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Mercantile Bank Limited and its Subsidiaries
Consolidated Balance Sheet
As at 31 March 2015

Property and Assets
Cash in hand
Cash in hand (Including foreign currencies)

Balance with Bangladesh Bank & its agent bank(s) (including foreign currency)

Balance with other banks and financial institutions
In Bangladesh
Outside Bangladesh

Money at call and short notice

Investments
Government
Others

Loans and Advances
Loans, Cash Credit, Overdraft etc.
Bills Purchased and Discounted

Fixed assets including premises, furniture and fixtures
Other assets
Non- banking assets

Total property and assets

Liabilities and Capital
Liabilities
Borrowings from other banks, financial institutions and agents

Deposits and other accounts
Current Accounts and Other Accounts
Bills Payable

Savings Bank Deposits

Fixed Deposits

Deposits Under Schemes

Subordinated bond

Other liabilities
Total Liabilities

Capital/Shareholders' Equity
Paid-up Capital

Statutory Reserve

Other Reserve

Surplus in Profit & Loss Account

Non Controlling Interest
Total Shareholders' Equity
Total Liabilities & Shareholders' Equity

Mar-15

Dec-14

Amount in BDT

14,531,241,734

12,894,309,930

1,472,403,075
13,058,838,659

1,430,510,899
11,463,799,031

1,964,907,280 754,524,728
1,367,899,025 368,830,617
597,008,255 385,694,111
400,000,000 s
34,815,241,228 32,414,084,966
30,907,160,883 29,720,024,802
3,908,080,339 2,694,060,164

118,062,931,808

117,241,097,332

111,642,167,679
6,420,764,129

110,173,008,505
7,068,088,827

3,269,006,844
2,699,362,299

3,229,353,467
2,567,367,706

175,742,691,193

169,100,738,129

1,774,594,907

3,692,368,038

142,046,986,935 135,000,511,870
27,760,838,776 21,844,985,397
1,380,649,568 1,387,228,039
10,901,759,836 10,534,217,297
47,010,390,008 46,057,219,028
54,993,348,747 55,176,862,109
3,000,000,000 3,000,000,000
15,315,838,313 13,845,780,155
162,137,420,155 155,538,660,063
13,551,152,874 13,509,436,942
7,391,567,010 7,391,667,010
4,246,397,195 4,223,124,429
1,144,460,739 1,137,109,118
768,727,930 757,636,385
54,118,164 52,641,124
13,605,271,038 13,562,078,066

175,742,691,193

169,100,738,129




Consolidated Balance Sheet
As at 31 March 2015

Mar-15 Dec-14
Amount in BDT

Off-Balance Sheet Items

Contingent Liabilities

Acceptances and endorsements 23,947,071,918 20,279,437,342

Letters of guarantee 7,500,827,965 7,508,920,077

Irrevocable Lelters of Credit 24,833,812,043 24,344,028,198

Bills for collection 11,931,966,516 6,168,104,039

Other contingent liabilities(BLW) 2,498,008,318 2,498,091,318
70,711,686,760 60,798,580,974

Other Commitments

Documenlary credits and short term trade related transactions

Forward assets purchased and forward deposits placed

Undrawn nole issuance and revolving underwriting facilities

Undrawn formal standby facilities, credit lines and other commi:ments

Total Off-Balance Sheet Items including contingent liabilities 70,711,686,760 60,798,580,974

The annexed n n integral part of these financial statements.

