus 79,195, 360 791 853 600 7,391,567 010
us - - 7,381 567 010
Tofal AR 73,567,010 T
133 Partlculars of Fully Paidup Share Capital Bap=16 Dec:15 Bep-16 Dec-15
No. of Shares No. of Shares - {%} (%)
Sponser 252433, 256 271,941,197 39.56% B/I9%
Finangial [nstitutions 62,685,231 53176387 8.48% 7.19%
General Public 354,038,214 414,039,117 51.56% 55.09%
735,155,701 739,156,701 100% 100%
Classification of Sharsholdars by Hoiding as on 30 Ssptember 2016
No. of Share Holdars No. of Shares [%) of Holding
110 499 Shares 853 1,561,778 0.21%
500 b 5,000 Shares 15,731 28,885,085 391%
5,001 to 10,000 Shares 2,469 17,680,095 2.3%%
10,001 to 20,000 Shares 1313 18,757,210 254%
20,001 to 30,000 Shares 383 9493 314 1.28%
30,001 o 40,000 Shares 189 6,665,447 0.90%
40,001 to 50,000 Shares 137 6,327,780 0.86%
50,001 to 160,000 Shares 274 19,442,183 283%
100,001 1 1,000,000 Shares 272 85,184,746 11.52%
1,000,001 to $8993939 Shares 9 545.174.063 73.76%
B39 ERERD] 00
Amount in BDT
Capr Risk-wei RAR]} « under BASEL - Bep-16 Dec-15
Tired Capital {Going-Concern Capltal}
jCommon Equity Tier.l (CET-l)
Paid up Capital 7.391,567,010 7,391,567.010
Statutory Reserve 5,280,728 860 4,751,781,375
Retaingd Earnings 764 580,061 892,500,162
Dividend Equalization Fund 45,680,280 45,680,250

Requiatory Adjustinents from CET.|

b} Additicnal Tier-t {AT-1)
Tier-1 4

Tier -ii Capltal iGone-Concer Capital}

General Provision

Revelustion Reserve for Fived Assets (as on 31.12.2014)
Revaluation Reserve for Equity Investment

Subardinated bond

Revaluation Reserve for Securiies (as on 31.12.2014)

Reguiatory Adjustmante from Tier-1l Capital

Tirg-ll Capital
A. Tetal Capital

B. Total Risk Weighted Assets (RWA)
C. Minimum Capital Requirement (MCR) [10% of RWA]

D. Surplus! (Deficiency] (A - C)

Capital to Risk-Weighted Asset Ratio {CRAR}

Capital Requirement

Tire-| Capital {Going-Congarn Capital)

Capital Congervation Buffes

Tier I Capital {Gone-Concern Capital)

Total Capital

13,492,556, 181

13,081,537,797

{118,936,953} (172,951,128)

13,373,619,228

12,908,506,663

13373619228 12,908,585,659

4,274, 705,259 1,626.819.073
321,805,978 321,805,978
3,000,000,000 3,0010,000,000
223,908 457 223,908 457
7,820,419,694 5,172,533,508
(218,285,774) {109,142.887)
7.602,433,920 5,063, 3050.621
—Renimun T Honanmy
163,458,204,729 151,438,724, 796
1635820473 15,143, 572,471
4,629,932 675 2 104,819
12.33% 1.87%
Sep-16 e
% Required % uired % Reguired
Minimum 5.50% 6.03% Minimurn 5.50% Mnirmum 5.50%
2.15% "3.03%
Mauirmum 4 50% 4 68% Maximumn 4 50% Maximurn 3.34%
Minimum 10% 12.83% Minlmum 10% Minisnum 11.57% )

&7




13.6

14,

14{a)

Amgqunt in BDT
Sep-16 Dec-15

Capital to Rlgk-weighted Assat Ratio (CRAR)

There remains a surplus of BDT 3,384,593,957 on capital and resesve fund of the Bank a3 per raguirement of section 134 of Bank Companies Act, 1941 and BRPD circular #

09, dated 31 December 2008 respectively details of which are placed below :

{a) Minirmum Capltal Requirement (MCR} [10% of RWA] 16,345,820,473 15,143,872.4T1
{b) Actual Capital: 20,975,753,148 17,971,677 290
i Tire-i Capital (Going-Concern Capital) 13,373,619,228 12,508,586.56%
) Tier | Capital {Gane-Concem Capitaly : 7.602.133.920 5,063, 790,620
General Provision ' 4,774,708,259 1,626,818,073
Exchange Equalization Account - -
Revaluation Reserva for Fixed Assets 321,805,978 321,805 978
Revaluation Resarve for equity lvestment - -
Subordinated bond 3,000,000,000 3,000,000,000
Revalyation Reserve for securities 223,908,457
Regulatory Adjustments from Tier-)| Capital 218,286,774 ,
Surplus! [Deficiency) {h-a} 4,620 932 675 2,525,104,810
Statutary Reserve )
Opening balance : 4,751,781,375 4,223,124 478
Transfemed during the year from Frofit & Loss Account : 536,047 485 529,656,947
Clesing balance . 5,290!?28‘360 4751781375

This has been mage according o Sec. 24 of Bank Companies Act, 1991 and shall be maintained until it equals to Paid-up Capital.

Consolidated Statutory Reserve
Mercantite Bank Limited. 5,290,728,860 4. 751,781,375
Mercantike Bank Securities Limited. . .
Mercantike Exchangs House (UK) Limited - R

- ZOIBH . AISLIHITS
Other reserves
Dividend Equalization Fund
Opening balance 45,680,250 45,680,260
Addition during the penind - .
Closing balance 45,660,250 45,680,250

Adjustment for Approved Securifies HTH

The alwe amount raprasents the adjustment made of approved securities held for adjusting against Treasury Bond held for Statutory
Liquitkty Reserve Requiraments (SLR).

Opaning balance 30,885,323 49 707 962
Last years adjustment {30,460 700) {18.822,53%)
Adjustment during the: period . . -
Closing balance : 424,623 30,885,323
. Reserva from revaluation :
HFT sequrities 1,767,238,209 1,757,691.520
Revaluation Reserve for Fixed Assels 643,611,955 543,611,855
2,410,850,254 2,401,303.475
Totsl other reserves (A+B+C) 2!456@56,12? _&4?7,8@9,048




15(z)

16.

Consolidatad other resarves

Mercantle Bank Limited. '
Mercantile Bank Securites Limted.
Mescantile Exchange House (UK) Limiied

Retained 'ea'rni:ngs} mavement of profit and loss account

Opeping balance

Transfer {ram Inll. Suspense

Gash diidend '

Transfer from other Pravision
Retained earmings

. Profit tefore. icome tax

Statuiory Teserve
Provésinn for incoma tax

Provision for deferred tax
Cloting batance

an#olidatad retefned aamings [ast year

Mercarilils Bank Limied.

Marcantile Bark Securties Limited.

" Mercantile Exchange House {UK) Limiteg

164a}

16{b}

18.A01)

16.4(2)

17
174

Consolidated Surplus in Profit and Loss Account
tdercantlls Bank Limilad,

Mercanlils Bank Securifies Limited.

Mercanile Exchange House (UK} Limiled

Non Controlling Interest
Hon contioling share capital
Share of prirft

Cash and cash eguivalens

Lash
~ Baiancs wilh ather Banks and Financial fsiitulions

Consalidated cash and cash equivalent

Cash
Balance with other Banks and Financial Institutions

Contingant Habilities
Aceeptancs and endorsements
Back lo Back Bills

Back to Back Bills {EDF)
Banker's Llabilifies PAD (DEF)

89

Amaunt in B80T
Sep-16 Dac15
2.456,955,127| . 2,077 865,048
. 2,456,955, 127 2,471,868 048
892 509,182 767 37 2642
2,768,000 _ -
{886.088,041) {739.491,268)
500,000 -
8,790,121 . 27881374
2,694,737 425 264328473
2,703,527 546 2,671,166108 |
538,047 485 508656047
2164,580,061 2142509762
1,395,000,000 1,.255.214,809 -
768,560,061 887,254,352
5,000,000 (5.214.309)

764,500,061 892,509.162

T 8,790,121 27,881 374

. 34,344 837 34,334,817
(26,569,589 (39,674053) |
16,565,369 2541938
764,580,081 | 4 B32 509,162
38,208,264 31.028% [
(26,661,729) {30,180466} -

776,196,598 894,031,622

J _50._000,&00_’ L 50,000,000 ’

2,713,535 2641911

52541911

: 52,733,533

[ 12,587 138,744 r |
L

13,225470.762

5,585, 267,459 1,822,760,252
18,183 408 213 I?,048£1,DN
[ £2,600,840,235 i 13,226,236,073
5,858,603,197 4,099 892,248
18,450,243 132 17,325,526.307

7779905, 482 4.723,028.031

S 3,644,844,753
19,832,384 534 14,342,836,521 |
37 612,790,018 22,710,703,305




~ Amount in BOT

. Sep-16 Dec-15
17.2 . Letter of guarantees o
Maney for which fhe Bank is contingantly fable in raspec of guaraniees are glven favaring:
Diregtors - ) B I
Govemmeni - . 5,177 622 050 : 5,115,956,39)
Bank and other Flnancia! Institutions 409,389,850 : 897,943,046
Others { Nole-17.21) - . 2.531,970,394 1,668,213 691
o ) 8,119,182,284 7,682 114,027
17,21 Latter of guarantess others . i
Local - 2,523,054,304 1,666,453 69t
Foreign 8,916.0001 [ 1,780,000
. 2,531,070,394 _ 1,668,213,691
7.2 Letlarof credht '
Inlgng- 2,085,386,110 " BA486,632735
Geneal 15,058,466,485] | . 10,510,237, 319
Back to Back LiC ) 7,112,854,364 3,482,931 400
’ 28,267,286,960_ 22,480,501,454