Y
anagtng Diréctor and CFO ManagingDirec 0

This is the Consolidated Balance sheet referred to in our separate report of even date

Dated: Dhaka
07 May 2015



Mercantile Bank Limited and its Subsidiaries
Consolidated Profit & Loss Account
For the year ended 31 March 2015

Interest Income
Less: Interest Paid on Deposits, Borrowings etc.
Net Interest Income

Investment Income
Commission, Exchange and Brokerage
Other Operating Income

Total Operating Income

Salaries and Allowances

Rent, Taxes, Insurances, Electricity etc.
Legal Expenses

Postage, Stamps, Telecommunication etc.
Stationery, Printings, Advertisements etc.
Chief Executive's Salary and Fees
Directors' Fees

Auditors' Fees

Depreciation and Repair to Bank's property
Other Expenses

Total Operating Expenses

Profit/(loss) before provision

Provision for loans and advances including off Balance Sheet items
Provision for diminution in value of investments in shares

Other Provision

Total Provision

Total Profit before taxes

Provision for Current Tax
Provision for Deferred Tax

Net Profit after Taxation

Retained Surplus brought forward from previous year
Profit available for appropriation

Appropriation

Statutory Reserve

Non Controlling Interest in Profit

Retained Surplus

Consolidated EagningsLer Share (EPS)

The annexed np

Additional ag Director and CFO

This is the co

Dated: Dhaka
07 May 2015

Mar-15

Mar-14

Amount in BDT

3,442,166,299 3,371,784,232
3,020,808,010 2,841,112,361
421,358,289 530,671,871
719,909,331 802,806,490
338,782,699 414,017,242
231,590,888 280,384,357

1,290,282,918

1,497,208,089

1,711,641,207

2,027,879,960

dn integral part of these financial statements.

nsolidated profit & loss account referred to in our separate report of even date.

374,019,885 472,850,931
112,656,667 110,300,649
955,046 4,674,638
16,121,857 15,558,608
60,697,738 75,339,823
3,240,323 2,540,323
1,232,215 749,145
23,000 259,899
37,076,799 33,461,832
200,331,077 168,734,331
806,354,667 884,470,179
905,286,540 1,143,409,781
773,600,000 498,800,000
- 17,386,651
773,600,000 516,186,651
131,686,540 627,223,130
100,000,000 410,000,000
100,000,000 410,000,000
31,686,540 217,223,130
764,432,320 1,364,874,205
796,118,860 1,582,097,335
23,272,766 121,664,685
4,118,164 5,597,293
768,727,930 1,454,835,357
796,118,860 1,582,097,335
0.04 0.29




Mercantile Bank Limited and its Subsidiaries
Consolidated Statement of Changes in Equity
For the year ended 31 March 2015

Amount in BOT
Other Reserve Surplus
id-up Capi Statutory Dividend | Adjustmentfor | Revaluation Non Controlling
Particulars Rl Reserve Equalization :\pproved Surplus for HEHBAL s Profit/(loss) veut Interest Tot!
Fund Securities Fixed Assets QtierBestive
A B c D E F=(C+D+E) G H=(A+B+F+G) I J=(H+)

Balance as at 01 January 2015 7,391,567,010 4,223,124,429 45,680,250 447,816,913 643,611,955 [ 1,137,109,118 757,636,385 13,509,436,942 52,641,124 | 13,562,078,066
Changes in accounting policy - - - .

Statutory reserve - 23,272,766 - (23,272,766) -

Market adjustment of approved securities (HTM) - - 7,351,621 7,351,621 7,351,621 7.351.621
Surplus/deficit on account of revaluation of properties - - . 2

Surplus/deficit on account of revaluation of investments - - - - « 3
Currency transaction difference - - - - 2,677,771 2677771 2677.771
Net gains and losses not recognrised in Income Statement - -

Net profit for the year after taxation - 31,686,540 31,688,540 1.477 040 33132 £
Transfer - - -

Issuance of bonus shares - - -

Bonus share premium E -

Cash dividend - - - -

Dividend equalization fund - ® - - -

Non controlling share capital/profit - - - - -

Issue of right share - - - - - - - - -
Balance as at 31 March 2015 7,391,567,010 4,246,397,195 45,680,250 455,168,534 643,611,955 1,144,460,739 768,727,930 13,551,152,874 54,118,164 | 13,605271,038
[Balance as at 31 December 2014 [ 739157010 [ 4223124429] 45680250 | 447816913 | 643611955 1,137,108,118 | 757,636,385 | 13,509,436,942 52,641,124 | 13,562.078,066 |

The annexed notes form &n integral dart of these financial

statements.