174 Biils for collection : .
Dubward Bills fos Coftection ' ’ 219,728,062 ’ 2,839,789

Cutwaid Foralgn Bills for Cobection 7,173,038 581 5,500,864,365

Outiward Foreign Bils Ladge - 3,174,631,128
. Co 9,791,766,623 8,??‘1,335@}3=
1.5 Other contingent liabilles .
Banker's Liabilities {BLWY 2,388, 143,241 2,391,093,5054
) : 2,388,143,.24% . 2,391,993 504
18 Incoma Statement ] Sep-1§ Sep-15
Income: :
Inigrest, discount and similar income 12,355,105 293 12763731.486
Ovidend income 72,434 653 18,655,004
Fegs, commission and brokerage 632450262 |1 - BE2F52.9490
Gain less lossés sing from dealing secuiliss - . B9B,005,288 YEF 725,632
Gain less losses arising fram investment secuiilies 2,257 528 ' 1.076.365
(Gain jess lnsses arising from dealing in foreign currencies : G808 268,035 575,854,880
Income from Aon-Danking assels - 1,750,708 188,500
Oiner operafing incoma : ' A10.814,374 532,875,485
Sub, Tola_i : . 15,242,165,241 14.642,760,341
Expensas: .
interes|, fees and commission . 5.059,679,345 3.833.533,703
Administrative expenses 1,784,236, 761 1,288,388, 984
Other operaling expenses 2,324 650,508 1,577,432 406
Depreciation on banking agsats 208,394,026 162,774,780
Sub, Total ' 12,406,060 658 11,862 129,858
Cpsrating profit before provision 1,835,204 583 2,780,630, 485
15 Interestincoma .
Intgrest frem Banks & ofher Finangial instilutions [Nots-19.1) 204 870,008 105.597,306
Interes! fom F.C. Clearing Account 6?.916.83&,"%? 2511380 ’
Intarest rom Loans and Advances [Nofe-19.2) 9,804,898 867 |1 10, 356 564,674
) 10467685 700 . - 10,497,865,5T1
184 Interestréceived from Banks & other Financial Institutions . .
interest friom monsy al call and short nalice L L 143555087 38,852,530
rntenast_Imm alher Banks . I:_ ' A 59,5?5,250’ ) _ #0.40_?.5?8
Inkerest fror Revarse REPO oy T 738 68 6,327 D89
204 874 006 103,587,308

70



19.2

18(a)

il

20{z)

21

Interest from loans and advances
toan Ganerat

Term Loan

Time Loan

Luan Against Trust Recaipt

* Packing Credit

Lease Finance
Hirg Puichiase

‘Payment Against Documanis

Cash CradA {Hypa}
Overdrafl
Congumers Cradlt
Housa Building Loan
Staff Loan

EOF Loan .

Bl Purchase and Discounted
SME

Agricuttural Credit

Olher Credit Schemes
Personal Luan

Consolidated interest Income
Marcenlile Bank Limited.

Maercantila Bank Secunties Limiled,

mercanlile Exchanos House (UK) Limited

_Inter Company Transastion

Investment incoms
|ndgres! on Investmenls fhote-A)
Income an Investment in Shames (Nole-B)

Interest on Investments
Inferest on Treasury Bills
Inferest on Treasury Bonds
Interest on Bangladesh Bank Bil
Injgrest on Commercial Paper
Inferest on SWAP

Inerest on Subordinated Bond:
Inferest on Zeiw Coupon Bond

Income on Investment in Shares
3ain gn salke of shares
Cividend on shares

Cansolidated lnvesiment income
Mercanile Bank Limied.

Mercantie Bank Securities Limited,
Memantie Exchange House (UK) Limited

{ntergst paid on deposits & horowings etc.

interast on Deposils .
interest an Refinance BB
interest an subordinaled Bong

- Anterest on Secondary Treasory S Puschased

'nterest an Bomowings

K

Amount ln BOT

Sep-16 Sep-15

11,044,386 161,457,612
2,690,538,519 2,379,416,033
B 731,912 1,123,367,503
199,456,872 - 571,185,779
95,607,629 177,367,839
113,959,256 108,377 460
526,079,690 634,557,127

. 45813976 45,389,976
025,573,680 1,183,371,811

1 536,194,976 | 1,717,557 448
115,328,761 118,488,850
272,339,048 308,336,953 |
27,364,031 24043787
114,723,825 62,268,504
£09,360,690 532,245,059
1,223,183,815 1,107,652,137
195,242,773 120,855,363

- 540,143 399774

. 23,041,934 29,825,550
9354 808.867 103 4
75,167 B85, 709 10497865671
. 36,968,568 52,743,842
10,204 654,397 10550,709,613
- {7.981,828)
10,204,652,397 10,542,727 685
2,187 418,563 ’ ‘ 2.265,748,223

. 74750779 - 19,731,369
. 7.062.171,862 2285479597
5583613 38,780,451 |
1,779,553, 161 1987 064,167
23,755,220 | 12,406,640
63,936,808 16,478,167

49,500 -

. 314,543,283 208,017,778

- z-mmagssj 7765,148.923
f 7057 626 7 076,365
72,494,653 18,655.004
7475979 19,731,269
. 2.052171,882 2.765,475,582
7,262171,862 2.365,479 582
7,588,000, 528 B 606,652,318
15,123,612 H,764,206
270,600,000 270,000,000
39.377.401 14,615,178
147,177,804 260,301,910

8,059,679,245

9,103,533,703




Amount in BDT
Sep-16 Sep-15

24(a)  Consolidated Interest sxpanses . .
Marcaniite Bank Limited, ’ 8,058,679,345 | 2.103.533,703
IMercantile Bank Securities Limibed. : - 7981979
WMerantle Exchange Housa (UK} Limiied

B50678,345 §.1T1,516,692

Infer Company Transaction L (7.981,809)
: . : B,EISB-,E?Q,MS 19,103,533,703

22 Commission, exchange & brokerage .
Commission . ' _ : ) 632.469,262 HZB52990
Exchange (Nota-22.1) - ’ ' B69, 268 035 375,854,880
. Commissian income arses on sarvices providad by the Bank angt reoognlzed on a cash raceipt hasis, Commlssion charged to customers on letter of credits and tetter of

guaianiees are trediled b income at the time af effecting the iransactions.

221 Exchange
Gaing grising from deating securities

Losses on deafing securities
Gaing grising from Investmant securlies -
Lossas on invesiing in securlties - -
Gains arising from foreign Irade business {including daalings) 569,268,035 575,909,386 |
. Losses on foreign trading : : - {54,505)
559!2635'035 575,854 880
2Xa) Consolidated Commission, Exchange & Brokerage
Marcantie Bank Limited. ) 1.301.737,257 1,158 507 470
Mercantile Bank Securliies Limited. #,570,020 48,310,593
Mercantile Exchange Hause (UK Limded _ 11,303.862 2,626,749 |
: 1 355 811 199 1,215,645,.212
3 Other Operating Income ' .
Charges on LIC as;nr,ssa r F 47875
Sarvices & other Chargas . 235,885,073 188,211,565
Income from rerd of Incker 4674 647 2,734,480
Telephong, telex and -mail charges ' 8,000 963,238
On Line glient fees 38473889 || 46,684,607
ATMcarg 26,073518 18,520,672
VISA card ’ . 64,316,614 55,357,366
Cotwand sarvices 776,383 £95,715
Discount . .- 17,592
Gain on sale /repe and statys changes of securilies . 598,005,285 167,725,632
Gain on sale on assets 1,750,768 188,500
* Miscallaneous sarnings (Mote-23.1) L 196,508,718 192,016,018
1,510,570.377 700,807,210
211 Wiscellensous samings : :
Postage charge rcavery 7,333,280 11,617,230
SWIFT charge recovery 68,394,583 |- 50,353,057
Famign corespondance charges : 82040335 11 - 52,401,542
Dthers : 57,940,239 £7.644 181
196,508,718 192,016 019
23fa)  Caonsolidated Other Operating Incomea
Marzaniile Bank Limited. ' 1,510.570,372 700807210
Mercantile Bank Securities Limitad. . 18,149,657 3,514,139
Meranile Exchange House [UK) Limited ' : 2,247,007 2434 118
1,331,967 035 706,755 757

12




24

24a)

25

25(a}

26

261a)

27

278}

28

Balarias and Allowancas
Basic salary
Boaus {Festival and incentive)

- BanK's contribution to empiayaes providert und

House rent allowances
Conveyance allowance
Medical alloveance

Utility Allowance -

House Malntain Allowance
Overtime allowance

Qther aligwances

Ccnsolidaied Balaries and Allowances
Mercantile Bank Limited.

Marcantile Bank Securlliss Limited.
Meircantile Exchangs House (UK} Limilted

Chief Executive's Salary and Allowances
Sadary :
Other allowances

Cansclidated Chiaf Executive's Salary and Aliowances
Mercantite Bank Limited.

Mercantile Bark Secirities Limlled. -

Mercantile Exchange House (LK) Limited

Diractors’ Fess

Direclor ipes
WAT on direclor fees

GConsolidated Directors’ Fess

tMarcantils Bank Limited.

tarcanlile Bank Secunties Limiled,
Mamantile Exchange House (UK} Limited
Rent, Taxes, Insurance, Lightings ete
Clice rent

Ralas, tazes & excise duly and VAT on rent
Insurance :

Lighting, gas & walar

Consolidated Rent, Taxes, insurance, Lightings etc
Marcantite Bank Limitad,

Mercantile Bank Securilies Limited. )
Mercantile Exchange House {UK) Limited )

Legal Expsnses

Legalfees & charges
Starnps & notary public expenses registration: fees

73

Amount ln BOT

Sop-16 Sep-15

£97 783,067 568,683,728
378,258,290 128,826,497 {
53,959,931 56,541,514 | -1
262,014 949 223808813 | ¢
43,205,782 32796704 |
61,169,500 125377636
137,216,459 | 57,324,279 1
137,176,385 58,762,086 | |
281,644 282500 .
388,720 3,892,616 | |
. 1,762,145,736 1278895713
1,782.145.736 1276885743 | ¢
18,665,549 12,428,650 | |
5,044,371 5059012 ] ¢
1,805,555,656 1,284 383,375
“6;280,645 ‘ r 500,323 ] !
2,250,510 4,049,028 |
8,530,645 9439351 |
8530645 |

9,438,351

8,330,645 ;

9438351

3496,000 1,786,605
484,400 267,300
3560,400 2,053,965
3,060,400 2,053,905
1,266,400 897,470
4 5252'500 “ 2951375
357,140,050 253,016,812
28,233,088 20,953,587
110,374,853 90,369,438
63,772,503 54,787,791
163,520,624 393,127,828
35608 | [ 268
5,526,230 5,208,805 | 1
3,281,257 45635421 !
473,378,112 02,095,315 |
i
2,595,678 206126] |
3,506,642 33|
8,102,321 3,040,538




' 28{a)

2903}

30

30{a)

Consalidated Lapal Expenses

Mercantlie Bank Limiled.
Mercantile Bartk Secunitiss Limited,
Mercanlile Exchangs House {UK] Limited

Statlonary, Printing and Advertisemsnts
Printing & stationery

Advertisement
Compuler expenses

Consalidated Stationary, Printing and Advertissments
Mercanlite Bank Limited,

_ Memanlile Bank Securitles Limitad.

Mercantlle Exchange House {UK) Limited

Depramatscn and Repalr of Flxed Asssts

Deprematian on ficed asssis (Mote-30.1)

Fepalrs & Maintenance

Deprectation on fixad assets {Annexure - Aj

Free hold property

Leasa hold propeny

Gonsolidated Depreclation and Repair of Fixed Assets

Mercantile Eank Limited.
Mercantile Bank Securities Limited.
Mercanlite Exchange House {UK) Limited

Other Expensas

Bank charges

Hher charges

Donalion

Car expenses

Discount & commission paid
Trairing axpenses .
Secuiities & cleaning
Subseriplion

Eniertainment axpenses
Travefiing expenses
Conveyance, Carfiage & freight
Business development
Liverigs & uniforms

Medical expansas
Newspapers and magaznes
Couk servant

Inferest expenses lease
Q-cash/ATh cards/VISA cars
House furnishing

Leave encashmen & LRA

74

Amount In BOT

Sep-is Sep-15

£,102321 3040533

' 306,089 .
" §,499,310 3040533

59387 0171 RT3654

45,001,148 66,351,681

45931538 40,288 950

148301703 145,779.45%

146,301,703 145.779.4%

281,198 283,909

L 78,569 502,914
145,661,470 145,566,778

228,394,075 162,774,780
56441424 34714853 |

83,833,230 107,489,333

' 225,772, 05‘] 150,277,603
2521973 5,496,977

328,304,026 162,774,761

283,835,450 767,489,357
2518175 ] 2425789 [

188,722 267,783

286 — %LV 204,208 905
ﬁ#&

2,732,651 | 2841055
1,485,015 2,416,310
57,152,978 70.420,523
109,800,575 84,800 745
: 1,910,284
7991687 11,081 149
232,404,733 201,139,685
2,750,800 2,685,490
25,242,585 28,702,660
13,801,617 16.587,135
8,460,917 6,740,545
18,246,941 17,190,629
297,690 3342270
143.893 2113239
1322420 2,905,721
450,698 450,000
641 B4 317112
20,140,218 30,295.543
6,760,695 5,802,496
136,933,629 101,118,837




34

)

32g)

Hcte:

33

. Amaount In BDT i
: . : Sep-16 Sep-15 . i
Loss on sake of assets . 0,751,719 | 8 148,020 |
Lost on sale-of sacusiBes 54,784,379 2,408,270
Loss on 58 of Shae - : . : - M
Lozs on markel adustrment (Securifies) 651,267,472 0,975,566
Grauily (Note-12.1) : . ) 200,000,000 .
. Mobllebanking - : 18238 747 18,860,367
Credit Rating Fees : . 230,000 5,000
" Profassionst Senvice Fees S : : : ' - 8,841,100
Mistlnacus expenses {Nate-31. 1) ) : ) : kgl - 35,512,983
R ’ ) 1,805,842,115 .ssolgu.m :
Miscallenaous expensas ) o S ;
Laundry & uiaanlng _ . g 2,866,760 2,736,854 |
Pholocopy . : : - 540257 “piza7a |
- Cagh caryligj charge : 7,795,804 7,828,984 |-
Hufsary : ' : 938,81 385,551 |
Cash incentive. : 3,464,170 1,557,008 |
Sundry expanses . . L 7S3TE i Akb 3
o . i X ETNT] 35512663 !
Consgildated Cther Expanses _ _ -
Mercantle Bank Limlied. ' 1,605,942 115 680,334,086
Mercantie Bank Securibes Limited. : 27,833,867 15,316,584 ||
Merzanida Exchange House (UK} Limited | : - 5,040,130 soi7 07 |
_ : 1,638,816,107 700,868,387 '
Eaminye par Share (EFS)
Net proft e tax ' S ' 1,204737.425 422460219
Nurrber of Ordinary Shates uutstandhg inthe year - o 739,156,701 720,156,701 |
Welghtad average na. of share outstancling 735,156,7 (1 739,156,701
Eamings per Share {EPS) S ] 1.75 0.57 :
‘Consoldated Eantings per Share (EPS} :
Consofdated net proft after tax 1,304,252, 247 476,700,810
Waighted average no. of shere cutstanding : 738,156,701 738,156,701
Consolidated Eamings per Share (EPS) 1.76 0.54 :

EPS has been caloulated in acoordence wih BAS 33 *Egrmings per Shars”. Requirement of Loan Provision in Septermbar 2016 is lower compared o previous perfod o[

Seplernber 2015 which has irad a significant impact on the EPS
Number of Empiloyees

The number of employess engaged for the entire periad who received a total remuneration of BOT 36000 or above were 2080,

Braak - up of numb_g'ro_f employsaes as par salary rangs wiss”

‘Ranga of Salary ) Ko of amploysss
Tk, 0.00 t0.Th 20,000 : 0
Tk 20,001 %a Tk. 50,600 820
Th. 50,001 10 Tk, 1,00,000 - ) 830
Tk. 100,001 t6 Tk. 2.00,000 358
Tk, 200,001 and sbove - il
Total ] 2080

75
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342

“Related Party Disclosure

Name of Dlrectars ant thelr inerest In the Bank and dlfferant entiizs-showi In Annagurg « B,

Slgnificant contracts where Bank Is a party and herein Direglors have Inlprest

Nature ef coniract

Name of Dlrac_lor 4 rolatad hy

Remarks

. Leasa agresthant wih Mr W.5. Ahgan, D!rector

&nd Chadrmean of the_Bank

M, M.5. Ahsan, Dlrectr and Chalimnan of the Bank

Tha lsass ag-;eernen! was approved by e Bangladash Bank
vis Its lstter o BRPD(P.3)745{44)/2006-3778 dated
2211.2006

Lease agre‘emént with Areng Indusiries Lid. where
Mrs. Tazneen Aman, Glreclor of the said company

Mr. M, Amanulizh Dirctor of the Bank, Hushang of Mrs.

Tazneen Aman,

The leasa agreement was approved by the Bangtadesh Bank

vidg s eter no BRPD{P-3)745(441/2006-37176 dalad
2211.2008

teass agresment with Mr, Wd. Shahabudsin
Adarn, Direcior of tha Bank.

Mr. M. Shahabwuddin Atam, Diector of the Bank.

The Izase agreament was approved by the Bangladesh Bank
vitde s fatter no BRPO(P-3)745{44)/2005-2704 dated
29.07.2009

Leése agreemant wilh Mr. Md. Abdul Hannan,
Directar of the Bank.

g, Abdu? Hannan, Director of [he Bank,

The fease agresment was approved by the Bangladssh Bark
vitky [t istter no BRPD(P-3174544)/20094159 dated
10,11.2009

. jLease agreement with Mr. .S, Ahsan, Direclor

and Chalrman’of the Bank

Mr. M.S. Ahsan, Direclor and Chairmian of the Bank

The igase agreement was approved by the Bang[adesh Bank
vide its [etler no BRPD{P-3)74544)2010-217 dateg -
31012010

Lease agresmant with Mr. Md. Baharyl Ahean,
Brather of M.5. Ansan, Dlrscrar and Chalrman of
the Bank

Mr. M.5. ARsan, Direclor and Chaiman of the Bank,
Brother of Md. Saharul Ahsan,

Thne lazse agreement was approved by fie Bangisdesh Bank
vige Its lalier ng BRPO{P-JI745(44 )01 - 1814 dated )
06.05.2010)

Leass agreement with Mr. Mohd. Sellm, Directer
of the: Bank,

M. Maohd, Selie, Girecior of the Bank.

{The: lease agreernent was approved by ihe Bangladesh Bank

vida s tetter no BRRO(P-3)745{44Y2011-3260 gated

J25.08.2011

Leasa ageeernent with Mr. Alhaj Akrarm Hoessain
{Humayun} Director of the Bankal the Aank.

Mr. AlRaj Akram Hossain (Humsayun) Divector of the Bark.

The lease agreement was approved by the Bangladesh Bank
vide 15 Ieiter no BRPO[P-3)745(441 201 1-3455 daled
25082011

Lease agreement With K. kd. Abdul Hannan,
Dlrector of the Bank.

r. Md. Abdut Hannan, Directar of fis Bank.

.{vide its letter no SRPD(P-3)745{4432011-4574 dated

The lease agreeiment was approver by the Bangiatesh Bank

M.12.201

Lease agreamant with Mr. M 5. Ahgan, Directar
and Chaiman of the Bank

W M5, Ahsan, Director and Chaimman of the Bank

The lease agresment was approved by the Bangladash Baﬁk
viie: il lotter no BRPD{P-3)745(44)2010-3804 daied
20.10. 21

Lease agreement with Mr. Md. Abdul Hannan,
Blrector of the Bank,

hir. Md. Abdul Hannan, Direclor of the Bank,

The fease agrsemant was apoved by the Bangladesh Bank .
vide its lalier no BRPOEP-3)745(44)/2011-4574 dated
0112:201

Leass agreement with Mr, M. Amaaullah , Diveclor
of the Bank,

M. . Amanuliak , Direcior of the Bank,

The lease agreamant was approved by e Bangladesh Bark
vide its latler no BRPD{P: 3)745(441/2012-3497 dated
27.08.2012

Lease agresment with Mr, My, Shahabixidin
Alam, Director of Ihe Bank,

Mr. Md, Shahabiddin Alarn, Director of Lhe Bank.