This is the consolidated statement of changes in equity referred to in our separate report of even date.

Dated: Dhaka
07 May 2015




Mercantile Bank Limited and its Subsidiaries
Consolidated Cash Flow Statement
For the year ended 31 March 2015

A) Cash flows from operating activities

Interest received

Interest paid

Fees and commission received
Payment to the employees
Payment to suppliers

Income tax paid

Received from other operating activities
Exchange gain
Other operating income

Payment for other operating activities
Rent, taxes, insurances and electricity
Legal expenses

Postage, stamps and telecommunication
Auditors' fees

Repair and maintenance

Chief Executive's salary and fees
Directors' fees

Other expenses

Operating cash flows before changes in operating assets & liabilities

(Increase)/ decrease in operating assets and liabilities
Trading securities (Treasury Bills & Bonds)

Loans and advances to other banks

Loans and advances to customer

Other assets (tem-wise)
Suspense account

Demand Draft paid without advice
Advance rent

Advance deposits

Stock of stationery

Stamps in hand

Premium on bond

Clearing adjustment account
On-line client adjustment account
Adjusting account debit
Mercantile Exchange House (UK) Limited.

Deposit from other banks

Deposit from customers

Other liabilities on account of customers
Other liabilities

Net cash flows from operating activities

Mar-15 Mar-14
Amountin BDT
528,742,224 643,224,953
2,268,642,885 2,535,315,511
(1,128,470,696) (1,336,681,918)
188,193,777 212,451,252
(374,019,885) (472,850,931)
(36,849,486) (75,339,823)
(388,754,371) (219,669,138)
1,101,548,343 481,950,347
150,588,922 201,565,990
950,959,421 280,384,357
(940,587,404) (312,830,812)
(112,656,667) (110,300,649)
(955,046) (4,674,638)
(16,121,857) (15,558,608)
(23,000) (259,899)
(12,018,026) (10,013,219)
(3,240,323) (2,540,323)
(1,232,275) (749,145)
(794,340,210) (168,734,331)
689,703,163 812,344,488
(821,834,476) (3,782,232,619)
(821,834,476) (3,782,232,619)
(713,045,807) 196,230,549
(18,364,963) (5,729,869)
2,208,051 3,995,225
(125,502,682) (13,984,484)
1,732,464 132,450
(15,271,870) 134,865
(547,810) 123,615
- (54,961)
(78,611,348) 165,652,349
. (27,771,532)
(480,721,473) 84,071,532
2,033,824 (10,338,641)
3,157,470,766 4,567,704,131
(1,917,773,131) (347,793,760)
7,046,475,065 4,930,570,064

(1,971,231,168)

(15,072,173)

2,312,293,645

1,794,046,549



Consolidated Cash Flow Statement
For the year ended 31 March 2015

B) Cash flows from investing activities
Brokerage House customer account

Dividend received

(Purchase)/ sale of property, plant and equipment
(Purchase)/sale of shares

(Purchase)/sale of bond

Other investment (Treasury bills & Bonds)

Net cash flows from investing activities

C) Cash flows from financing activities

Receipts from issue of loan capital and debt Securities
Paid for repayment of loan and debt securities
Received by issue of right share

Dividend paid

Net cash flows from financing activities

Net increasel/(decrease) in cash & cash equivalent (A+5+C)

Cash and cash equivalent at beginning of the year
Cash and cash equivalent at the end of the 1st Quarter

The annexed nates form an ihtegral part of these financial statements.

Additional Maraging Director and CFO

This is the consolidated Cash Flow Statement referred to our separate report of even date.