The Iease agreament was approved by ihe Bangladesh Bank
vide iLs fetter no BRPD{P-3)745{44)/2013-1121 dated
24102013

Laase agresment with Mr. Md. Abdyl Kaonan,
Bireclor of the Bank,

r. Md. Abdul Hannan, Director of the Bank,

The lease agreament was approved by the Bangladesh Bank
vids Its letter no BRPD{P-3)745(441/2014-5723 dated
03.08.2014

Lease sgreement whi Mr. A.S.M, Faroz Alam,
Lirgclor of the Bank.

Mr. A.8.M. Feroz Alam, Direclor of the Bank,

The leage agresmeni wag approved by Ihe Bargladesh Bank”
villg s fotler no BRPDP-3)745(44)/2014-7245 dated
10422014
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Lease agreement with Mr. M. Amaniillah , Director,
o the Bank. L :

Mr. M. Amanlah, Director of the Bank,

The lease agreement was approved by the Bangladash Bank
vidg Its lefier o BRPOIP-3)745{44)2614- 3515 dated
11.06.2014

'[Cemse agreement with Mrs. Begum Roﬁnaﬁ Afza,
Mother of A, K. M, Shahesd Reza, Director and
Vige Ghaifman of the Bank,

A,

K'M. Shaheed Reza, Uirector and Vics Chairman of the
Bank, ) ) '

The leass agreement was appioved by the Bangiadesh Bank
vie S letter no. BRPD(P-}F45(4412030-1202; dated )

3032010,

[Ceas8 agreement with M. Shawkel Reza, Broiher
of A K. M. Shehged Reza, Director and Vice
Chalrman ¢ the Bank.

A,
Bank.

K: M. Shaheed Reza, Director and Wice Chaiman of the

The l6ase agreementias app::‘dvéd. ty the Bangiadesh Bank
uida s letter o, BRPO(P-AVTASA4Y2012-2216 daled
26052012, - o

Leass agreement with Mr. Morshed Alam M.P.,
Director of the Bamk.

M, Morshied afam 1P, Direclor of the Bank.

The le_as_é agreement ﬁas approved 55{ tha Bangladesh Bank
vide its lettér no. BRPD(P-3)T45(44)/2015-17268 dated
2214.2015. :
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Wl
.4 Related Paity Transachion:
Transaction with related Party " Mature of fransaction
Mearcantle Bank Securities Llenited,. - ’ Loan {80D) 1,671,006,300

3.5 . Lending Polcies to related Partios : -
Lending f0 related perties I sfected as requiements o Ssotlon 27 (1) af Bark Companies Act 1991

3.6 - Loan and Advarces to Directors and their relaied concem ; M

347 -Bustness other than Banking business with any valated concerm of the Birectons as per Section 18 {2) of Pank Companles Act 1941 NIt

34,8 - favestments in the Securlties of Direclors and fel related concerm : NiT

3 Reconcifiation of Inter-BankiBooks of Accounts _ ) )
‘Boaks of Acoounts with regards (o inter-benk i Banglatiesh and ouside Bangladesh) e reconciled and thers are o materz] differences, which may affect the financial
staternants significanty. :

¥ LAND UNDER LITIGATION -
& Land is inciuded under free hold properties - [and {Nale-8), located at Quishan, Plot # 3 Black # CWN (G}, Guishan Avenue, Gushan, Dhaka-1212, Municipality Hoidfing #
105, Guishan Avenus, Gulshan, Area of land is 1 bigha 2 challaks purchased in the year 2005 for Bank's own usg as per declsion of the Board of Directers in its 73rg
mesfing hald on August. 23, 2005, The land is ender liligation amd possessinn of the fand is yel o be taken. In (s connsction & provision has been mads 85 par Bangladesh
Bank's instruction (Note-12.2). . ’

31 STATEMENT OF LIQUIDITY
The Liquidity Statement has been preparsd in accodance wilh the remaining malurity grouping of the vafus of he assets and fiabilities as on March 31, 2016 and urder the
guidelines of Bangtadesh Bank BRPD Circufar No. 14 dated June 23, 03

33 RESTATEMENTS
Wherever consigensd necessary, Previous years fgures Aave teen rearranged for the purpose of compardson with curent period's prasentation withou! any impact an the
piofil and value of assals ang liabilities as repored in lhe Financial Safemens. -

Company Secretary SEVP and CFO

.Shsr'as issued to Dirsclors & Executlves withou! consideration or axercisabla at discount: Ml

Managing Directar and CEQ

- Dlrector . ) ’ Chairman

8
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NAME OF DIRECTORS AND THEIR INTEREST IN THE

BANK AND DIFFERENT ENTITIES |

Annexure-B

SL Designation Ne. of Shares held in Bank Name of Firms/Companies in which " Position (as Nature
No. interested 2§ proprietor, partuer, proprietor, partner, | and Value
Name and address director, managing agent, guarantor, diréctor, inanaging | of interest
: * employée etc, agent, guarantor, in the
_ employee etc.) firm/
: companies
" im which
interested.
2016 2016 i
September 30 | June 30
1 2 3 4 . 5 ] 6 . B o
07. | ALHAJ AKRAM HOSSAIN Director 1,60,42,750 1,60,42,75¢ 1. Akram Traders . Proprietor : - 100% -
(HUMAYUN) _ 2. Fars Holding & Associates Ltd. ~ | Managing Director ~ |  25.00%
2/C, Purana Paltan, Dhaka. 3. Fars Hotels & Resorts Ltd. Managing Director - 25.00% .
4. Shawon Tower Hunowﬂnhoﬂ o 100%
5. Akram Tower Proprietor 20.00%
6.  Akram Center Peoprietor 100%
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NAME OF DIRECTORS AND THEIR INTE

REST IN THE BANK AND DIFFERE

NT ENTIT H—wm Annexure-B
i SL Designation No. of mrmwa held in Bank -Name of ?..Eaﬁo.uu»:_m in which Position {as Nature .|
No. interested as proprietor, partner, proprietor, partaer, | and Value
Name and address - director, managing agent, guarantor, | director, managing | of interest
Co smployee etc. ageqt, gudrantor, fn the *
employee ete.) firmy/
compauies
in which
- interesied.
2016 2016 .
September 30 | June 30
1 2 3 ] 4 3 [ 7
08. MD. ABDUL HANNAN Director .1,68,98 838 1,68,08828 1. Dabstar Associates Limited Chairman 90.00%.
190 Arambag, Inner Circular Road, 2. Reu Fashion Limited | Chairman - 50.00%
Dhaka 3. ZHAS Garmments Limited Chairman 50.00%
: 4. M.H. Trading Proprietor. . 100%
5. Murad Apparels Limited Chairman, 70.00%
6. Unriayan Engineers Lid. Proprietor . 1e0%
7. Unnayan Housing Lid. Managing Director 50.00%
8. Logistic Suport Lid Director 30.00%
5, Global Insurance Lid Sharehiolder 00.01%
10.  Pan Pacific Hospital Lid Brirector 5.00%
11, Eastern University Directer -




NAME OF DIRECTORS AND THEIR INTEREST IN THE BANK AND DIFFERENT ENTITIES

Annexure-B
SL Designation |  No. of Shares held in Bank - | Name of Firms/Companies in which * Paosition (as - " ‘Nattire
No. |  interested as praprictor, pacrther, | proprictor, partner, | and Vaiue
Name and address director, managing agent, guaranior, | director, managing | of imterest
empioyee ete. : -agent, guaraitor, -in the
: enployee efc.) firm/
o companies.
fn which
_interested.
2016 2016
September 30 June 30 :
1 2 3 . 4 5 _ b ) 7
09. | MR. A. 8. M. FEROZ ALAM Director 2,31,41,233 2,31,41,233 1. Premier Leasing & Finance Ltd. | Sponsor Shareholder 6.09%
“ANKUR", 2. RTV (Nationzl Television o -
: Limited) _ Director
ik o, b Aathaimicone | Mg e | i
Abu Sayem Road, .
Bashundhara R/A
Dhaka-1229
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RAME OF DIRECTORS AND THEIR INTEREST IN THE BANK AND DIFFERENT ENTITIES

Annexure-B
8L Designation No. of Sharés held in Bark Namie of Firms/Cosnpanies in which Position (as Nature ﬁ
No. { : interested as proprietor; partner, proprietor, partner, | and Value
Name and address director, managing agent, gusrantor, director, .n.uwﬁsnmﬁm. of Interest
employee ete, ' agent,guarawtor, | inihe
employee etc.) . firm/
© | comipanies
. in which
interested.
2016 2016 )
September 30 June 30 . . . : .
1 2 3 4 ] 5 b 7
1. M. AMANULLAH Director 222 00,000 20200,000 [ 1. Aman Spinning Mills Lid. Chgirman - - 20.00%
House No.06, Road No. §0, 2. Mousumi Enterprises Ltd. o 50.00%
Guishan-2, Dhaka, 3.  Arena HRI Linited . S 5.00%
4. Arena Securities Lid, o 10.00%,
3. Arena Industres Ltd, . b 1 25.00%
6. Arena Consumer Products Lid. T 25.00%