Dated: Dhaka
07 May 2015

Mar-15 Mar-14
Amount in BDT
540,798 193,407
(64,363,829) (69,593,457)
(20,175) 1,294,453

(1,214,000,000)
1,812,863,913

(2,727,139,954)

535,020,711 (2,795,245,551)
2,847,314,356 (1,001,199,003)
13,648,834,658 11,324,227,372
16,496,149,014 10,323,028,370
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A.Qasem & LO
Chartered Accountants

Chartered Accountants

Mercantile Bank Limited
Balance Sheet
As at 31 March 2015

Property and Assets

Cash in hand

Cash in hand (Including foreign currencies)
Balance with Bangladesh Bank & its agent bank(s)
(including foreign currencies)

Balance with other banks and financial institutions
In Bangladesh
Outside Bangladesh

Money at call and short notice
Investments

Government

Others

Loans and Advances
Loans, Cash Credit, Overdraft etc.
Bills Purchased and Discounted

Fixed assets including premises, furniture and fixtures
Other assets
Non- banking assets

Total Property and Assets

Liabilities and Capital
Liabilities

Borrowings from other banks, financial institutions and agents

Deposits and other accounts
Current accounts and other accounts
Bills payable

Savings bank deposits

Fixed deposits

Deposit under schemes

Subordinated bond

Other Liabilities

Total Liabilities

Capitallshareholders' equity

Paid-up capital

Statutory reserve

Other reserve

Surplus in profit & loss account

Total shareholders' equity

Total Liabilities & Shareholders' Equity

Mar-15

Dec-14

Amount in BDT

14,531,065,712

12,894,264,363

1,472,227,053
13,058,838,659

1,430,465,332
11,463,799,031

1,923,556,614 742,378,611
1,327,845,941 356,894,971
595,710,673 385,483,640
400,000,000 -
34,585,241,345 32,184,085,090
30,907,160,889 29,720,024 802
3,678,080,456 2,464,060,288
117,549,581,446 117,060,025,369

111,128,817,317
6,420,764,129

109,991,936,542
7,068,088,827

3,238,159,445
2,529,816,465

3,198,110,451
2,395,268,905

174,757,421,027

168,474,132,789

1,625,862,622

142,051,845,928

3,692,368,038

134,996,493,244

27,765,697,769
1,380,649,568

21,840,966,771
1,387,228,039

10,901,759,836 10,534,217,297
47,010,390,008 46,057,219,028
54,993,348,747 55,176,862,109
3,000,000,000 3,000,000,000
14,536,823,829 13,266,098,308
161,214,532,379 154,954,959,590

7,391,567,010

7,391,567,010

4,246,397,195 4,223,124,429
1,144,460,739 1,137,109,118
760,463,704 767,372,642
13,542,888,648 13,519,173,199
174,757,421,027 168,474,132,789




A, wasein o Lo,
Chartered Accountants

Balance Sheet
As at 31 March 2015

f\an vrailau viianiyus naninall & Lo

Chartered Accountants

Off-Balance Sheet Items
Contingent Liabilities

Acceptances and endorsements
Letters of guarantee

Irrevocable letters of credit

Bills for collection

Other contingent liabilities(BLW)

Other Commitments

Documentary credits and short term trade related transactions
Forward assets purchased and forward deposits placed
Undrawn note issuance and revolving undenwriting facilities

Undrawn formal standby facilities, credit lines and other commitments

Total Off-Balance Sheet items including contingent liabilities

The annexed nd

This is the profit & loss account referred to in our separate report of even date.

Dated: Dhaka
07 May 2015

{ntegral part of these financial statements.

1

Mar-15 Dec-14
Amount in BDT
23,947,071,918 20,279,437 342
7,500,827,965 7,508,920,077
24,833,812,043 24,344,028,198
11,931,966,516 6,168,104,039
2,498,008,318 2,498,091,318
70,711,686,760 60,798,580,974
70,711,686,760 60,798,580,974
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Chartered Accountants

Chartered Accountants

Mercantile Bank Limited
Profit and Loss Account
For the year ended 31 March 20195

Mar-15 Mar-14
o Amountin BDT
Interest income 3,424,638,331 3.344,629,500
Less: Interest paid on deposits, borrowings elc. 3,020,808,010 2,841,112,361
Net interest income 403,830,321 503,517,139
Investment income 719,909,331 802,806,490
Commission, exchange and brokerage 327,622,730 383,757,946
Other operaling income 230,801,739 279,397,511
1,278,333,800 1,465,961,947
Total operating income 1,682,164,121 1,969,479,086
Salaries and allowances 368,830,688 463,470,022
Rent, taxes, insurances, electricity elc. 109,618,422 106,302,345
Legal expenses 955,046 4,674,638
Postage, stamps, telecommunication elc. 15,621,334 14,924,985
Stationery, printings, advertisements elc. 60,279,552 75,013,006
Chief Executive's salary and fees 3,240,323 2,540,323
Directors' fees 680,105 589,145
Auditors' fees 23,000 161,000
Depreciation and repair to Bank's assets 36,728,474 33,197,228
Other expenses 196,223,349 161,482,967
Total operating expenses 792,200,293 862,355,659
b Profit/(loss) before provision 889,963,828 1,107,123 ,421
Provision for loans and advances including off Balance Sheet items 773,600,000 498,800,000
Other provision - -
Total provision 773,600,000 498,800,000
Total profit/(loss) before taxes 116,363,828 608,323,427
Provision for Current tax 100,000,000 410,000,000
Provision for Deferred Tax - -
100,000,000 410,000,000
Net profit after taxation 16,363,828 198,323,427
Retained surplus brought forward from previous year 767,372,642 1,356,910,745
Profit available for appropriation 783,736,470 1,555,234,172
Appropriation
Statutory reserve 23,272,766 121,664,685
General reserve - -
Retained eamings 760,463,704 1,433,569,487
783,736,470 1,555,234,172
0.02 0.27

Earnings per shfare (EPS)

The annexed notes form af integral part of these financial statements.

Managfng Direcfor and CEQ

This is the profit & loss account referred to in our separate report of ».en date.

Dated: Dhaka
07 May 2015



Mercantile Bank Limited
Cash Flow Statement
For the year ended 31 March 2015

A) Cash flows from operating activities

Interest received

Interest paid

Fees and commission received
Payment to the employees
Payment to suppliers

Income tax paid

Received from other operating activities
Exchange gain
Other operating income

Payment for other operating activities

Rent, taxes, insurances and electricity

Legal expenses

Postage, stamps and telecommunication

Auditors' fees

Repair and maintenance

Chief Executive's salary and fees

Directors' fees

Other expenses

Operating cash flows before changes in operating assets and liabilities

(Increase)/ decrease in operating assets and liabilities
Trading securities (Treasury bills & Bonds)

Loans and advances to other banks

Loans and advances to customers

Other assets (Item-wise)
Suspense account

Demand Draft paid without advice
Advance rent

Advance deposits

Stock of stationery

Stamps in hand

Premium on bond

Clearing adjustment account
On-line client adjustment account
Adjusting account debit
Mercantile Exchange House (UK) Ltd.
Mercantile Bank OBU Unit

Deposit from other banks

Deposit from customers

Other liabilities on account of customers
Other liabilities

Net cash flows from operating activities

Mar-15

Mar-14

Amountin BDT

505,661,670 607,105,595
2,251,114.917 2,508,160,774 |
(1,128 470,696) (1.336,681,918)

177,033,808 182,191,956

(368,830,688) (463,470,022)

(36,431,300) (63,426,062)

(388,754,371) (219,669,133)

558,424,469 480,963,501

150,588,922 201,565,990

407 835,547 279,397,511

(338,379,605) (311,953,566)