NAME OF UEOHOWM AND THEIR INTEREST IN THE Fﬁﬁn AND DIFFERENT ENTITIES

Annexure-B
SL Designation No. of Shares held in Bank Name of Firms/Companies in which Paosition (as Nature
No. . interested as proprietor, partner, proprietor, partner, | and Value
Name and address director, managing agent, guarantor, | director, managing | of interest
: employee ete. agent, gnarantor, inthe
employee etc.) . Cfirm/
. companies -
in which
interested.
2016 2016 .
September 30 June 30
1 2 3 4 5 ) 7
11. | MR. MORSHED ALAM, M.P Director 1,84,08.471 1.84,08,471 | 1. Bengal  Windsor .H.:Qduow_mm_m.om Chairman 11.17%
House No. 12/A, Road No. 63, ) W,E:omz& c i o 500
{ . haka- . PBenga ta Corporation Limi AiTIAn 0%
Gulshan-2, D 1213. 3. Bengal Plastics Limited “Chairman 37.50%
4. Bengal Poly and Paper Sack Ltd. Chairman - 08.18%
5. Bengal Adhesive & Chemical Chairman 2727%
: Products Ltd. . S .
6. Bengal Flexipak Limited Chainmnan 30.00%
7. Dengal Polymer Wares Ltd. Chatrmian . 26.00%
8. Bengal Plastic Pipes Ltd. - Chaiyman’ 20.00%
9. Romania Food and Beverage Ltd, - Chairman . 18.00%
10. - Power Utility Banglidesh Ltd. Chairman 35.00%
11. Bengal Concept and Holding Ltd. Chairman 23.00%
12. Bengat  Comugated  Carton. Chairman 36.36%
Industries 1.td. . - .
13. Bengal Overseas Corporation Ltd. " Chairman 33.33%
14, -Hamilton Metal Corporation Ltd. " Chairman 42.00%
15. Bengal Feed & Fisheries Ltd. Chairman 3997%
' 16. Designer Jeans Etd.- : Chairman 30.95%
17. Bengal Retails Limited Chairman 15.00%
18. Designer Fashion Lid. Chaitman S 2500%
19. Bengal Renewable Energy Lid. Chairman 15.00%
20. National Life Insurance Co, Ltd. Chairman 2.00%
21. Desh General Insurance Co. Litd, Shareholder 9.79%

21



- NAME OF DIRECTORS AND THEIR INTEREST IN THE BANK AND DIFFERENT ENTITIES

Annexure-B
" 8L Designation No. of Shares held in Bank Name of Firms/Companies in which Position (as Nature -
Ne. . interested as proprietor, partner, proprietor, partner, | and Value .
Name and address ) direetor, managing agent, guarantor, director, managing | of interest
. employee ete, * agent, guarantor, inthe
. employee ete} - firm/
companies
" in which
: interested.
2016 2016 . . .
. September 30 | June 30 ) L . .
S 2 : 3 . 4 . - 6 : 7.
2. 1 ALHAY MOSHARREF HOSSATN Director 1,76,2,058 | 1,76,92,053 1. M/SMH. Traders, Proprietor - 160%
M.H Traders, 30 Nawab Yusuf Road, : 2. Toka Ink (BDYyLid, Director ‘ - 5.00%
Zinda Bahar 1st Lane, Dhaka, 3. Eastern Paper House. . Partner 50.00%
4, Hossain Traders . Proprietor - 100%




NAME OF DIRECTORS AND THEIR INTEREST IN THE BANK AND DIFFERENT ENTITIES

Annexure-B
SL Designation No. of Shares held in Bank Name of Firms/Companies in whick Position (as Nature
. Ne. . . interested as proprieter, partner, proprietor, partaer, | and Vaiue
Name and address director, managing agent, guarantor, | director, managing | of interest
o -employee etc. agent, guarantor, - in.the
emplevee efe.) firm/
) companies
in which
interested.
2016 2016 .
September 30 |~ Jume 30 .
1 2 3 . 4 5 .6 7
13, | DR.MD. RAHMAT ULLAH Independent
Provost Bunglow, Kabi Jasim Uddin © Ditector - - - -
Hall, Dhaka University Campus,
Dhaka-1000 .
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MERCANTILE BARK LIMITED

Investmant in Shares & Dabenturés-Bonds
Investment In Shares {Traded).

A& ori Saptembar 2016 -

) Annexure-L

Total market value

Namg of tha Company Typeof |FaceValue Mo of Shares [Avg.cost - [Tota cost Close price t
: Shares . B I 30,09.2016 a8 on 30.09.2016
AFTABAUTC Quoted | 1000  -200000( 72.93 14,586,015.27 50.80 10,160,000.00
ALARABANK Cuuoted 10.00 78,257 2720 | 2,074.410.00. 14.70 1.120,977.80
BANKASIA Quoted 1000 421,141 2382 1002092775 1570 | - 7,B75338.70
BEXIMGO -Quoted 10.00 32689351 24,69 30,947,678.90 - 23,30 7,615,255.50
CITYBANK _ Chuoted 10,00 120837 20871 -~ 3080,736.10. 24.40 3,170,462.80 |
EASTLAND Quoted _10.00 48,585 a7.37 _1,862,784.52 |- - 2030 1,008,575.50
EBL _ Quoted 10,00 116,437 44.36 5,184.818.18 2940 5,425,247.80 |
1BLG Quoted 19.00 18,862,538 _7.26{ 136,857,000.00 82200  1,472,627,863.60
IFIC Quoted 10.00- 46.916. 22.20 1,014,348.80 18.80 883,270 80
ITCL Quoted 1000 1,000,000 40.00 | 10,000,000.00 49.30 49:300,000.00
LANKABAFIN Quoted 16.00 281,518 80,62 | _ 23501,701.58 3350 8.765,863.00 | .
Navana CNG Coted -10.00 91,464 110.88 3,488,725.66 4470 1.406,440.80 |
iNBL - Quoted _fo.08 | 210,885 2745 [ . 5729,115.80 920 1,841,082.00
‘|PRIMEFIN Cuoted 10.08 85,566 120.14 8,517,783, 8.20 540,830.20
RAKCERAMIC Quoted 10,00 100,526 | ' 12613 |  12980.620.47 . 88.7D _5,600,876.20
SAIHAMCOT Quoted 10.00 68,000 22.08 “1,457,000.65. 1410 930,800.00
SALAMCRST Quofed 10.00 | 40,000 38.67 1,546,562.00 26.70 1.068,000.00
SIBL . Quoted 10:00° 173,350 2233 3,888,612.50 1580 2,737,360.00
SQURPHARMA Quoted 10.00 1 30,000 141.71 4,261,26313 268.60 .8,058000.00
SUMTEOWER Quoted 10.00 1838894 1. 47.38 | _ $3,809,885.08 3210 58,935,407.40
1TITASGAS Quoted 10.00 56,500 _B0AE 470862935 . 48.00 2,808,500.00
UTTARABANK Quoted 10.00 34,747 51.52 1,792,193.40 23.80 £31,408.30
{Total of Shares {3) B i 375,282 867.69 1,352, 086;778.50
MBLISTMF Quoted 10.00F 20,000,000 | 10.00 200:000,000.00 700 140,000,000.00
Total of Mutual Fund {b) ' _200,000,000.60 144,000,000.00
Sub Total A (a+h) - 575,262 867.60 1,492,086,778.50
8. Un-Listedt Company . o . . ] -
Namg of the Company Type of Face Yalué No of Shares | Awvg. cost Total cost’ Closa prica. | Total market value
|GoeL - Un-Quoted 10,00 1,142,362 450 |  5138,850.00 4501 5138.890.00
SWIFT . - - Un-Guoted . S -  E.218,706.38 - 5,218.708.36
Mercantie Bank Securities Ltd | Un-Quoted 10,08 | 355,000,000 10.00 | 3,550,000,000.00 1000 | 3,560 000,000.00
IMBL Exchange House UK. Un-Cueled L : i ' L
MSF Asset Mgt Co, Lid Un-Quoted 10.00 200,000 10.00 2,000,000.00 1000 2,000,000.00
Sub Total {B} - 3,562,357,596.38 3,562 357,585.36
|Grand Tatai (4+8) 4,137,640 464.05 5,064,444 374.86
Nole: Tolai In sharee ard dabanty in MBL House. Uk LId







[Adjustment for Approved Securities HTM: T Annexure-D
As-on September 30, 2016 : . :

As per Bangladesh Bank's DOS Clrcular Letter #5 dated May 26, 2008 all Government Securities
holding by scheduled banks with effect from July 1, 2008 must be segregated into HTM (Held to
Maturity) and HFT { Held for Trading). HTM securities. are to be amortized at the end of each year
and any Increase/decrease due such amortization Is to be adjusted in the changes In equity
system. HFT securities are to revalued weakly as per Mark to Market method, Any
increasefdacraase dus to such valuation (Mark to Market) can not be taken into Profit & Loss
account untill sale or maturity rather the same is to he tranferred to Reserve for Revaluat:on

Accounts .

_ _ {Amount in BDT)| .-
. [Market Adjus_tment 'on Appioved Securitles HTM ' '
Balance as on Januray 1, 2016 30,885,323
Less : Adjustment due o Bo_nd Maturity 30,460,700
Add, Adjustment of Amortization of HTM secutrities ' ' -

Balance as on September 30, 2018 ' 424,623

Reserve for Revaluation {for HFT securities)

Balance as on January 1, 2016 : 1,5683,826,172
Add adjustment during the year in Mark to market Method on Treasury Bon¢ 949,1'34,296.
Add adjustment during the year in Mark to market Method on Treasury Bilt 8,778,408
Less adjustment due o Maturity sale & Repo Treasﬁry Bond ' 767,500,578
Less adjustment due to Maturity MTM, sale' & Repo Treasury Bi“ . - 1
Ba{ance as on September 30, 2016 _ 1,767,238,298 -

{{Market adjustment on Treasury Bond is reported as per DOS clrcutar no.220 Dated. 08 Decernber2016)
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 demesune —E

Mercantsle lank lelted
Oﬁshore Banklng Umt

Ba!ance Sheet
As on September 30, 2016

‘Praperty and Assets

Gash AR
' CeshinHand - o
Balance Wi-ttha'ngladesh Bank

Ba!anca Wlth other Banks and Financial Instltutions -
- In'Bangladesh -
i Dutside Bangladesh

Maocney at Cali and Short No’ﬂce
L investments

Loans and Advances:
Loans, Cash Creédit, Overdraft etc.

Term Loans

;_Bms Purchased & Discou nted

Fixed Assets Ene-[uding Premises, furniture .and Fixtures

 Other Assets
-Non-Banking Assets

Total Assets:

ELia_bilities and Capital :
ngablhtles.
‘Borrowings from Banks Financial institutions and Agents

Bangladesh Bank and Other Banks in Bangladesh
‘Outside Bangladesh

Deposit and Other Accounts!