(109,618.422) (106,302,345)

(955,046) (4.674,638)
(15,621,334) (14.924,985)
(23,000) 161,000
(12,018,026) (10,013,219)
(3,240,323) (2,540,323)
(680,105) (514,895)

(196,223,349) (173,144,161)

725,106,534 776,115,530

(489,556,077) (3,797,357,737)

(489,556,077) (3,797,357.737)

(719,309,681) (858,633,02:1)

(18,364,963) 5,729,860
2,208,051 (3,.995,22%)
(125,502,682) 13,984,48:.
1,732,464 (132,450)
(15,271,870) (134,865)
(547,810) (123,615)

- 54961
(78,611,348) (165,652,349)

; 21,771,532
(480,721,473) (84,071,532)
(4,230,050) 10,338,641

. (662,402,474)
3,023,671,982 4,815,462,027
(2,066,505,416) (347,793,760)
7,085,352,684 5,009,721,439
(1,965,175,286) 153,535,248
2,540,512,758 935,587,697




Cash Flow Statement
For the year ended 31 December 2014

B) Cash flows from investing activities

Sale proceeds of fixed assets

Dividend received

Purchase/sale of property, plant and equipment
Purchase/sale of shares

Purchase/sale of bond

Other investment activities

Net cash flows from investing activities

C) Cash flows from financing activities

Receipts from Issue of loan capital and debt securities
Paid for repayment of loan and debt securities
Received by issue of right share

Dividend paid

Net cash flows from financing activities

Net increase/(decrease) of cash & cash equivalent (A+B+C)

Cash and cash equivalent at the beginning of the year
Cash and cash equivalent at the end of the year

The annexed rjotes Yorm an integral part of these financial statements.

Thislis the cash flow statement referred to in our separate report of even date.

Dated: Dhaka
07 May 2015

14

Mar-15

Mar-14

Amount in BDT

540,798 193,407
(321,917,942) (23,369,645)
(20,175) 1,294,450
(1.214,000,000) .
1,812.863,913 (1911,009,€49)
217,466,594 (1932,891,637)
2817,979,352 (997,303.940)
13,636,642,974 11,320,235.400
16,454,622,326 10,322,931,360




Mercantile Bank Limited
Statement of Changes in Equity
For the year ended 31 March 2015

Amount in BDT

Particulars

Paid-up capital

Statutory reserve

Other reserve

Dividend
Equalization
Fund

Adjustment for
Approved
Securities

Revaluation
surplus for Fixed
assets

Net balance of
other reserve

Surplus profit/(loss)

Total

A

B

C

D

E

F=C+D+E

G

H=A+B+F+G

Balance as at 01 January 2015

Changes in accounting policy

Transfer from income of OBU

Statutory reserve

Market adjustment of approved securities (HTM)
Surplus/deficit on account of revaluation of properties
Surplus/deficit on account of revaluation of investments
Currency transaction difference

Net gains and losses not recognised

in the income statement

Net profit for the year after taxation

Transfer

Issuance of bonus share

Bonus share premium

Cash dividend

Dividend equalization fund

Issue of right share

7,391,567,010

4,223,124,429

23,272,766

45,680,250

447,816,913

7,351,621

643,611,955

1,137,109,118

7,351,621

767,372,642

(23,272,766)

16,363,828

13,519,173,199

16.363,828

Balance as at 31 March 2015

7,391,567,010

4,246,397,195

45,680,250

455,168,534

643,611,955

1,144,460,739

760,463,704

13,542,888,648

~
[Balanoe as a(31 Decerhper 2014

7,391,567,010

4,223,124,429

45,680,250

447,816,913

643,611,955

1,137,109,118 |

167,372,642

13,519,173,199

The annexed

This is the statement of changes in equity referred to in our separate report of even date.

Dated: Dhaka
07 May 2015

tes form n integral part of these financial statements.

Managin

or an