.Current Deposits and Other Accounts

Fixed Deposits

Other Liabilities

Total Liabilities

Capitai/Shareholders' Equity:

Retained Eamings carrled forward from previous year
Surplus in Profit & Loss Account

Total Liabilities and Shareholders’ Equity:

76

Notes

~Usb Taka
1,066,488.00 82,828,659
2,912,885.01 - 228,370,185
| 73,960,292.33 5,798,486,919
3,012.19 236,155
336,638.25 | 26,392,439
78,269.315.78 _~  6,136,314357

67,5635,586.51 | - 5,294,789,982

8,062,026.50 702,622,878
24.80 1,944
76,487,637.81_ 5,997,414,504

1,771,677.97

138 899 553
_78,260,315.78 '




o L Mercantlle Bank Lsmited
Offshore Banking Unit

- Profitand Loss Account
For the Month of Septtember-QO'lS

'ths_ usp TJL@

: _Enterest Income o . 10 . 2.814,179.96 220,631,709

. E.ess Interast pald on Depos:ts Borrovwngs etc 1 1,001,464.31 78,514,802
Net!nterestlncome oo _ 1,812,715.65 142,118,907
Investment lncome : : : o —_—
Commision, Exchange and Brokerage : . - -
Other Gperatmg Income . - 21.814.16 . 4,710,230

- Miscelianeous Eamings =~ - _ " 1,534.64 120,318
Teta! Operating Income A _ 1,836,064.45 -.143,947 453

"Salary and Allowances 13 63,957.17 | © 5,014,242
Rent, Taxes, insurances, Electrtclty etc. ' ’ -

' Postage Stamps, Telecommunication etc. . . _
Depreciation and repair of Fixed Assets - 14 429.31 § 33658
Other Expenses : ' '

: Pmﬁt hefore Provision _

Provision against Classified Loans

. Provision against Unclassmecl Loans
Other Provision

. Total Provision : .

Total Profit before Taxes S 1,771677.97 138,899,553

. Provision for Taxation : - "

* Net Profit after Taxation _1,771,677.97 08 138,899,553

** Provisions would be caiculated with central operation '

™" Taxes would be calculated with central operation

USD 1.00 = BDT 78.4000
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1.

Mekcantile Bank Lim gtéd N
- Off-shore B_anking Unit -

T Notes f0 the Financial Statements
For'the Mcmth ended on Septcmber 30 2016

Mercantile Bank Limited is operatmg two fo~shore Banking units a5 & separate business unit under the Rules and
C‘ruxdalmas afBau,gladesh bank as per the permission vide letter. na. BRPD(P ~3)744(114)/2010-1743 dated
04/05/2010. The Bank commenced operation of these units from July 04, 2010 atits Gulshan Dhaka and CEPZ

-Chlttagong Branches,

3 Signiﬁeant Accounth:g Pohcy
Basis of Accounting:

2.2

The Unit maintains its accouriting racords in USD form which accounts are prepared according to the Bank
Companies :Act 1991, Bangladesh Firiancial Repotting Standards (BFRS), Bangiadesh Accountmg Standards (BAS)
and other apphcab!e directives issued by Bangladesh Bank. :

_Cmmnon Expenses:

a. FEstablishment expenses have not been separately aceounted forinthe F manma! Statements

h.  Provision for taxation, loans & advances and Off-balance sheet items have not been separately
accounted for in the Financial Statements

These are accounited for consolidation in the central accounts of Mercantile Bank Limited

: _Usn- . BDT
Balance with ether Banks and Financial Institutions

" In Bangladesh' : 1,056,488.00 32,828,639
Outsi . o
1,056,488.00 . 82,828,659
Loans & Advances
Loans, Cash credit and Overdraft etc, .
Term Loans 2,912,885.0) . 228370183
Bill purchased and Discounted (Local) 5,693,086.08 446,337,949
Bill purchased and Discounted (Foreign) . 68,267,206.25 5,352, 148970
76,873,177.34 6,026,857,104
_Fixed Assets including Premises, Furniture and Fixtures
Software 80615 _ 63,202
Computer, Printer & Peripherals _ t,602.52 125637
Fumiture : ' 603.52 37 Ve
3,012.19 136,155

7%
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Mercantile Bank Limited

‘Off-shore Banking Unit

-Othé_r Asséts
Interest Receivable

Borrowing from other Banks,'_Finan cial Institutions and Agents
1n Bangladesh
Head Office, ID

Bangladesh bank -

Oufside Bangladesh

Depasit and Other- Accounts:
Current Deposit
Fised Deposit

" Enreign Currency Deposit FCAD (Gen)

Other Liabilities

~ Accrued Interest

Payable to Head Office
Accumulated

Interest income
Interest on Advances :
Interest on Money at Call and Short Notice

- Interest an fund placement with [D, HO

Interest on foreign Currency Balances

Interest paid on Deposit, Borrowings ete,
Interest on Deposit

Interest on Borrowings

Driscount

Interest on REPO

Other Income

Investment Income

Commission, Exchange Gain & Brokerage

Other Operating Income/Foreign Correspondence Charge
Miscellaneous Eamings '

' 336,638.25

336,638.25

67,335,386.51

8,962,026.50

76,497,613.G1

24.80

2480

2.814,179.96
2814,179.96
1,001 46431

1,001,464,31

21,314.164
1,534 64

73,348.80

2639243 9

26,392,439

5,204,789.982

702,622,878

5,997,412.860

1.944

1,944

220,631,709

- 220,631,709

TR 4502

78,514,802
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 Mercantile Bank Limited
Off-shore Banking- Unit

Salary. and Allowances, Ren f, Thxes Insurances, Electricity ete.

Basic Salary : _ - - 23,275.05
House Rent - ' o : ' 10,675:29
- Medical Allowarices o ' 2,244.74
_:Conveyance Allowance o . 1,942.96
Utility Services - : o 5,162.57
House Maintenance Allowances _ o . . 5,152.57
Leave Fare Assistance : . 5,032.76
Car Allowance . 1,846,97
Provident Fund . o 232750
Bonus o 6,238.43
Traveling Expenses oo
. Telephone Bill 44 84
' Penodzcals, Newspaper &Maganne 344
_ 63,957,17
Free Hold Propertles-[)epremhon and repair of Fixed Assets
Computer : 194,77
Software 201.54
Furniture 33.00

439.31 -

Provision will bc_ca-lculated with the central accounts
Taxes are computed with the centrai operation '
Assets and labilities have been converted into BDT @ USD1.00 =BDT 784000

1 825582
| B36943

175988 -
152,928
404745
404,745
394,568
144,000
182,476
489,097
3,500

270

5,014,242

15270
13.801]
2387

33,658

Depreciation has been charged @20% on Office Equ pments & Machineties and @10% p.a. an Fixtures and

furniture,

{50







No n-_C'urrent Asgets _

Propety, _Pla'ﬁt_ and Equipment

Inivestment in Share with TREC:
Dhaka Stock Exchange Léd. -
Chittagong Stocl Exchangs Ltd,

Total Non-Current Assets
Current A.ssn;ts_._ . _
Receivable from Client .

Recsivable from DSE & CSE
Advance, Deposit & Prepayment

- Advance Income Tax

Cash end Bank Belances
Investment i1 FDR (short-term)
Tota_i Current Assets

Totel Assets

EQUITY AND LYABILITIES
Share Capital

Retained Earnings

Totfal Equity.

Non-Currant Liabilities

Borrowing from Banks
ICB Proncdona Fund

_ Total Non-Current Liahitities

Curreat Lizbilities

Payahle to Clients

Other Liabilities

Payable to DSE

Frovision for Tex

Totsal Curreﬁt Liabilities
Total Liabilities.

TFotal Equity and Liabilities

The annext

~@ief Executive Officer

Mercantile Bank Securities Linited
Statement of Finauncial Position

As ot Sentember 30,2016

DNoteg

00 sl 2 Ch

10
1

Vice Chairman

AM%e;{ UL — F‘

Dec-15

Sep-16
Taks Taks
16,665,870 16,574,686
650,000,000 650,000,000
186,000,000 180,000,000
830,000,000 830,000,000
. 846,665,870 846,574,686
4,922,428,008 5,243,415,017
. 5,175,666 4,287,377 |
93,749,820 93,595,067 |
73,328,812 65,702,662
511,313,218 316,184,795
106,000,000 167,000,000
5,705,995,525 5,890,184,918
6,552,661,395 5,736,759;60'4
3,600,000,000 650,000,000
49,941,799 34,344,837
3,640,941,799 684,344,837
1,671,806,300 4,150,98-8,250‘
£1,416,391 166,830,838
1,732,422,691 4,917,819,088
100,110,261 110677,054"
1,032,112,773 482029,120
5,184,366 .
41,889,505 41 889,505
1,179,296,905 1,134,595,679
2,911,713,59¢ 6,052,414;767
6,552,661 393 6,736,759,604

dotes forns an integral part of these finaneial statements

Chairman

Signed in terms of our report of even date annexed

Dhaka Bangladesh
Date -
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. Mereaatile Bank Securities Limited
Statement of Comprehensive Income

For the g' eriod ended September 30, 2016

Notes™ =~ Sepd6 - Sep-15
Take = = Talg
Operating Income : 13 95,618,565 101,455,231
Less: Operating Expenses : 14, 23,803,677 21,484 893
Gross Profit 71,814,888 7 . 79,970,334
© Less: Administrative and General Bxpenses 15 . 32.685.725 24,474 512
Operating Profit ’ : ' 39,029,162 55495722
Add: Other Income _ ' 16 _ 12,467,800 3,113,441
Profit Before Provision o 51,596,962 58,609,163
Less: Provision for Margin Loan . _ 43,000,000 -
Profit Befare Tax _ 6,596,962 . 58,609,163
Less; Provision for Tax ' ' ' ' o .

Net Profit After Tax. _ : : ' 6,596,952 88,600,163

The aunexedmotes form an intégra! part of these financial statements

Wice Chairman . Chéirman

Signed in terms of our report of even date annexad

Dhalea, Bangladesh
-Date; -
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Mercantiie Bank Securities meed
Statement of Changes in Equity

_ Amggn:igfl:a@ o

Vice Chaimman

Signed iz terms of our report of even date annexed

Dhaka Bangladesh
Date:

og

- Particulars Sharéi({apit’hl.' : Retamed Earnmgs - : Total

Ba]ance 88 at 01 ‘January 2016 650,000,000 - 34344837 . 684,344,837
Raise of Share Caplta.l ; 2,950,000,000 | - 2,950,000,000
Net proﬁt for the pcriod ) - 6, 5’96,96_2 6,596,962

' Bala-n_ce as at 30 September, 2016 3,600,000,000 | 40,941,799 3,640,941,799
Balance as at 01 January 2015 650,000,000 34,334,617 684,334,617

[Net profit for the year L. 10220 | 10,220
Balance as at 31 Decembar, 2015 650,000,000 34,344,837 684,344,837
Chie revative Officer Chairman

LY




* Mercantite Bank Securities Limited
Statement of Casgh Flows

or the period ended September 30, 2016

A. Cash flows from pperating actliities:”
"Net Profit Before Tax. -

Adjustment for : o
-Priot years adjustmen |

Dépreciation.. . " ... T

Loss on Sale of Property, Plam & Equipment

Césh generated from opersting activities before changes in operating
asfets and hfabl'liti_es . .
Increase / (Bocrease} [ Operating I;I'ab'iﬂﬁ_'es

Payable to clignts '

Othet liablities

Payable to DSE -

_[Inere_ﬁsé} / 'De_e;-eaée in Operating Assets

Receivab_!e fram DSE - SR

Receivable from client

Advance [Neome Tay

Advance, Bepogit & Prepayiment

et cash used in Oper_atiﬁg. detivitles

« Cash flows rom Investing activities:

Purchase of Pmperty, Plant & Equipment
Disposal of Property, Plarit & Equipment
Investroexnt in FOR (hort terrn) -

Raise of Share capitat - '

Net cash used in Investing activities

. Cash flows from Finan_céin g activities:

Proceeds/(Payments) from Long Term Borrowing
- Proceeds/(Payments) of ICE Prenodona Fund

Net cash flow from financing activities

Net surplus / (deficit) in cash & bank balance for the year (A+B+C)
Cesh & Bank Balsnce at the beginning of the period
Cash & Bank Balance at the end of the period (%)

{*) Cash & Bank Baiance ;

Cash in Hand
Crsh at Bank

utive Officer Yice Chairman

Bep-16 Sep-15
Teke Taka
6,596,962 58,608,163
'2,120:889 1,759,876
. 5.187,079
8,717,851 65,556,118
{10,566,704) 20,628,665
50,083,653 902,778,135
5,184,365 -
(888,290). . 5380,958
320,987,009 (482,868,644)
(7,626,150) (11,118,388)
(154,753} (4,933,204)
357,019,041 - 419,867,522
365,736,892 495,423,641
(2,212,073) (1,915,895)
. 5,187,079
67,000,000 .
2,930,000,000
3,267,184

3,014,787,927

(3,079,981.950)

(245,263,105)

Dheka Bangladesh
Date :

Signed in terms of our report of even date annexed

IDQ‘:

{105.414;447) -

(3,185,395,357) (245,263.105)
195,128,422 253,427,710
316,184,795 62,757,075
571,313,218 316,164,795
202,537 138,634
511,110,681 316,045,161
511,313,218 316,184,705

‘Chairman



‘Mercantile Bank Securities Limited
Notes to the Financial Statements

For the period ended September 30, 2016
1.0 B_aci;‘gmund Tnformation: En L T S
. Marcantile Back Securities Limited was established.on 27 Jupe 2010-t0 f_‘adili_fate development of sound capital
market and o previde higher, better and diversified services to a wide range of cuitomer. MBSLis offering high
-guality products and services at a competitive rate. - . o o
Maﬁ;mﬁ);’_ﬁank Securities Limited offers full-fledged i.nt_emaﬁénai standard brokerage service with margin loan
facility. MBSL.is -also a full service Depository Participant (DP) of central Depository Bangladesh Limited
(CDBL). Ths brokerage service is designed to provide customer with necessary support and profitability im the
stock market. The cornpany obtained DSE Membership ot 04 september 2011 and CSE-Membership on 25
september 2011 and started #'s operation on 14 september 2011. _ ' '
2.0_Si§gni.ﬂc_az|t' Acconnting Policies:
2.1 Basis of Accounting _ - _ . _
The f_'mmciai sta'te:.ments of the Marcantile Bank Séecurities Li:_nited have been pr’a;iarcd applying accrual basis of
_acounting ﬁ:;der the historical cost convention in aeeordance with Bangladesh Financial Reporting Standards. - o ;
) 2.2 ?fopertf_, Plant & Eq uipment and Depréci_afi_on : _ _

Fixed assets are recorded at cost and have limited useful lives (except land). All expenses.mcmed for the
purpose of acquiring, installing and bringing the fixed asgets into its present location for intended use have 1o be
capitalized and included in the cost of the fixed assets. '

Depriciation is charged on Fixéd Assets at the followirg rates on the Straight Line Method From date of

acqusition., o _

Namie Of Assets Rate of Depreeiation _ M'_eﬂu_)d

Office Bqujpment &Machinaries S 20% - Straight line
Str'aight line

Furniture & Fixtures 10%

2.3 Revenue Recognition:- " _
Revenue is recognised only when it is probable that the _eoonomic benefits associated with the transaction will
flow to the company. Revenue during the year are recognised as follows: '

(I} Brokerage commissien is recognised as income when selling o1 buying order is executed;
(if) Tuterest income on STD account is recognised when respective banks credited the interest to the company's

. account : .
)- (i} Interest income frorn margin loan is calculated quarterly.

2.4 General _
(i) Figures appearing in these accounts have been rounded off to the nearest Taka. _ _
(if) Previous year's figures have been re-arranged where necessary -to conform to current year's ﬁ_nanéial
pregentation. ' ' '

10§




7.1

. Property, Plantand Equipment
A; Cost

Cpening balance )
Add: Addition during the period

Lesa: Dis_pq;al during the year

B.'Accﬁm-nlited depreciation
* ' Opening balance :
Add: Charged during the peried -
* TLess: Disposal during the year

C. Writtens Down Value (A-B) o
A schedule of Property, Plant end Equiﬁment i5 givets in Annexure-A

Recelvable from clients -
Gemere] Client
Margin Client

Merchant Benk

Advance, Deposit & Prepayment '
Advanced Remt

. Other Advance

Prepaid Bxpenses (Furniture Allowance)
Prepaid Expenses (Supplier)

Investraent in Dealer A/C

Prapaid Expenses (LFA)

AdvanceIncame Tax

Opening Balance
Add: Advance Tax paid for the year 20(5-16

Add: Tax deducted at sovrce during the period

Add: Tax deducted at sourcs 2gainst bank interests and others

Cash and Bank Balance

Cash in Hand
Cash at Bank (Mate: 7.1)

Cash ot Bank

Name of k

Mercentile Bank Lid., Msin Branch {Income Expenditure A/C)
Mercantile Bank Ltd., Main Branch {MBSL Cons. Cust. A/C, SND}
Meroantile Bank Ltd, Main Branch (Public ssue Application A/C)
Crie Bank Lid, Principal Branch (SND A/C)

Investment In FDR (short-term)

Reliance Finance Limited (3 Months & 10.25%)
Reliance Finance Limited (6 Months & 10.75%)
Reliance Rinance Limited (| Year @ | 1.25%)

Accgont No.
0101-13100002230 .
0i01-13100002437
0101-131000025358

0013-000006616

FDR Np.
05/5812
05/5813
05/5811

Sep-16 Dee-15
Tale Taka
30,385,853 42,434,320
2212,073 3,320,177
33,097,926 45,554,497
L 15,068 644
33,097,926 39,885,853
14,311,167 . 17,536,309
2,120,389 2,986,512
16,432,056 20,522,821
. 6,211,654
16,432,035, 14,311,167
16,665,870 16,874,636
724,017 25,963,600
4,921,702,992° 5217 851417
4922,428,008 5243415017
1,112,000 1,787,000
2,224,550 1,754,000
24,570 54,067
10,000 ° R
90,000,000 90,000,000
374700
93,745,820 3,595,067
65,702,662 54,498,349
: . 533,423
65,702,862 55,621,772
5,876,465 4,612,550
72,579,127 53,634,352
749,685 2,088,310,
73,328,812 55,702,662
202,537 139,634
511,110,681 316,045,161
511,313218 16,184,755
249853 618,235
336,327,613 215,140,262
2,517.027 " 2,469 389
169,016,176 97,817,171
513,110,681 316,045,161
- 33,500,000.00
- 33.500,000.00
100,000,000 100,000,000, 00
100,000,000 157,000,000
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1, -

1.

12,

13.

14

Borrowing from Banks
MEL Loan

Payable tu Ciienés
General Clisnt
Meargin Client
Merchant Bank

Other Linbilltles

* Sundry Ieposit

Tax Payable

VAT Faysble

Paysble to COBL
Provision for Audit fee
Provigion for Margin Loan
Interest Suspense A/C

PG Application Fess
Othier Frovisions

Provision for Tax

Opening Balance -

Add: Provision mede during the peried (TDS}

Closing Balance

Qperafing Income

Brokerage Commission DSE & C8E
Account Opening Fee '
BO Account Maintenance Fees
Interest on Margin Loan

Agcount Closing Fee

PO Cormmission

Dividend Income

Cheque Dishorour Fess

Interest Charge On Cagh Client

Qperating Expenses
Rowie Charge DSE & CSE
Lags Charge DSE & CSE

" CDEL Charges

Directors Fee

Bank Charges

Interest o Bank Loan

Depreciation )

Qther Operating Expenses

Loss on Disposal of Fixed Assets
Expense of Authorised Capital (RISC)
Loss on Wargin Inferest Reverse
Payrnent of TAX Lisbility

107

Sep-16 - Dec-15

Jaka Taka
1671 UOﬁ,SDO - 4,750,988,250

1,671,008,300 4,759,-9_8%221_

28,377 85,273,214

27,530,566 25,403,840
151,317 :

10,100,361 110,677,054

2,991,986 452,192

- 7,500
. s 20,250
3,738.278 2,899,312
25,000 25,000
50,700,000 - 5,700,600
972,179,849 972,411,873
© 6,040 6,040
1,571,621 306,934
1,082,113,973 982,029,130 _
41,889,505 33,276925
- 8,612,580
41,885,505 41,889,508
Sap-lﬁ" Sep-15
Taka Jaka
51,570,020 48,310,553
98600 125,000
- 588,500 -
36,966,688 52,743,942
70312 25373
25085 - 12,482
5,772,085 -
28,500 -
97715 . 236,843
95,618,565 101,455,231
4,280 ' 3384
3,427,435 3,134,580
2,694,013 2,167,501
1,266,400 897,470
48,654 - 16,829
- 7,981,928
2,120,889 1,759,876
985,394 334,250
- 5,187,079
1,383,660 .
5,030,512 .
3,842,434 -
13,803,677 21,484,398




15. Administrative 118 Generdl Expenses

Salaries & Allowances (Note: 15.1)
Rent, Texes, VAT, Insurances, Electrlcity etc.
Postege, Stamps, Talecommunicauon ols,
Printifig & Stationery

Repairs and Maintenances

Security & Cleaner

Lpgal Fees .

VAT Expenses

Miscellaneous

Refréshmont

Utility Expenses

Fuel Costs

Travel Expsnses _

Other Professionel Charge

Investor Avareness ngram

# PSSL Uniform

151 Sﬂa_ri_es & Allowances

6.

Basic Salary _
Consolidated Salary
Arrear Saiary

Bonus

Car Alfowances

" House Rent

Conveyance Allowances
Medical Allowances.

House Maintenance Allowances
Utilities Allowance

PF Contribution

Fumniture Allowance

Leave Fare Assistance

Other Income
Bank Interast

_ Miscellaneous Earnings

108

Sep-16 Sep-15
Ialka Xaia
- 19,820,666 13,129,751
5,526,230 5,195,145
1,540,024, 1,429,524
281,198 283,909
357,286 669,913
1,848,200 1,631,790
396,989 .
25,500 - 13,500
" 251,934 480,471
650,620 795,589
200,808, 103,209
61,169 66,679
419,171 248,132
- 425,000
V- 1.200,000 CoL
65930
m&ﬁﬂ, méhﬂ.%gz
8,616,733 5,537,724
" 560,000 64,000
"36,841 -
2,199,960 1,576,870
405,000 225,000
2,931,075 2,054,314
832,400 443,500
1,226,925 1,050,000
537,400 543,000
537400 - 543,000
779,815 391,242
25497 25,500
1,128,620 675,601

12,348,582 2,368,866
118,818 244,575
12,467,800 3,113,481




.

" [ossisonr

v

leovuevt  esoTicy  {usvset | eiesssil | | eS8SeR0E L wpogon'st — [uxoes’e | orsvevey 107 QU I€ 1% S|
[osssv1 DR E G8FOCIT | LOLTIEFT 9T6LO0EE - SL0TNTT YS8SBR 0L 9107 30qmIdag OF ¥E 5]
| £8£98EL | L6666 - LLUTOST | V88898 02 | 00E<LEL - PTRE06 T SLV6IVCT - SoTisUTgoRN %9 SeAmATeby
“ERYIRT6 | 68T 119 - T19°318 LTETT9% 01 . | 929'7zL'sT - 6Y90E LLEQTY'ST Ay % 2Owmy|
- 9TOTEO0E | :9TOTEY0E | 9 Bump uﬂ_wwﬂwwn | WOTY0I0 [ % | SToTeref | esodsig uhmﬂwﬂu | stezrore :
OO SE LA 00 38 DUETEY resodsyy S * O SE 3dAR[eqg [ My [ uo se oun[ey poangsaipy - T S¥ JVORIERS saejnonaey
UAOG BIILIA, - o ‘Avsmmsaipy poBieey) ’ : : . BONppY
. wopEReadeq 150
¥V -2anxa
_ 5T0T DT QWA TGS IE vy
unu.En_:a..m_ PUE Jug)] ‘ftadoag jo apnpayog
PO SINLINIFG HUEQ HOVBIIIJA]







Mercantile Exchange House (UK) Ltd.

Profit & Loss Account

(From 01.01.2016 to 30.09.2016)

Avmenume

) d L Period’ : ] I'olal Axee, Rute BDYT
Particulnrs [ Jan-Mur 2016 | Apr-Jun 2016 | Jul-Sep 2016.| Jar-Sep 2016 | THGBP | Amuuntin TR
o 1 2 - | 3 _4[1+2+3) 3 6 (4X3)

lncome _ _ ’ T
Turp Ov::r { Rf.mlliﬂuuc CUIHI&SIGH & Gnm) C£25.076.001 £32.384.00 £43.8"6 a0 £101,286.00( 111.6030 Ht _:03 882 3
Other Income {Rental Income) ' £6,306.00] . - £7,152.00 -£6, &76 00 £20,134:00{ 111.6036 2,247.026.8¢
Total Income £31,38200]  £39,536.00]  £50, 502.00 £121,420.00] 1116036 13,550,909.11

Expenditure

Administrative Expenses ) : : 5 .
A ccountancy Fees CE50.00 £750.00 £750,00 £2,250.00] - 111.6036 251,108.10
Advertisement . £0.00 £0.00 £1,391.00 £1.391.00 111.6036 '155,240.61
Bank Charge & C'Ofnission £9.03700] _ £10278.00[ £12,777.00 £32,002.00] (11.6036]  3,581,582.73
[Business Insurance - £277.00 £215.00]  £709.00 £1.151.00] 111.6036 128,455,974
Depriciation-& Amomsanon . £560.001 £569.00 £562.00 £1,691.00{ 111.6034 '188,721.69.
Fees & Subseription £100.00] £180.00| £2,820.001" £3,100.00] -1.11.6036 34597116
- |Rent, Rates & Insurance - £391000]  £10243.00]  £10248.00] - £29,401.00] 111.6036] =~ 3,281,257 44
-[Repaifs & Mainferance £15.00] £1,156.00 " £368.00| £1,509:00) 111.6036] — 178.454.16,
Salaries & Vﬂges mc]udlng NIC £13,908.00] £16,282.00 £15,009.00 £45,199.00] 1116034 5,044,371 .12
Staff Cost - - £83.00} £78.00 £169.00 £330.004. 111.6034 36,829.19
Staff Training £270.00 N - - - £270.00] 111.6034 30,132.97:
Security Services £115.00 - £86.00] £58.00 © . £259.00) 111.6036 28,905.33;
Printing, Fostage & Stauonery £164.00( £298.00 £242.00 £704:00f 111.6036 78.568.93 !
Telephoie, Fax & lnternet £242.00 £266.00 £262.00 £770.00) 111.6836 85,934.77
Travel & Subsistance_ £12,00 _ - £12.00] 1116036 1.339.24
Water, Gas & Electricity £598.00 £639.00 £700.00 £1,937.00| t11.6034 216,176.17°
Tatal Administrative Expenses £35,051,00] £41,040.00 £46,065.00 £122,156.00f 111.6034 13,633,049.36 ¢
Total Expenses £35,051.00 £41 040.00 £46,065.00] £112,156.00F 1! 6036 13,633,049.36
|Profit/{lLoss) - ~£3,669.00] £1,504.00)  £4,437,00 -£736:00]. 111.6016 {82,140.23)
Taxes o Profit on Ordinary Activities: i - : ; -
AProfit/{{Lass) after Taxntion -£3,669.00 -£1,504.00) £4,437.00 -£730.00; 111.6034 (82,140,233

e

i
(b4, Sharifad lslam}
First Assislant Vice President

Senior Vice Presid

Head ofNRB

"o

" Note: As per IAS 21, Profit & Lass Accounthas been translated by Average Exchange rate for the period




Mercantile Kxchange House (UK) Led. .

‘Balance Sheet

“(As on September 30, 20}6) |

Fixed Assets
Flxed Assets

Current Asset/Other Agsets

Rent Deposit

Cash in Transit

Cash at Bank & Cash in Hand
Total other Assets

Total Assets

Creditors/Liabilities

Note

Other Liabilities (Amount falling due wihin one year)

Capital & Reserves

Called Up Share Capitat

Borrowing from Mercantile Bank Ltd.
Retained Earnings

Exchange Difference

Total Liabialities

4

(Mid, Shariful Isfant}
First Assistant Vice Presiclent

B

£48,510.00

£9,900.00

£42,826.00
£63,299.00
£116,025,00

£164,535.00 -

£75,380.00

£1.00

£340,000.00°

-£254,846.00

£164,535,00

Ex. Rate

ju v}
Lo ]
|

|

BDT/GEP -

1045594

104.5594
104.5594
104.5594
104.5504
1045504

104.5594

104.5594
104.5594

5,072,176.49

1,035,138,06
4,477,860.86
6,618,505.46 .

12,121,504.33

.17,203,680.88

8,299,925.17

104.56 -
35,550,196.00
{26,651,729.38)
5,184,53

17,203,680.88

(Md. Quammy

Note: As per JAS 21, Balance Sheet has been trapslated by Exchange rate on that particular date.

wdltury )

ional Managing Director & CBO



" Note: }
-Parlt_ic.u[ar's:
© CasharBank -
. Cashin Hand
Cash_at Bank & Cash in Hand

: (Md, Shariful {slam)
First Assistant Vice President

Mercantilc Exchange House (UK) Ltd.-
Cash at Bank & Cash in Hand

BDT/GBP

- BDT

Amount . i
£31,748.00 10,5594 3,319,551.83;
£31,551.00 | 04,5594 3,198,953.63
£63,299.00 104.5594 6,618,505.46!

{Md, Quarirul [slam odifinry )
haging Directar & CBO

Senior Vice Presiddnv® Head of NRD '

12




' 'Mércant_ilé E_Kcliangc House (UK) Ltd.
‘Retained Earnings for the Period

‘Note; 3

Particulars .
Opening Balance & on Tanuary 01, 2016
© Profit/(Loss) for the period firom anuaty to Septunbr:r 2016

Retained Ear mngs

(Md. Shariful Islam)  {Md. Nur

First Assistant Vice Precidens Senior Vice Plesid Hzad of N_RB

113

© Amount BDT/GBP " BDT

-$254,110.00 104.5594 (26,569,589, 13)
- -5$736.00 101.6036 '(82,140.25)
£154,846.00 - (26,651,729.38)

{Md. Quamrut Isiam Chowdhury)
Additional Managing Direcior & CRO



